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FAFH! (a5 g FALAT &, o qIT @l I Getedd &bl (a5 @ T &R ig T,
ST FATATTFROrT e fSUsT qerel aEmT 950 fad faermr afvard weae T 9 s
S T € |

Q0. Fx Taare gwra atata

AT e [TaNTeRl IR AMMey @aeaead FH T T UG g dF Jadhi &
forame e qHTaTe AfAfaer Saer TR 99, |

AqA / ©



9z. qEITAeR ST
&, Y RS TaT HITR T dqT GEId TUh Fchel TABTR] TATTTHRT ATHT ATTaTd FIHT
THEId 9T T a9, | A9 STl faarer qif@dr T SAfhel v € q
FIE 2T TGl I9 AUR] ATEITAT TleeT YT Tl THITaeh! [FaRIMHT THTILT TR AT a9
faarues MfEer T4 S 99 @ T 995 |

9. X Efedr

B AT X, A=:9eh, WAR Hedd, Hed ATafg Y e fafae #ear i1 ggrgg U
fore @ TiRTeTAT T T FTAART AT e FRT FATAAHRT AT UG w2 dfear (Tax Code)
TAR T 63 |

| [

A /R



HrgR HATgAP AEcd X & GHAES

= T [T

SINK

AT qAT (AT g A a&dq]  H R Hedd T AR [degHdT Feobedd TRA 7T AgdeAeh! (MaiRor
T HhdAd TH GASAS WG aEqH TR [ag I EIIera el R e Mgk 91 g
T UBRAT § AR HeATHT @1 | A9 USAT RIS "I B 9 (a9 Ak a1 HRAT e
FTIH ARATE {3 &7 A3 | T4 PRI AT A, ATH T HRER AHTST a1 TeAd [Fag0
@IS TRRHAT FH Hed "0 T Jafae derdr 913+ M6 | Aand adr Haid g drd a&qel
AR AEFd ¥ R [qegHT Hebelr TTRA 0 HEdAh! (R0l T Febead T GASTATY AT q&Ihbl
AR g ¥ ASTRIEFH T Hed [MaRT q9r0 S99 T4 9iRarars sRIER $ed a1 TR
HATHAH q7 fafaavad yPhRaTess! @1 Jadqra=are § TR eAihd AqauRE TS Al
| FRMER HAH! TAT (a9 & T IRUTE [qeaTael dha T3l Alqi<h Aaardr &7 T
TR JEAH] AETATRATH T GeAfareg IET T B | A [AoTebIeheore I5 qTUel T Jqare
A FATH! FATAATA SATIHAT TTUHT T2 AMgeF T STAGTARUIHT TeGqHT 97 o [T B |
TR GeAihAH] THEES THUE T TAEHN g1 a%] dobd o, ATs THTEHRI aarad I,
SifeFg PRIEARS! Taga T, ITHRIHT TEHT AT T ATHTH TEHT TEEeH] ATTFIH GaT T
Il T I FAIT T, JUTedls Aard Fdrg I+, A=k AR wAadesar T
FSARP! FATIT T, THEATCHE T TATTERT ATTHA U] AT, TR ATAAN ATHHaTA
Afqglg, SATIRE &9 ATHINTF IARNAAD] ATl [aebrd 9 AlPTHT TR JAThAATS
FATIRF TATIA A |

qa

< o

A YUMEAAH [ATa S EeHed TR JEd TSl Hecdqul 3RThl TqH TMId JUH B |
A [HTART HHAT IR AAAE ATIHRAEE R TH T STAATHT AN Gwarga T4 fafae=
fapraTcHe q9T AP FATHN Maldiges F=ad T 94 873 | a9 T fafa=r drqessr
AEAIHAT Tag | TXAT ATELIHT AAee AT [ Adeware qersd Tag | STaHed e
THE IITHT TG, |1 ISTed FhAd g5 THE ATIRATE MuiRd g7 T | afedl auaraiged T
T, T AT FHATRT AN AT HAAT T ALARTA AT, AT HohaAdehl IhATcHE
fafar ¥ SeTfeh =@t | TS U3ET IRWE HI & 94 [ Atk a1 F8d7 GF R IJIqH ARATE
Hh & ATEwg 12 T8 FROS TSI A, AT a1 FRIAR AHST a7 T (G620 T@rg T

39 HEHeeTE, TR faamT

1 Customs Valuation Encyclopedia (1980 — 2010) An Informed Compliance Publication
December 2010 http://www.cbp.gov/sites/default/files/documents/icp060r9_7.pdf
2 F.Y. Edgewort (1897), The Pure Theory of Taxation, The Economic Journal, Vol. 7, No.

25, (Mar., 1897), pp. 46-70.
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http://www.cbp.gov/sites/default/files/documents/icp060r9_7.pdf

FH A U T Y qerdl T3 Teg |13 ASTe JATHAAT AR JEAH] HEed A 0
TET ATUH B | el Y ATAAT TR (I7gaTe ISg ATkl TG 0 qiqerd, T fawgar
Thed g4 T AIEdl feqr Yo ufasrd @l T AR faegare g ShebT awqel [ahi
ATARHAT RO g9 Ao Afdig &Y ¥ ATIde HaRuel Hd g 9 TwaR fawgar | Ter
A (7Y HeATSH) &1 TUH AT IRl H AR TATIIRE T TATFHT S0

~

Bl |

AT AT AT g AAaqdbl AR Aedd T TR [qgHl Fhdd TR A HeqAd! (Mg
T HHAT T TASAT Al AR (a7 9 ATSTIRTIH G I Hed (e q9r =y T+
IeRAT F IR TR & | AR HeAhAh] AN TRl FH FRER qed (Transaction
Value) @rg fa= il 14

HqR HATER AR ATARUTED

AR HATEHAD JAN T TATAFATH e qAd: Ts THE ATTREs Tehl & | diedl ATaR
Aeehl SATIRHT ATIFIT = Fraiead geres (Related Parties) I FeslTHT T&hl g3, IrAladehl
fHerAdTRl PR A TR AT, [aeiiaare] a9 Hea MaRoAET qer qiadT, AT
ITH AR @, FX YIS AT I HeAihAH ddesdl TN g4 Te@ | I9d, qEtead
TETesH AT THAEATE AIgd TR HAHAAE TR A FSEH arg el udg | w=IR
HeA(hhl Al AFRIcHE A9 (Negative Concept) &1 | THH! [qURIT AR HATHT -
=0T ¥ FRIAR AT AT g T68 qle AR [a7gHT =T Tediebd ST T I aRAT 3=
T T [aohl T dR F TATSTHAH] AN A TeAThAH Sldeshl TANT T ATATaR0ars AF H
T, TR AfSh] TRIET0 &1 HhIesd! qad IIAld RIS FHRIcHE AT (Positive
Concept) =T |

AAR e fafaer faerasma

Q. 98" HAie guer  (Brussels Definition of Value)

fafqeT Tcageet S—ATRAT fRaHPT TR HedThd YOTCAT a®ad T ATCHHAT TIqATE
THHIAT fa IUUH &7 ArAarel Ag i 33 faeEraE TeER s Sdre 9243 A
Brussels Definition of Value 33 THT 1T 9T | @7 9l 99 90 T9ET T AUHT 9T
| Brussels Definition of Value Had: H=R&T FHARIESAE ATATEIH] Hed (MR T FOTEAT
(Official Assessment System) AT AT AT | THAT TR FHATNEEH! Q@ladebd ARTHR
TET g, Tl ALEEHT AT 212 foF Teb 9Tl q TR favge@ T 0T IR HeAThe JOTATHT
fafqaar sfeq =1 gu@mes W& 9w | Brussels Definition of Value #T @& I&m

3 [, IR (R019Y), WY FATIRE Ararexyr fawfuret @it o Terae Ao weed, SR X e,
T & 3 R, ROVY WUE Ui R, NI AFR, AT TIT AT A=A FGeaars, FEATST, T, UR( &Y

4 Rajkarnikar, Pushpa Raj (2006), Implementation of the WTO Customs Valuation
Agreement in Nepal: An Ex-ante Impact Assessment, Asia-Pacific Research and Training
Network on Trade Working Paper Series, No. 18, August 2006
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THTATETH] TrsTHT YRGS faehedepl @Ieil T ATGARAT e SReepl faT |5

. ERTAE HeAwA gumel (Positive value systems )

HPRICAE HeAlhd JUTel FHIH, AL[AAT T ¥ el av@e (Canada, New Zealand) =
JART I T JUTEAT BT | T FUMRAT ATl aecqebl AqRaell ar AHAia qedehl ATl arediask
fTeepT AeadTs Hedldhh! ATIR aATEg, | 6

3. GATT qa& ¥ JaT9e%

GATT gumelt faar & 9949 foR Uahiepd qor e TR qeAihd JUTell sraeread TR
Ted AlRedhl aaT AT IF&x d% wH4  Brussels Definition of Value T fased @rsir
TR HeATHT GOl FIATST 97 [a9aAT Se fad 9t | weeasd a&qa! aok 9o (current
domestic value), #REAR HA (transaction value) ¥ ATATAIT &bl HeAET AT (import
market value) SI=T 99 faedes SARAAT AT |7

¥, TR W a9 SATIR gEeedT qra aehiar (General Agreement on Tariffs and Trade-
GATT)

AGIAATE SATATP JIRIEUH] AIAHGR] THIG BT T HIHT FAAB] AT (& T
YT AT IR Heqd qd7 AR I AET qehidl (General Agreement on
Tariffs and Trade - GATT) & 9%\ AT T(IAT HUHT AT | THP HA 39T AR TEEH
FATRIUGERT JERIRHR] Taga T @bl [9d7 | IR Hegd q97 AR ¥l qEe
awhTaT (General Agreement on Tariffs and Trade - GATT) @78 9iRHTS ¥ ufegd I
FHAT T 1858 @ 9RRY TFH FUR I TRUH ardid GATT @T5 faea = @ed
(WTO) w1 qfivurd = #AT Tokyo Round (1973 -1979), GATT Agreement on Customs
Valuation1981, Uruguay Round (1986-1994) I~ 9T | 8 &l T YATHE® AAR SLEEH!
FATH ¥ R FATRAATE JATIRE TS (q0desa T gratead fae | a8 waar GATT
1 Article VII HT TR A @i~ & Far fafugs yeariaa iy ¥ afg GATT WTO
AT TR 9uafs GATT Agreement on Implementation of Article VII of GATT 1994 &1
T AT T Afeet TR HeAThAd! THE YT ATARTATRT TTHT B A0 ¥ faea
TR FISAA I TR HeAThael afg Jueirens ATrar Ut & 19

5 Rajkarnikar, Pushpa Raj (2006), Implementation of the WTO Customs Valuation
Agreement in Nepal: An Ex-ante Impact Assessment, Asia-Pacific Research and Training
Network on Trade Working Paper Series, No. 18, August 2006

¢ Customs Valuation Encyclopedia (1980 — 2010) An Informed Compliance Publication

December 2010 http://www.cbp.gov/sites/default/files/documents/icp060r9_7.pdf
7 Customs Valuation Encyclopedia (1980 — 2010) An Informed Compliance Publication
December 2010 http://www.cbp.gov/sites/default/files/documents/icp060r9_7.pdf

8 THT ITHIEY,(R000), FEIeNT SATIR JUTAl, TIR TESIH0 T AITAHh] TR FMEH, TR
I 2080, TR fa9RT PqRear FTSHITEST, T ¥0(40

9 World Customs Organization, 1998. WCO Manual on Measures to Combat Fraud, Doc.
38.080/Rev. Brussels
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WTO/GATT Valuation 9gfd =R THIH TeATgHhd Igid FHag IAT MR e
@)_.{10 :

N

Transaction Value Method (@RraR Hear fafy)

Transaction Value of Identical Goods Method (FH¥Y o1& AUl HA faid)

Transaction Value of Similar Goods Method (fHeaTseal g% s eqe e faf)
Deductive Value Method (erers= et fafe)

X o P

4. Computed Value Method (TorT 7 He agfd)
% Fallback or Reasonable Means Method (srafirsa ar sfifereaur fafu)
AAMARF TR TATEFAH ATATTHAT

o FHH HA "o (Under Invoicing) aTe A [aSierlehRor g4, ar&diaer AsTed Hebeld AgH
T FEl HIH] ISRHT ATHTS] [oh! WOHT HMHT a¥HT ATRIRN Al @& S AUl
TR HeATFhH! ATALTHRAT & |

e I He@ " (Over Invoicing) are fageft waT qemam g7 AU a1 FuradTars A |
o W qUT YiaeadicHe® AIANTE aATATaRITeh! (AT T |

o FXIH AATAATE TEl HeAThTHl HIHIRT TAEIT Ta a9l a&q ¥ AR FReT
T AT |

o WK favg ge=mas (Post Customs activities) IsT&a R T HHATH TATAH ATAR
[FATTT TR T AT |

e JET IoTed Y A |
o TATAIA F&AH ITHNTHT Fiereqdl fsir 1+ |
o IEYY YiqWLTATs Mecared T |

o EHEad 9ates (Unrelated Parties) @bl saadmias Iiqeadiel Jagd 9 ¥ qeiedd
u&Ee (Related Parties) %1 ferAdraTe 89 T TahIadReTs Mecdrad T |

AAAAT AR HeAThAH! AGRTE A-ATH
T 999 IR T8 ¥ {999 TR FUSTH] 99 Whl g | T 2GTad qarerel § Seeel
2009 3fg TR URETHET WTO Valuation System @7 FATEITAT ATUH B | STIh [a198

e PRMEAR ol TR UF, R09%, F1 AT GG (04 ITAAT) AT ool TRUHT Faar o
o= fafges @ diger aifdes UHesdT HfHE T FHELT T 07 FAT R U, R0%¥ AT AT
THTAET TRTHT BT | AR HATShAHT TEAT TR UA, R0%¥ A7 fafq= =xasar W § |
AR T, R0%Y &1 U= Y Bl THT1 93, 9% T 94 o TR e gee=gdl [AFTTar sqaer
THT Gl

10 World Customs Organization, 1998. WCO Manual on Measures to Combat Fraud, Doc.
38.080/Rev. Brussels

11 R UF R0%¥, FEA [hdd ez afafa, HreArst
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o TIT g WEEAKIH TR eI (MR &l {999 TR F ST TR Tedq qaT TR
qEEed] AT GERIAT 9%%% T gRT 9 FTATEIT TP AN THI TUHT GERIATHAT
Seiiad HeATsh Gl (MIAEs, AT T ATl Aaaead e |

o T TR HICTAEh TR Hed WA HRIEAR HeAh! ATATTHT T |

o TSRIFATS IR TSI TH! WIAGEAR! Hed FHIIT I faa=or qan wTand Gowd T
FRMET HA GO0 TOT | TSTEpare T8 FEITH ST TH FRIEAR T ATETH]
HUHT H R ATThad el HRIAR Hedeh! ATHRAT HIAawqH TR 7 HaRe T3, |

o WWWW'&W&W%&WWWWWW
Afaede ASET AT e aredidsd RER qed &l 99l JHI 9 99 SRTSrd ar
T ffEd FTAT WA T A | ‘!m'?rﬂmm‘cﬁr HETSATT IUAed RIS [TFHaTer
T TSRIBATHT & |

o TITEhATS ETTOT YT FRIAR Hed a7 T Tl faet, droleb T HNTSATAHT ATIRAT Bl
HAGEIH AR Hed IR g7 T9FA] AFH] FRO Fiaddhl odr TR Alddhdd

qraferd TSRIEATg faqa |

o SWITh FHIH FREAR HAH ATIRAT AR A (LR T AHBTHT AT HTATEIH]
TR A YSNT gAwT qieel TATAHT TS AZgHebebl THTTHT AIAGTIR FRIATR. TeThl
HTATHAT FERT (e |

o THIYH HIAAH FREAR TP ATTRAI AER Hed (IR TH FTHABTHT Tl

o N

HIAGETH] AR T TATAH qieel TSRT qUPT (HeRITeal ATAasdebl FREAR e H]
ST Ferateor e |

o [HAENAI AIEIH FRIAR HAHR ATGRA TR Hed [MaRT TH AHRTAT Tl
A I foohT ORI ATTFTH FhTshl I Sl (o] HAHT TATAH] ANH HT, Hedd,
q FFIG @ T HATH] Fels A ATATEIH AR Hed g i |

o IWh FATER HR HH (IR TH TARTHT XN ATAGE] Icaed af A0 T
ANTEHN @ ¥ &I HIATE] TSTIeharars fashl Tl fashare fousl ar fod @e qATRT a80d
TUET T Ao R T |

o Wiy Iwr@ TRUF T ARFTATE I TR Hed g 79 FEfFTH aRR - Afadad
WTO % Valuation Method &1 o8I qg+ T AATES ATIRHT FEAT  ATAGEKH] AR
Hed fHaROT 10 |

o WNR U, R0%¥ & TATH TFwdl YEAFeed o b AGUHI TTATI  fehrd
YA AT uar, FRdT, AT TeeT =a=aTa IaT<T AUHT Haed (el He[hare TR
AT THAT e I TR TS TR ATATEAH] FREAR Hed GATGT TG R TS AT
ANH] AT AIAGEIH] HATIT TR A g T Fa3 |

® I ILYTL2

FAAT TSRIFAraTs TR AT G798 | F T&IHl bl FRIAR Hed FEAT T

12 VR UF R0%%, FFEA fhdTa raear Afafa, FISATATS!
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TAIFTHT AT A FAA T A HAAT AR HEHA @RI AT G Aeas]
TS AT a3, | Bl AIAGEqh! el FIIH TGN SATSHTATE TSI §F TEemehl AT
G IR & WAARTETE 9T ARRTSIH (TG TR FATAdeed ATadrH
TSI AT AT gar @9 @¥E WA @9 WSl Hed HEH AN | (A TEnTer @i
AAEE [dE AT AIAAETH] AT THAT GEewd] HATT AR ATIbaane &= | il
JATTTRT AT TUer, FRET 9T e ARG USRI g Wietdwd T qRET NI,
RITFAMT, FHATEA T BR [EETh] AT qE(eEdl FHHI AR Aldhdd AAEd Hed
TR T Fa Ewr g |

AR U FRAR Ads AR JATHAR AR IUIh THITTHS Al TWHl G | FRAR
HeAH! ATTAFIHBATH AT &1 THITHST BN AT IERATATS ATIR fa Al |

q. BITSITR ATITR

o @R TRl HTHT a19d dAr&diasd A Hidbd faed
o @itz FFH@r

o FH FHEAl BN

o ifhg FRTSIT

o X AT FFT HITSITA

. TEH AlgHAH ol forshl Hed MRP Ieci@ AU AU FT FFwl THTT
3. =@iq uT qRited ATRE d¥desdre Hatd qus aEqeedl gid 7l
HrAR AeATEAR! GFaegdl HeaR T, J0%Y %1 faqiuares:

AR UA, R0%¥ A HUH [ FaGel3 qR HATgadl @lhd AdRATs ATCHATT T
Hicps
" GATT /WTO Provision %I saa+a : [q9d SATIR IAMSAHI TR Heqd qdT SATAR F¥ad1

T FERET, 4%%% F1 GRT 9 FETEAT AP AT GFI HUH GEHIAET Fedrad
HATSHA TFl (HIHEE, AT T AT A T T Iadrd TR UAH 3@ & |

" HATEAE ATIRAT (didevers Uad JratHebare! ATERAT F¥arg T

FRER Aea (Transaction Valug) &% AMRIAT — Tordl TRA ATHEE(H TR A
AL FRIAR Hedbl ATERAT TG A~ FERT AR TTAT Iood g |

Identical Goods Method &I 9raeT™ - Al AT SHITTH HRIEAR HeAHT ATARAT TR
e (MG 9 AATFUAT AT WIeawqeh TR Hed G310 gadw=aT ufgel AqTerdr Iar
ASHDH] FHITAH! AAAEIH FRIAR HedHl ATEGRAT IR TRA FERT TR TAHT
Il g |

Similar Goods Method @1 raee - THIYH! HIAGEID] PRIAR HAD ATIRAT FHR
e HaRor T TRiFTAT Il ATaaeqa] TR Hed A9TerT afed GSr quar fredsear
HTAGEIHT FRIAR HAR! ATIRHAT RO TR FERT AR TATHT Ioei@ g |

13 R UF R0%¥, FMEA [ e afafa, HreArst
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Deductive Value Method @0 9radme - HIfY Ieifdd [HeRSeal ATAGER] BRIGR Hedehl
ATERHT TR Hed IR T TAfFTAT el Wieaw] Ao T I8 98 aotedT
yiq g forl HeawT SUTAT AR Y, Hedd, ¥ 9¥Ig @9 ¥ HATR halg A&l
ATEIH AR el (gR TR ERT TR TAHT Iid g |

Computed Value Method #I Yr@eT™ - AT Iwi@ 9T AR AR i (RO TH
TATETHT AT ATeaeq IATe a7 (0 7 AWl @9 ¥ |1 A< ToIhdrars f&eh
el fasharel f@u®r a1 faq qe qATRT HT AT T JA IR0 IR SFERT TR
TTHT ool B |

Fall Back Method &1 graum™ (AT Seoi@ TRUHT T dRFETE 94 TR Fed faamo
T AAfFTAT AR Afghad WTO % Valuation Method &7 faodid g+ 7k wemtee
ATIRH AT ATAAIH AR e (MR TR FERT TR TAHT Iid g |

» & oo (Self Declaration) YoTefidTg #I=IdT — TSRIGATT ATHA TSR TRl ATATEIF]
Hed AT T faaRor q9r SRS @ TR FRER Jed G619 9 FeRT TR
TTHT oot g |

TSRIFATATS Hedbl U0 Jiq THER a9l — TSRIehare SuT el HRER g

AAETH] AUHT AR ATIRAA A FRIAR Todhl ATIRHAT HTAGEIH AR Ted (MR T
T WA YaorRTeTE Ezealiceiielis| R 3T 3 |

YHTOTRT ST FTICH STTUThATHT T2l — USRI ST Tl Hed HRIT B T [a9ar

TAIA HATGS FRI FUAT AR Afddad AsTad &l A arediqe FRER 7 &l Al
qHIfeTa T 99 BRI a7 AT fdqfgd STAT HET 9 T T A9 HIT HUHT BETATT JIeTsd
RIS TFaTe =l YSRIbATR! g TTAETAel JHIIR AR IMocd SIUTeharar Tl |

T HHAIR] ATTH ARTHR ATGTHRT TIT TRETATRT FeATI T — TSRIebared STom T

FRER HA a7 T T e, AoTF T FESAIAR ATIRHT F ATAGEIH] TR Hed (o
AR FHHAND Eqaehbd ATIRR ACUHT AT TRERIATH FATHT T |

AT JaATEH WATNT qchTATT dehicqer HARAT — o &l Tobled PRMEAR Hed FEAF T

TAMFTAT FRATA Hed HIH T G HeIHT AT Heqd oiidl @I TSRIbAT ATAaed gels

SIS o AT YT JaATEHl THTEAT b aTal Gell ITEHT 3 |
" JUERICHE e T — TR FEAEdd Wl qeAarg qeatad Haraedrars foa

TIHHAT AREAHT TH G T A ATANIROAT IR TH Fof Jradiaodl JTaRICHS
AT TATA T |

AR HedThehl THETEH] &I

FIIAT TTAT 9 9T TFeRAT S qHET TEeHT

FRER Hed AT afF Toq fq@er g&dqa 9 aRarre faearaedl o
T TP TANT FIAAT ST ALEH

Tl Hed ASIAET STHT HIEAAT &fqad TH FARTH] ATST TEHT

AT TEAH TH HA FRAR Tod H=T HH g Th

TG Hed ST ThH o [T oo g el

SEE VAR



qUETH TATT

* TR YUTE Yideh! SATIeh 3Tl ¥ ARIIel [HXeaear qraehl
o FAIAF T YHHE FIATRATHT T TIATAE & T
o IS FRAlhl HATATA ATTHAT T
o A [ISThIRIU GHT ITTeHI

FHITHT JUTAEE

* Product Code - a&qesdTs HRIMT 5 HFAT FTw<0T (HS Code) T Product Code @Ts
THTEHN TATST I |

o SfePy FRMERHT Yo - Sfeby FRET 9T TATTT AR TSR T T JTem @] T
q |

o AIHAH G HeAB! FAXT - JTARHID TEHT AT T ATRITH] Tl TE[Boh] ATTHTH
gaT 90 (Maximum Retail Price) Sei@ I I+ Uit Afqard aara 9+ |

« Web based updated Valuation Database T TadT - faqell AR TMEAAT [GaeiT

QERTAT Ua =T A& 9= T Web based updated Valuation Database T3 9 o+
|

o TR HAIEEAT YATTHRN] ToOREbl HILd] - TR HAIe®A™  THATaHRT
ToARH LT TR TR FATATEEH HeATgT TRATEHT TheadT A T I |

o UfEHE FEER YUTClh] HATEAT - AT [aidadiel de=rd T#=x (Importer- Exporter
Code) JUITell HTATEATHT ATIH I |

o FHGITHS® T FAEERT AWHA - IR [qegaT TRUHI GO0 A2 TRbI 8leh qTeHl
qraTeaT ¢ A&l Catch up effect dfeds MR=ar s H= T Arm Length Principle
AT Y, AR SAIE qFSH qRET, ITEHRT A1 EREE et IR
AfFaaT 7 e Afagig T |

o HER FAAEl AHERT AWAlg - TR HeAlhAH] TAEHR FRAFEITR AN TR
9T ATharT (Customs Business Partnership) &1 sifwafg T |

o TUMF &FHT ATHITR IARSNIcadl ATadAT - ATINNF AT W=y Aadiad Taeadr
leder! ATHIE ITRATAcAD ATaATH! [T g I |

ITEER

IS RO T FHFATH A AR AAITRE TR TATgHA G900 F 27 | 37ara g4 g
g HIAaEqH] AR Hedd T AR [awgAT dohad TRA 37 Hegadl MR 3 dhad T
TATSTATY ATl TR [a g AT S A oo Mg qar 9o T ehardrs
FRAR Hed a1 TER TATFAH a7 fafaama IBraeesl @80 qaamEdae § 9r
HATHA TAGURE TATST Fiobreg, | AUTAD] AR JMAA G¥e[edl FIATHT TR HATHAD!
TS AT qUATIH FIAAT FATEIT T 8 TR d79d RS feafq g | FREr
HAH! TAd a9 J&qq TH IRIE [geardsl e Tergddl Afdieh Faamr &9 3
TR JEAH GETARATHT T GeArae &7 TH B | A (aoTebebeurer I qIuel 2
JHATE T(STEd FeATehl GHTAAT ATThAT ITThT qraw dligeh T STAAIIRIH] TedHb (a9 av
TR B | SAfehy FRIAR ARG TSR T TF @6 qN] T, ATHhad GaT Ted Seold T
99 gUTeATdTs Afard a9, Product Code @8 woTaerl awts+, Web-based Valuation
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Database fafqa a1 sr@mafds adrge oo, ATATT [HATabarel qE=md "R Jorer
FTATEATHT TS, AR [I=gAT TRTHT ST AeT Il 2 agdl Catch up effect
dleds! fRea? amHa T Arm Length Principle &0 sqawa, =a1qiiver &A1 W=,
FFAIF Faeqdl Al ATHIF IARNAAD] ATAATH [TFE TH FHAT TR HATRA
JUTEATATS AATIIRF TS FednT fie e |

aaa

gead Tl

e Compendium of Customs Valuation texts of the CUSTOMS CODE COMMITTEE
Customs Valuation Section, EUROPEAN COMMISSION TAXATION AND
CUSTOMS UNION CUSTOMS POLICY Customs legislation TAXUD/800/2002-
EN Brussels, January 2007

e Customs Valuation Encyclopedia (1980 — 2010) An Informed Compliance
Publication December, 2010

http://www.cbp.gov/sites/default/files/documents/icp060r9_7.pdf

e F. Y. Edgewort (1897), The Pure Theory of Taxation, The Economic Journal, Vol. 7,
No. 25. (Mar., 1897), pp. 46-70.

e Rajkarnikar, Pushpa Raj (2006), Implementation of the WTO Customs Valuation
Agreement in Nepal: An Ex-ante Impact Assessment, Asia-Pacific Research and
Training Network on Trade Working Paper Series, No. 18, August 2006

e Rege, V., 2002. Customs Valuation and Customs Reform Development, Trade and the
WTO (B. Hoekman, A. Mattoo and P. English, eds.). World Bank, Washington, D.C.

e Use of the "First Sale Rule" for Customs Valuation of U.S. Imports, United States
International Trade Commission, Investigation No. 332-505 USITC Publication 4121

e Walsh, T.J., 2003. Customs Valuation, Changing Customs (M. Keen, ed.).
International Monetary Fund, Washington, D.C.

e World Customs Organization, 1998. WCO Manual on Measures to Combat Fraud,
Doc. 38.080/Rev. Brussels.
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T faq sga=Iredt @ey

= ST BT GEgH
q. sfweT

TUTART FIFATAA TAITAHT T AT~ TOTAATCHE IMAA JUITAT TITIAT bl & STTAT
g, TEUT qUT TG AT T PR Ve Gl T | G aedrAT a7 qehr qhRers
AT-ATHRAT &7 Al [arae TehIRepl ATTdeh, ATHINIE, AEhiash, TRET ATl qFa=dl Fee
T T T FEE G TR AT ATTITF o qI=ne T AfThr fGgusr 3 |

T fad @weredT WA SEE GOedTeT e Weadw ¥ Wfed fawa & 1 Fdva caweren
JATEFINAT 8¢ 2EvH AT FEHar 99T @aaard MR e | faia gamard arEstie
EAF] FUEE T A hA B h F Tehl AhRA d6l & T THTHN Tl FaATAq
T Fag, T ASTAH Ydes AL & & I & ded g6 G&aH JI7 TATTHR] FTHT TR=ATAT
ST FTUST Hiedl, Fal, FA T FHA Ad JART TR TH T @adm g1 I Hhl qebrad
TEE | IH WA BHS [Gded HAHAT FHY AfIE Rdr #1387 T4 T FHISTHT A1 T
FEITAeRT TATIART T T G bl AR a6l TeTd el T T4 ¥ F& a7 Fare
faqRor FFeedl F HAd: Jodl del PR del HAAdTEd 6 qag J qadl B |
TR AARTHT ATAITRATATS B3l PR HRT Toddl Tehl AIHRA Fel [haHel qhe=rd
T g, faeser €1 fefaae grafaear fMaRe 79 a6 T faHesarg a¢r T $9ar
FRATEIT TH Fa gaT AlThediehl (FgId qedl qehl AXHRA THERR] TTH G T
FTIEEHT F41T GCHRA TAETe Gad A= HIFIAT T TH G |

TG FEEHAT B IMAT GRFRET FGAEF  SATIRPT SETTT A JaT9 A Fares
IqAe RIS T AIHR & F&TH §75, Ueh 9wl d&l TATT FIHRBl ATIHRET (7 T
ATATSTATE SR BTATITT UTST3Teh AR Fal TATARRT TYHT T TFs; T Teh 9val dal TaerHT
AT I AMLA 3R HecaqWl FTUET brald PR 6] GETHIAAN AT Faedq= T
TFS, T ABl AVIAT G | HANT SIH] I WCRAT AE@eTF T RIET, e, @i,
TATATT TEAT ATTHIT  YATES brald Aval docll deehl AL Tal THATART FIHT ¥ T
GF AT AT 1A T [TFHART dodl deehl XhRArs o Tag I caadl dTT el aeRrede
ATFIHAT UL, |

AHAH Tod ATalg FR, AR, Ao 9T HAR Heqd Sl THE Fee dAdd qar
T AE FETHATH! [EqTeel brald AT TS IUITh & 8al &Y A&l el [aedl
FRERHT b §75 | T @9 Al HATHT Jocil TeHT FETHAT AT T Fichrl T ITSTeahl
AT e Feard TRAT AETHATAS el T Alh gal [arqe qaehl AR H TramrT
¥ gueed faeirar |ree e Jredd fHesd | a9 S (Vertical) daereRT gt g
TEE | T YIRETF AT AT GRFRAT I IToT%d FhaAd T &THAT T Goehl ATl
= AT Avay TEd T | IATEXIHT ATNT, FIehT ATIREE I AT JAT SART T AT SATIR
FEl AUHT &< &TTHT Birgd grgel W UTHIV &HT =qT JAEMUca =9 g7 | hal A
QlagrRl A9 g7 T A D AR Acq=d A g | TAdiiedsd qiRfeafdesr ®rue afq
ITRTeTe /XTI RERET 0T ITRANIAH A g1 ddg | I, ATAaedel I I3
=Afeh 4% AUHT TATHT AHEEHT d7T ST qAATHT R T A HT g TI AT
I g9 THG | TR, FRIIeAS Fatediqerr HR0 i @ AR g4 g9 99 | ST
TRISHT AaT YeTSHT dSH (M0 T Fel Hedll &5 | ARl T I HUHT T
TER, TGHT af qTHOT &1, AT T A% el an] geg | I9d TEl fadeedl @9 ¥

= 3T GEH I WA FX UMl TRIATR ATARTHR I AT & 878, |
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AT THA &5, STae [atarrd (Horizontal) &=qel= a8 ey | AT Irea T ¥ fafarsra

HIATATS FEATST Y T AR ATAAA FHH TR Tag |
R. AT sFqET
R ST GEIRT ST
ggaraar fafie desr aeerarg fafae & qar TRetesdre A9 qi=rds I 9dd
AfgpR fagusl § | 9OR Heqd HA®H! A1 dRIR 9 FE&q@ dFT ga1 @Had: heard
TRERH ATHR AR (0T 27 | AMF AT GTaiAE FeTHATHT ATIRHT Tod  AfAarg
Y, AeATek JAT ATAFT FgHT FheAd T AW g AgTeaish ATIRIT g T AT T
gaaT Ui FEr B | AT ATIAEsArs JuTdadl Faar el 9T ATCAETd TRl © | SRS
AT FTER AT WA FTIT FR AT FReeells qied I AreAard /AT ¥ Fvafa st
FETATs T dedhl Afger & 7 afgusr g | dfaae aqawr fafvs qgar amrs
Tip FR TN TRebREe (HATER B

aTfererT © 9
D qrd A WRER TRRTE ARHR T GRER

TR

q Afaig F
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UTeh{der FTaTe T IAed] vz, FIT ¥ TATT T Teehl AXHRA IS cqaedl MRTH G
T FAYH TEH TCHRA F MG G TR ool THUHT [ATTHT X ANMS cFaedl
AT AR (RO W AR g STl G, |

R AR TAT HO G STl

ST T, GHRE, THMEEO TAT 9T FAAR AT TRUH B | AT :ﬂﬂa—ﬂw
qoTd AR et a%a?r AR B @ E?{Q?I qfefebT AT Toedl dTEhl <~|<c+=|<c4|s fa=r
AT & | AT ARTAHI ThH mﬁ}?\l‘oﬁr EAdTEd AT Jeqd UTitcehT 1T TFNT T qrged |
qHT AT THIRE FAaTT &l | AT e Matching Grants SI=dl & SEHT el daehl
Wﬁmwﬁrwqﬁquw TP quﬁﬁWlﬂﬁT?ﬂ?ﬂT
TR AARTHH UM TR TRUH B | TXAT AR @bl AAIRAT T ST H
ETHATR] ATIRHAT fagreg | TR B, fafae YTaiie /2 aReRes ASTEEe] GrTeddl T
GIRT ATTIARATHT ATARHT THTT garel | AAAR] &THAT IR AT T8l 98X T FUNT
MR Heald MEXes AUHT Yied qdT AT Tedl TERAT &l g7g, | Gohl ATae bl
qrnferer srafeafd, Swaifers sawar ¥ faaraer s arard e g | ST dRISaT e
EHTHT IS AT @9 qe NS, ¥ J88% d¢l TUH GITHT W@ o] T ATAANART qel
HUeHT AT RTETT FFereell Geiehl el ATALAFAT T6s | T A IR=ed T &THar T 34
T AT U RO T@T 99 AGHTAATATS. GeATS AT AT ATFETAT TATIEHI0
AR TIIT TRUHG | AL AR HFed] Taehl AIHRA Jedl dahl ARPRATS T Jal
TER] ATHRALT Ui I e FThRA I HH AUH] GIHRATS (69 Ardiegd g
B | TERI Aol Tl TXHRA Tedll qeshl ARPRATs o7 (a9 AqarT fa zaaear ufq
TEALTTHT TRTHT | FGLTTHAT TSR TEAATHT T ITa6TT TRUHT G T SR T
AideF TMTcE g T FaT ARPRA [ Gl FaedT B | TAT IIwAel raehl FEHITHT
FRTF AETH e T e g |

TaITTHT O qEedT Eer 9fq IR g | I G AR G6iie WO fad afrer s
TRHRHT TEhl G T IANTF HUT fofaT I AT AT Tnfaea g oI o o saen
B | YRV WERA SRAFAAATER O [d7 Fo aeal g 99 ME TR 907
FATATAR HT {7 oA | TR TI1 W FPRA AT HIT AT {aq qage |
faireeer faeelt =01 fae qr9eqe | g, YST ¥ T TEhl aeid HIel Haeq= adr 4=
fairar sTeTTee FaedT AT Fd FAF aTHINH & 9 |

3.3 WfteT greklde I qom fad AT

SfeTer Al el PR Toddl qedhl AXhRATS T [a0d SXATR0T A9 AqaT ol
T (R 9 U AN WIhide drd qd7 fad ATRTRl el IWH @ | AR
qTE Aled TEHT L AT T g ¥ [arleedl FIHA & TUR g FTdT G, |

¥ ARG ATIR

STl A=RIIYT IR A TTA] AT ARl THAd TWHG | TH ATAR T F39T
AT T AT AT YA AT TATHT Teehl STHT g a&qehl gadl a1 Jarehl faedi® a1 &
TE9T AT TATHIT TEhl STHT g T&qbl ATl AT YATH! [aeaedT e {ehfqaepl aTem sradier I+
AT FT FX, e, TXAX AT FEdA ST AT AL AT AT AL HT gATHl AT [AEARAT B
fepfererepT Srgaarer T4 wTg B |

3 T fa saereTeRt IHieT X GeRTE

3.9 D A FFL]
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Glagme qeu afaalg &Y, AFR, TER Heqd T Aok Sl THE X S ATHR
Fald GITHRATS [GUR T | AMTd TAT GATATh FeTAAT T A=ANET TUT TN ATERHT
gOA 9T TET &1 | ABAH Hrald GRPRA TNST G HIHT TRHTHF FTeATe I FATAA
TRUHT @, T AT AT A AT TGS GEE FH ST AAAT Feer@ A
ATTTTF BT | T G TETHT AT AR G0 WA W 9 | qdan S ge
ﬁmﬁwawwww?wwswﬁﬁm@wammm@ﬁ?ﬁ%rawamﬁ%ﬁw
FaEdTars MRl e ITIRR g9 91 de, Wi q9r T Ty qew QE% e
TEY SIG HAEATEl ATAcy RS | GEAE AOOHT AN fwH araiaE aven
AT [aFE TS AT GEHH Fead Jedl ATHITF ET F AST ATaeTF T
BT qFTs beald FY JUCATHT IS TRA U6s) aTdERud Yorae g fqeasd e
HATHYUT T TAraHAT STHFEA AT Hrald PR FAT H AMST o Jradnd T
afd ATIeTF T |

T TP TFIRAT Al IETAHT e, HAT 9Teeh, TS TEIR, JaAT edb T&qX AT ITG
FARATATATE AT Jeoid Tl G | aY FUTd AR TRbT ATk GIagedT A1 Aides Twal
b ¢ Hecaqul drdee & qRIEE U 9T, a%q qdaT gar fadrere ure o ¥ 9w
TSI AToTed TH{CUHT FAA | ATEqaHT AT TIRFATE Fel ATEbl HUg 30 yiqerd feam
QAT T O ATATARATR AT TR qearedl fasqa aa1 T a=dn A 9ag | a9
e ATT T AT ITTLAh ATAEEhT FTHLITHT THTA TRT ATARET Tl ThY TEI=T
ATAee Feg, YTl AT T TEAT AN TRA I8 |

3.3 UTeAATehl o1 e

SITGTTAT YT HTHT AL TRUHT FRES Hl TR-STT AT b T FaAR[ A1dT H
FATa® FOHT TTRTF AATT IRIT HT G | FROT Beald FGLATHT ST JAT FAT AR
A [qeauy AT AT AT T GhRB] [STFHamdl TqHT Il e |
AR %% ¥ [a9a" & WIefiTe qEdr qwar 9iq T GEH e #Y g | A q3d B
T APRPT Afgepr & 7 afq afgusrer dER #= AeT AT g5 e T
Afep &7 Aifer Mg 9% | BHT ST B ST AIER GTRAeATE fqURT sawar afq
AR fearae Jodes [0 g7 THg | Feard AXHRA H AATH] ATTHT ATTF AMSS |
F T T FT AT gAPT THAT HT ATIAT Fad FX S ATALNF F{oATg g AT 77
FEdrehl Z9THT HT SATTHT AT TS ATTFR AT ARPRATS [GGUHT TTAT I T TETHT
IA AFFTH TF U 47 T AT G | ABAh T=<Id AFRATs qaAAnTa &3, fewe
TR, R1er Far Y T qar/ g Feamty #R aed dtgeR f§g 9ds | aE 6y
Ioig TRY AFAR TR FFIw] Faedl 9id IR 963, |

3.3 WHT dgehl AT Fa]

ITGTTAT T FHT FTAT SRS ARTHT FRETHES B ST AT qedb T FaAR ATIH
FX AT Jool@ TRU AR ITTHT AT F TAUHA [TAleedrs ST TEhl HIAT THTAT
TRA g3 | WX ARTAHT FE JEHT FY AeT Bal T TEAT AERT FX AMET gad |
JET FIT brald TEHT AU OR FTeTd HY AhATH] T Tehl HRAE Fod T
TFATE JHATTHNT FATUR T HBATE Gbeld HUH! THHPT MR=d faerd =g dgd qre

AN IIIH &g | ST ERA dMST qIgAasdd H¥ehl 777 qieadd TR e »
(AT ATE/TETE) FR TR Iag | TET G Fbl A0 IREdT TR ORA
A 968 | WHE WERATE S, FAAPR, qId ST, RN T JIATERANT &Y dms T
At [T 958 T dMiehs Yok TS ATHR I T TRFRE g1 T7G |
3% YTEide Fia geeedl qaedr

HITGTAT &%, YS9 T T Ted TTh(qdh FIcdebl TANT a7 [qepraare qre Ardel THTas®
faaRuTeR! SEed TAAEATE, | A ArHE] MEd s AT, FAT AT asqehl TqHT
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qRATSAT AT &7 T T FHIAATS BT THISH (a9 THI J1aem= 91 i@ G |
qTehiceh AATITH] STAGT, GisT, Hgell, a9, qd I ATH Ta@A I [dHeeHed e 9|l dd
JAT TATERT fTHT TP qUAT GTH FHATEAT TEPT ATHT T | Ygliedes qdqT A=ANZT oA
ATAR M AEAH THAF AT FY IS ATIFR BT ARHRAT gAde, T FH
HETH AITHNYT Tl Tehl GRPRA FR AMMST I68 | Tehide Aol JART T& AT
T AT TH91d 99 &A1 A HIal [qresd 9 qISIes | a9 T Al ddrg
el A AT 1 TEhl YTl qIqT AT (Hebrael 9 qra Sqawdr TRUH &5 | IaTe<ur
ATNT, (0l STHAT I T T @ASTHNT Heald VbR FX A 9T qra I Ired
FA ISTER o FqTd IATEH AAATS T AF J(q9Tq TF SFF ST HPpesdrs ga™
Mg, | AITAHT af Tehfde FaeTe I ISTEadl AT beg, I q97 T ded arae a9
JEIH IIRS |

3.4 TEIEd TeTE ] WEg

ASTEE ATSHIS TRl HGaTHHT 8T U] FTEITHT I<h  ATARB! TRHTSH  TRUAls
fafa=T qEwr aTe ASEEdl @Y MEMER g e

U
T SFaTIT A I (A= Tehl IXhR NS Gohl BT q97 IRHT
AqAEHT g AT RER URRTF ERPR | TWHT RER

AR
q Adlg F

AT

TTITTA ATTHT
TR ATTR
THINTF TRET HT
FTaT FT

TR-STAT IATEEIA 9Teh
FaT FX
TATTHTAT F

S >

P AN I I

RTe T FW
febe =@

>
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T, FAABR FSATATH] N,
A B

TS ST, AT, T v
STATIRHTYT BT

qfhg 9ok N
qrafaaTe g 9 | \ N
T a9 Y1 ferebrame g | N N
EIp}

FUg, ST T THT \ N N
A T y y v
JEAE  Tedh  (RTETETAT, N

e, qearreT wfe)

3.5 foxira srgeqe

A GEERIH ITh ATARE! qeadd TRuaid € o e aawqede featq e
T g ¥ R UTRTEIRHT AR GTaaTd GRETed TR ISl H WA Ed g | gl
faxira sra=qetetrs ewifad &Y (Shared tax) TAT AFSTHH! AAHS FH TRA 965 | T4
AT GIGETTAT S9T GThRA Febedd bl AL vy, Yal qIT TIHA deATs AT
faaeor T SERar IRA O GEOE @ | A9 WWERS T8 T TIME AR RATS Gl
ATIIIHAT T AP AT ATIRAT faA FHHOT AR 67 I | TR JTR T
TERA AT FXHRATE I A T ATRAT FIqaTe I& Aeeaars ATdedeh! T qeahl
GHH! AFYTFAT T A &HATH ATIRAT (a0 AR FAE (6 THg | JTRTeE
TEHERF! (a1 AT TTSAHT AN sl AR JRIT AFRATS AT fad a1 qiF
qf ATRA TSR GIAHT TIAT BT B, |

3.9 EaTa Y

T AfIaig # T AT ehals FEHISd bl FTHT JART T AT FREwdre Hehtd qored
Feg JAT JREAT [qH TR 965 | AT FAe I A A9 ARERE F Ay
Afs=rd HITAT AT TRA 988 A UTARTh ARPREeH 6Tl Jaershl [awrsd HioHT arhaar
T fagrea/qaeT  SMaRAT UeiTe TREReears faaeer TRd Ui | a9 fetawe
AT YIARTF TPR qod ATaIg HY T Aok ale Ahiad JAsTeaare I g fedn
IR T T TS | THA TERTF TFRATE ATRAT TSH ATTIIFAT ATAR TTRRTH
Fole TAR T el gg | I AT FReedrs AeHTed FLehl FOAT (qehtad TaT a1 F2 TTeiTeh
TXFERHN 9T F g1 ¥ 4T Feeare Y Ao YTl ATRAT AlqaTe qR=ared AUH T
T T BT TGUTEwehl ATCHITHAT a8 & |

IITHT TART TTRUST 95w | IR AT ALAATHT Hed AFIg R (A& T FaT &)

N o =

T FT AN T FR B bl TERP! GANTFRAT 65 T T FAls d5d TRERD
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F JATEAS FFbeAd e | AT YT ASeaalls [daard FHAE (Equalization) IFATER
T ¥ WA AHRATS faawor Timg | AEsiar 9 qed dfagig @R Aed aRprRal
EATTIRTRAT U | T8l Beald AXehRel ebl oY qdT AR M= g ¥ # Fbed e |
FRATE Feh(Ad T brald, YIRRTH ¥ T GRERATT qNE+S, |

STEATT 9 To Afialg & e TRERH! ATHRAATT Tag | U qod ATTarg F2 HA
TR EATIFRIAT G T Y AR qIT FR TR Brald AR (A=A TG, | F JET IT5qA
TE 9 YT T a1, A ¥ W TERA Mg | A Hed ATqglg H7 AoTeaded
FEEEATS U T SRS FIUH AT Fraed QY% I TG | Al THHATE TRATABTEE
IS AR X @S RETT afqafd @ 2.3 I eS| AU, qlhl I8 THH bex
T AT FH: 404 T ¥Q. Y BT ATATTHT (S |

TS YRR ol #xars Afted g afaglg &2 (@& a91 941 &%) ¥ q9a9 Had
T HHAT ATIHIT T IRRTF [ohT FR Feard God  AfIdig Hhl AaRA] qAEs, |
FEE A ATglg BT BT FR GOTAAS UIRRTR (TR G Feh e (AR
g R09% T AU q ARG FE TAT FAT FHT AT G ATg FR FrAT=IT TS
FF T fofawep e @ g9 |

AR ATs U Hed ATl F2 & AT bl TIHT @S U868 ¥ A9 Fafad
AT v T YR AT (AT T HFT TR 958, | TR O qeTd e A9Ted Ui brald
FAT TTT TEaT= [aaTSi T g M 763 |

.5 AR

Sfaamer e, THRE, FHMAIEO q9T @G99 AAEHHE] FaedT Wl Wuar q9t et
FRTHT TTadT THT G | (AT AT HITecd] qeehl AP Tocdl qEehT ALhIIATS
TAEEIT AT A E ATIRAT faAT B T U WSS | a9t Block Grant 9fw =
TR | TFHN AT AR I T BRI AR THH ATHRAT ATTLIRAT ATAR @
T Fag ¥ AAA AR I3+ FRFBRF! [ @adardrs derss, | ald THRE A\ a9
JeRicTehl AT Bled 9 AqATs TEATIAHT AT (AT AR SHALAT TR I, |

HAGTAHR A=A [F9R T I AT HAF THICHE AFLATATe FUMd JUITATHAT TR gal
HrAREATH BEATRUH] HPHU HES B Uee S8l WM PR 1A AT aHTA
HATATHT UTeRehl AT AQTA=T 7 g9 g ? faviesars e gq ge9 (Held Harmless)
T fagreaers faee g49 |

3. HH o smanT

Gfaarar Aikuer e ITEidE dd J97 fad ATERTRl @R Ui AeRitgd SRITHT
HIATSUH ATH TAAT AT Fel (9 G | U HAFAT [ Taehl TFR Are I Ta
HAETAH ATSHIS T (A& AR T I FEedl G¥h1a I&qd T U3l fard ARt T84
T gFAd B | AT AN MREd qHA (IRAHT R qW) BT AT TSAT I ANTHT Y
FYHT AN AARALBN] EEATARY FEIIHT AIATSA AT/ FART AHT 1 [awg | AT
T AARTATS (a5 foaa ATARTRT ST 9waT 9 AGHT YTehtae Jra HA TR A7 FaaTe
AR WXE & RN ATNT TST T FFET TR T T (a0 ATARTHRT HY BT @ed | T4
ARNTATS [Aewdl THEH TIAT SR 09 T AAA ANTHI T qUD! AT FEATAT HTehl
farar, FEmel faar, FEsie W Swar quaEr geTd fod g J9E FEEd R ay
q=IT TEI ATFITF Tav | TIA g¥eb ¥ AUH Tk AT AAL ¥ el GG TUH U faef
U faq AN g5 U AN TeH TR UREg ¥ A9 qraarad 99 G¥haETd ST (
Institutional Memory) FTa¥ ITETET ATNT TITT g9 T4 |
3.90 HIAAT HTET
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Tfqarerr e fagrae<ar a7 FEHE AT “UREAR. TEATTHT AT AEIIATHT ATATTHT
FEANT T ek dehl ATATFATATS FHehlIS, | TUT YOI TRAATHT AN fafsaeT Taar
ARFRAT e, TH=aT ¥ [qvare e Aedqul g7 | 9ol (adid Seare araHrars
THE T AEIF TF "ecaql grg | ARERFR [aaid aFaad [audesdrs TReais
THFEN T AATIH] AARAT HFER T T | [alq Tedl WaHRHr AgHR, Hasd T
AT Teeq: ffese 79 T [q9e aredr T AETE g | @ STEHaRiel i,
S ATShi, AT [aavur qdT Heiroredl [aude AT Tea ¥ qraefl Jiid, e g
JAT HeATHd T AATHA GAA I G T ATEvAF geg | A, gEEteda eraer g
TRTAT ATTEGRT IRFA IG GhaeH F¢l T JAT IR TArgs Jo I8 |

FRT AIFRA S TS FCAT THTALT TRUHT GIRATHE FATs gara ¥ ATHITE qReaT
FY AT AT BT ANST G ATIFR 9T 988 | TR T Jrafqare g oA, awq
qAT AT faebrare g A T qSiNTa ITeTed qHTaeT T 988, |

ITAT R JUITCATAT qarara 2, Rrem @ar %, fade s&@ ¥ a1/ fFerger / wtadmnta am
FX FHTAL TRA 968, A7 AAR &2, AT F2 T HOAT A AR 822 168 | bl
TRHT  IITHT 9 TR qRavd] SHaRdTars e TN 94 |

ST FIHT FEATE TS AT e, FAWT ATIT X T O A2 H [(Whih] T8, |
fasTae bl AW GREAT TR BISS dle FR T FFI HIehl ATH GRadd T B ST
TR 968 | T TRERATe S, FAAHR, T ST, MM T JATEHNT FR T qibg ok

WW?&E@WI@H?W%WdSM TS TS TR e
AT T T ATITF G |

AT TEHT TFRA Tl qaehl TXHRATS [a SAARTAHT [A:97d AT 99 TRA 9I5|

AT AMZT Tehicde i q9T fad ATANTHT Faal a<eh L qUHAT Teh STAT el T oAl aaed
HUH! Ueh FUMI fad ATART 5 aUl AT TS T T THb Araarad TMET g FaedT g
TS |

fafaet qemr @rT ifvuet e araedT AT fauaesers Tose T de-Ted (A SgEedt U
TN TR T8 | ISR AN Hed ATAFIg F TIT AT qehels g T IT=d fo= aAifed
TAHT Seold TRA U498 | TRN B8R FAETAAIE hraed Hebeld TXehl Tl (A= gfefera
T TEdTs &I T Faedl i I8 HIAAAT A 968 | T8 TAA IR THT F JOTATHT
THETT, TG T AHT TS T68, | T, FITHT GHEEIA H2 AT AN T el
JIAT TSRk ARPREE TIAT F2 YT AERIATHT FAT T TFS | TATT TRBRA AMGH
TH F, Heqd qd1 A Yohehl QST AT HebeAdepl AN TIaT FHAT YTed &Y HAA
forepTar TV | TR e T WISRTE a7 WISRTe ¥ TR a1 IR T T ar e *
AT IRFRETT FrI T Gedfd a7 FHHRIEIITEED] I FFedT T4 A I8 |

3.99 ARV ATIR

%&WWWWWWWWWQTWWW g TeE W
WW@?W@W&TCISM IFRA F AST I3 | FIh TS SRR
TE F TEH TLPRS AARYIY FATIRH FR ST AT TATCHT Fesld GIhRA AFATS
GRS T Fa IEdd G | A9Tehl Aaurad 9t AwRIeeT AR @A AT g9 98T ¥
AT o (IR B AMSA UG HALAT TN B, | AT AT T AT Awiid
fafa=T 5T AUA Howd! [ AT TSI AT a9k &l ¥ AFA] a&, 9a1, 5/ qdaq
qvﬁmwamwmﬁwmmnuﬁrmﬁmﬁﬂwuﬁ%ﬁaﬁww
Wﬁ%&mﬁaﬁwmw q%ﬁaﬁmmwmmmwﬁfm%ﬁwmm
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TTREEHT [aehTa TUHT B el THIAHT o ALET STah SATIRHAT FH [HTHPT HT ARG
| T YT ATIATATS GV TR ETHT el 9T A=ARISeT SATIRET e ATaTHAAT
fepferaept amam smaa ars= fa ged | 7T |AIW AN WU Aaaqel ATANTHTHT TR
HART WITLATTHT TRTHT AARIGT SATAR AT TIAT & TS T AFROMET HA @Ia T
TH U TaLATH] T FATEATA] ATHT IT~ RIS T gal ANTHT fadgedT T
FIIET F AT I TR ga |

¥ frrepe

AT qAT WAGTH AR @ T HABAT FUT AlbATob T AT AUH G | G
SHALATATS TET T TATARRT TTHT AT T ATNT AT FREHl AT FeT ferfaaer dem fa
EATATH] TSI TAT TFR THIEHN FEATEIT A@eTF g | Gurg faq sgawaran fafa=
TEHhT TIHFRET AT JAT AT Gl [q9Te% Jagd I s ST GRIPR el Siaed qgr
Heedqul fawer gq | A7 fawaessr grie T wfdes Jar genaiae awar ¥ A @ 9
SIIH [HIaHE] A HTIH T TG | T FRTAT Aasi b &A% Fee HeH & F1d
FA TEH! TFRA FAHAATIT VA T FFg T el fHtaaa gre IR 998 | a8
IASTEFT G HeH %A GId & qeed Fe] Gerwdm G qRared T4 G968 T A6 g T4
ST &1 HIBl ATMTR TAT FMEAR AN TG T AATAANT AATAITR TIHAT bl AT%h
FAATE | APAh GHT FFATH HH ATAR [afd= TehT bR F1hes a9~ T+
wrasges fa<ia qEm Sueed fadig w@ramar #ew ge fafq gear e 9w g1 de
TATAHT TATATT FXBREN HT AATIA ATHR Gieerd aT [qeilesdl [ @aaarAr Ji= Ars+
feer af gaw |

Y fo  a==aTehl HICTHIET ETehT FITaTTAT [T3ThT & STHHAT bel TRATSAS] ATTLTbT G |
fafr=T desr ERERATS A FISHIE MRl AMBUSRT ATdes Hed hel AIdes gar3H T el
e a7 T ATAYTF G | TR AIRATHR] EEqTvaRy GEIee®T Ui THATSTHT ATae b
B ¥ fod ARl FFIRUTHT qRASHE @l g | dlager akfa M R dEE-awia
fordiig STaedIq &1AA, Y=g THAT AT BIAA, LA THAT AT BT BIAAAN]
TRt AT fafa=T qeer TR S FEIT R ST G GehdTes 9F T AN TR T
| A7 T, fow qur G9hiaEed s fod Saaeardrs 99 e T qReddl aArSel qd TRl
Y R JUTATHT ThETAT, TG T A=A AT, | TUT FUTSATeh! TheAdresl AT farae
TEH AHRATS FEhd, Fed [T, TH=Y, e T AEHATNAT A= Hedqul g=g | faxirg
THIATH ATEAATTE Tl TEATE T ATE9TF grg | Tud faa  Haeardl  Jsrah
FTATAATET AT TG [TITHT AT T U Iod &g ATHideh Hogehl WYAT i Feanri
BT AqF |

| [
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IR IR EC
qrHeT

N

FAATT THIAT [FETHT 923 AC B | HIegl AL I S &l | JqHA FRe 9 A faprdaa
e TEsA | fgd faeagg qd a% e @A dfeqed I T eberl fIUAe | g UE gt
AL RS T [qq= ALAN (== S b (90 | Arersgaral Heldbel =hedgHl al
Frafrafres sfram ara wiwesr ufiran, aftper T @l swfker 9 39T fdm favang Teema
FHIM EAA & T |

T WA AUHT ARTHI T TN FATATRT IETHT @Y GRAdT TS FebeA | fqigwer
AT T faTTardT Qa1 29Tl TR TRl Ggiaerrg o fMeeaedl Jem™ T | Sfaem™ qeersd
21 99 AT HIETE T HHA: (1) TATHAT, () BT T (3) FGT STATHT TLTETE G

e 11 ¢

JATIAT STl ATART HEIAAT HUSIT ATHT FMA AFAT A AGR] TATHT TLHT 39EE FHA:
gfeqor ufdar, AfReT, IR AHNHT T ALAATT FTERAT AT | TF A=A [Abralb0, GG
TRERT, QAT 9T, TAGedITar STar Wiataty ouATees, | Uk 9TSRHT T 9 Yreud

o

(A AlCh(”lt'llSr ATHITT DT G |

bl TTErETE EaT Il Srelehl T GR=HI IIART el ART q=rd TRTAT, Il ARl T
TV FHRHT ATIRT X | SATTAT SaATehl b Foal TH AT e [AFLT AR Tg@aAT
(Chain of Command), USHMHHT MERA TI=A, FEFRG @ T FFad  AIIT
(Legistative Subordination) e fasmoar arg=s; |

ST g erATad Afged Al grer w Er | w grerer a=ed A IR ¥ favadr oa=
FHTSTETET J9THT FATMAS AT | T A=A B[RS IR Tehel (A, Fel gqaqvd JATceeh
[TbraIeheul, Uadl IFHGARl (Maraq YUell, dedg aeersl #g@ar (Hierarchical Chain of
Command), F=1T FXHRH! AATIEd FET ¥ =07 afe wiqafaty a&ed |

IR dFad Ughd AI=a=aTa Ui AT FETeATRT ATNT ATTrIT TRTHT TN GLoAAT T b
SETHT Theqar qead | favasr fafaer wregwr wfeer ofw #et Toreear g w9 oY eeEr w9dm
AT ¥ AIAT ARAT GGIq FEAH G | HIAIT IATHAT AT Ileatad A gr=amesl (AT SFaer
THT ITes | aqHA GHIAT S TR HARH HAIT AL JATIAT T Il gramehl
YIS THATS AT TNRESH | R Siaqdger! dwadieg T4 gramedl T9d HusT: =7 g9
TERED, | UiSecll el 9T AT AWHT U (AoiTeheorers qrafaerar fags amge arg=s | a9
JESIEHAT 83T F ITH Z9THT JMER FaATTH AT AHF Tgid Twal 397 Ak ATIEINE T 90
ArRHE TGae! AR T IUIH of@=g | ST FHAA AT SAA T A, wad
Famerars gl Rl T = ARTTAT Ja1 FaATE T Alheg, TR GRhRd A S o B, |

“ 99 e, Ak JAT AN
14 g7 SHPE AT ae@ MA. Muttalib & Mohd. Akbar Alikhan, Theory of Local Government, Sterling
Publishers, Pvt. Ltd. 1983
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farTaHT faepraa I RPN TR T ] IR A AT | Serel et 9qe,
AT FhA, AT ATHAUBT GIARET TF FTAINAF TS T FLBTRT HEH HA ABTHT 19T |
A A RO FEEE RHE ATEen, diAd Aaeadbar Td AeAl AGH BRI ARHRA
foerer faToT 3 emmafrebTeReoraT @19 et fa et | Afver ¥ IRl ASTael FRO ai
ATH ANTRE ATHT EF ATTHRST ARAT Tod (90AH | X, [ [Feagg 99=md bR favraar
TFeTeq IATTHT HIIRT ARG [qbTE T AT eI TR HIAATs THT FaTed T a=T | fasir qam
yfafaerr hiaer faera, TR ¥ GATIaHT TG TR TAGCATHT BV AXHRH BTAET T
IEE AT | AT AT & ATTPReET SeAT PIfeqd g3 T | T AT SATTepiel Tes g
ACHIR I AUH ATATA THA I IR TRl TEATAeeeh] HATEAT 9 qIcd Todd 2
STl BT AfTS IT4T |

HH Tarare el [avaaT IReRd ATH ARG THefa s (Womb to Tomb) F+qor
Fig T A% FATHT AU TRUHT FEaeldl FRU AHRPT e AT THIT ATIROT S
aifet | 78 fagra wew afgedr aHIET MUY fAS Arawiiae ATREARIRT AFURUT ATET qET
foreTe T TeTer T AT TGS AT | ATl & QTiadepl gvl, TRETTET &7 AIHT
geT T Aot e SR el g Audrer A1 dAHad e Fedn, faere T aqiger @i safeerd
ST |

ATAr qiRaeT

SEELTHT e A JAMRIET e 4.8, Q534 W FSATS! SIS st Tt qfeet TeTH
ATEY-TTE ATHHT Y IR AFHl IUeAfd Faar | aeerar fgefae Sawardr el TSueeehl
A AT @A FoTAT bl YT | AT qagal (90 T IAhl AR AfedH {2l |
TAFRMIY SMeel HaTdAH] THEHI T I AT HoTAART AN A9 ATRTsTaATs 9%
forearar faare nifvwesr argvs | a9EET AXEHET & ol T U ¥ YETSHT Y el &Iy
TIEAT | TAT TASTHN T&T FATAT eehel, TR=H TSR ST, WIH@USH! GERT T qredy qIHar |
T FET TNTGHT WL, IR, 99T, AAee et HTaH TRY |

TITAHAT HIHAA 9197 FEF (9", 1553-95R%) AT FuTaddrs 4 3% o1 a9 TR
e, | FUTAHAAT HIGRIEE arqr (.8, 9200-9%0%) &1 FHSHT TG TI=A S[FA1 [STeereht
TTEd g 3 fafq A iar | 79 fafq o eT e e gerEdedr gHE difey |
FHTAT FIABRT T ATTE T AR TAN T ST | IAATS Fdh [T Feardr afe fagea |
fa.& 9203 AT HIAYAH! TAT TEATT FATART STETAT 0T AMAAA 0¥ FHAFH fAeaear arav |
JAUT STTHAAT ARl T ARG T FITTAAT ffd  FF JeATe0 | J9Tehl  HIIATIAHT,
AT T ATAINABIERT I FIAHAT 9T | A A7 Hbmdr g 97 Faree qargia,
qaree AAE (FaA® T g1 Ud ISR arehl daree ARTRrer S Teuesr fau | feerer
I & TSR AIF TR | TERTFHA VT JATTHATHT FAT (ocA1g SF T=a7 HANaH
T FAATSY | TH [9%g FUHT SERTHT Irileedl HAH TIgal @igeear | 47 qadT qeaadr qom
JITTH=F AT AT e TR qUHS AT 98 RO el T e dTher T fErd
TeAY | T FHAR! FGA Ug(qeATs TRADT HIA MAF AT ATAART AIIS AR AT
TRTHT qTEes; | AUMETHl I3 gIAT ieeiel e Ara=-ae  (Feudalistic-Militaristic)

A /R



TIH AT 99 RS ATATE HH Hlhd U dgsta  (Centralized Agrarian
Bureaucracy) ®T st T (14

fa.5. 000 AT YSITA=H! FTell Uleg STl AT 3R FAH Tl Tews | I8 ATAR TeTSHT R0
T ARIEAT 9R foeett 9T | FToUTSt STBTRT TMET TS 3 g7 HiAsdE @er ARTH I |
afeafda T HT T T AT G FoATAT T 9.7, 005 AT AITA AIHRE] AT
ARATT (ST arer divss Aldehd ST UH AN Td Migq=AREe ¥ fa 8 002 |7 I9.TH =
HALTATHT T3 TA=RITAS Il TUTeT AT G¥hTT T&qd T |

fad 099 AT qUHT ASHIGH TRATTET JMEAATS STAATH ORGATIFH TATSH &l (4.9,
09 AT WY TSedl T 9% A=odd] FAeIT TR YAF (STodTHl TSENBHH! TgT THE  (STedl
AT B aed] (HATSdT | F=aHT A=A (Mg TRY | SHeears ATl ST=eAeAehl e
et a1y faeprer fAmrorer foremr fagar | a7 sgawar fa . R0¥s qv HEH e |

fa ¥ R0vs #1 afads qeaTd THT UHITS, AR ASTHIdE IRadaes s@ae | 4.9, 304s A1
EHA 4 TcaRa ATATETEERT G gl TRFA, 04s HT IS dwsebl g9 A1eT, fa.9. 0%3-%3
AT IAT TAATRIAT ATTGRT RO FITAT IASAANAA ST (eI T qeba | TSl TAHAHAT TTEH
i BRIl BT a1 QAT | GEIOT faehre (AT BT serAfadr | a9 g 9. 083 @ 9
Td fafi= & ASHITE qIERERT B&eR 95 R0%3 AT q Tdei JaTad Awied H{qdm, 053
YABRAT MU | T&l HGTTHT TRUHT STl JFq 063 FES 3 T STl Fiqer S
i |

T AT

FRE ATS TURT AYF TATIY(S, SATAR! FAT FGLTH TIATh MRUHT T | I AT favTqer
TR, YT, Feilehd T UhTcHS ISaRATe #oTHT TXhT T YRl [a98 T IJeqed dvd T
It TRUHT @ | AT JEATaATHT qgoaird, g, ageliis, qgaiehiqs qar S
fafauaraaa fasrodrars srewara T4 fafqaardr=es uear, armiies, aiegiae TrEgdr, afesdr
7 FEATaATS LU TF Fagq e, N, Wdr, &, s, arfie, |fTe e T a9 Jeed
ST GATGAR! A T AdE A, FHg ¥ GG ST qHAREd 9 FHAA S
AT T FEHINTATHAS [agTeiepl ATIRHT THATHAS THISTR! (HHIT T Fehed TRUH 3, |

IR Fehed JIART ATHT FHA AThd=h TUIA-ATCHE T STTATR] ATeAHERT [ omfed,
QITHA, [T T g ATHET R TR Ioei@ G |

ST S Araiiead TUdETcHE TEE AT JaAvEd TRT ATed aqH= THIAT qraael
TRl AT TIRTH T | Tl [HIEHA, ATHISHA affe fatae fawar oy faq afer |uar
qf AT [aRTAeT JemEie A MeaRar qa9re Miv=d @ | SfqarTer 9T L aRT K& 97
T AT H TUAA FaTAR] Hd AAAT HAT T, J39T I WEE T A Tl g Al
foFaT TR @ 99 90T © |7 T FEHINAR], AT 93 AT G0 FHAANAHT T G0 98 AT T&WHE
FIATAHTR! fqaR0 J&qq 3 |

T FRAANABTR BT ATTFR FGITH T FTAT THIGTH HAATRIGHT T, TITART T
AR AATT Aaee, o= ¥ Fomeq = afwarr wfeafaegdr gq, 96 s
AT TEUT T TATA GRFRBT ATTHT g AT HFRAT TRTHT B, | TALT HIATRTZHRT TSTH

15 YIITMART WE, AR TRHE SIqeTd, QA AT, feeeiasi}, IO GER0 R0\, @S, I8 /% |
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FEIHT GRT 9% Bl IJTIRT Q AT AT AU FHIAH AeAlae TaTTHATD! (AR e
Toad geewerare garaelt fagra Wi s ggmwen afed admr g=EE 9T 9E  T@eR
AIFARYE TS T FEU I S | ORT O |1 T Fhqah] e THUH Afdd qiF 7T g
e R AN ATRA AR A9 [qUHl MHiqer & Afeai T e q9edl qeear i T
THE | gRT 53 AT JUTe AXRATE Wlehd FMAATTEl THINAE TUTe AXHRPT HA (a9 T P
THITEA g AT TIRTH |

T ITAN T ATFR T@I 3 ATHUH B 11 ¢ A & 1. &0 T 41 FE, 3. Ag 7 R,
3. BTl @@l HREHT q9T IATed Gredl, ¥, heald Ya<l, Je& Yadl g, =R qd0
AT, QT GRET, L. bvald AT, beara dop, faxira Hifq, qe1 ¥ ofebg, difger Hifq, faefr
A, FEANT T AW, & TR TAT F2ANdH AHAT, ARIed qred T I A Teaedl, 9,
FeRiftag afer a1 FRRIAT, JI, TREANE HEAT GEradr T AwRiegd A, dwarieegd A
I, & RWI=AR, ASAT Rpdadrel arewhis, Wedl, dfaiasT T gareh, &, 9=R, A=Ieledh, HA
AfTIlg Y, AEAWTT AT, AT ATART, TCATHE F2, JETAT oo, AT o, T T,
AT Teeb TR, TV SARAMT, (0. FHU [ASTHAT F&T, =TT FAT T 7 XN 9ar, 9. STAdTcel
G ¥ AATANHS IJUANT FFrdl Al T AIE0E, IR A~Raefid qor dA=RIee (qed 8RRy
AT, 93, FT TATSH (AT T A=A AAF T AR, 1%, Bl el Jar fazqa, fe=mg
T AT AT QAT qRATHT, Q). dad [Geataenad, deaaeaidl IA iaseH, fgeatasmaa
AOIUE ¥ IHA, dwd TEed, & @R Aqlid, @ 441, @ed "9evs, U T
FHA, e a7 qirse JaT Iarder R, WFREG IU=R 441, ¥ear A Haeor, . e
TGE, GUI AR, A qE el HIaar, e I= T, 95, dwRited MR, o+,
TRAME, Fraed, 2. 8dls I8, ARGy [qHeae, Q0. AT AT Ald, I qa7
AT ATFARTR SEETA, 9. Fared AGed, I=d AIAd, (ool AqTAd qaT AT FLMaA
FE] FIAA, IR, ANRHAT, AEaA, [9E1, AATNHA, I3, AOGH FHoll, AIAISA T ARANE
T, Y. Allge qEard (Tdve, feies, deaTe ¥ gfafdfy wfaer aHa), W, A9, %, @
IEAA, 9. NG TAT A= ATATARIT FATIA, e [Hehs], TeIeie] AR qIT [FHAR
&, Aftad 3= Afq, F1a Far, o, G Afa, fadros, gedrr e, . q8TErT |, awdt
fapra @fq, wdeq @ifq, arAERor oEAd, 30, FIGERI, @ FEAE AL 3. "R
BIATETHT, 33, ATHIAF AT ¥ AT (R, 33, Faun+e Heraes, Afted Aecs ATaREe, 3%,
RTdTicaeh HEcadhl T T T TR T 3. FH, JaU T TG Tl ATIbRebl GrerdAT a1 HIHT
YraT Ioel@ TIUHT F [0 a7 T FFFaTT T FHF BTAAAT TAMBTHT 5 |

GEGLTeT ATT 93 AT TS BIATTTehTeh] STagT TRURT B | &RT 953 TT TIQTehT HIAHTUT AferehrT
IT HEIGTT T G FAA THITHA Ja9T AEIRYGHAT T8 Fa#AT @ | gR7 983 AT Yodsh JaerHl
AT AXHRPT GIATTIRT FHT Ja9T Y@ B T [gfad qamafy o= av qifeuesl @ | aRT 9% A
YT HIAROEH TET 3T & gRTH STIRT (R) AT G2 THEA HEIHAH [ARIEAT JaeT
AR Faee Heuare Jaraell fagra awitas qead=i Afed a9 THIH Fd & q&rehl
I Gfqerd qwaT T TgA T YST AiEANUg TS T GTHETH B | HOH T 9T GHTR
IR TAUSH! AT qf AT G Tl X [oTel ARl HATH 999 T80T W fafder & Afgam=
JR9T FATH e YT I Tl g | g7 9% AT Y9 IFRATE Thd [MAHTael THITTH

16 qUIART WG, 0, T 93-98Y |
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TR ARHRH HY [THSH T FREAHET IR IJoold @ | T ATTPRH! FAT A qdTepl A=
N 9
% T faguar g |

T AR Jeerars ) der [afq= AUFR [@3uH S | Al AgHER & Q. TS YEd JEE ¥
ey FRET, R AT AT SRl AT AART (AT GRATETH AT, FEHRT AT, Heaehl
FEATAT T3fred AFET T GEAn, 3. edr, uh.uH,, fafas e, v, BR S IRAeeTT 9Tk,
AR FqTaT F2, AR &, [GA9T 2, GheA, F ATIHT 2, YaT ok TR, 398 AT, 4.
J39T (AT a7 ¥ q=T RENT AT, & UG TATGH, O Y& TRl fa9d, fH=mg ¥ arar
4T, afvaed, 5. gl faedtaaray, g== e, Faed, qUerad, &, @ a1, 0. gae 99T,
J39T ARG FFEel, 9. TSrITehl TR, 92, TS ATRAN, 43, TS a1, 9¥.
T TP FATATEEHR! AifcTeh AL T A= AETF [F90F, 4. TS b Fay ATAMT, 9%,
A AT, ST Ao, 99, @HT A=y T TG, {5, AT [, &R, dfadedr ¥
gH TR T GAN, 9%, GIAAPT AMCT a9, T ITAN qAT ATATAR FFLATIH, R0, HT qr
q9T {oepTe, FABTR@TAT, ATATTHIHROT, ATIR GG, JTATATT T 9. TS AERATIA | T qradaT
FY T YAITH UF FH Y97 T T TEh] ATHRET T EEK GHT TTT TRTH T |

ST GIHATH! Tocdl TEAT TITHIA FBTAATABTR] FaedT FaaTHRl AT 99 AT MRTHT T | A
TEhl FAHNT AfTPR A1 FEGTT T FHI FAFR AITAT @1 MG HTAANART AT ATRITIABTAT
AMEUHT & | aRT QY AT TAE® TSANARTHAT TehordT TS HrAqTeAssl deqel T T fAienl
HEATAHT TS FIATTART TS g HALAT B, | T&T ITFLTT ARANAHT A GRT 9 AT TRTH 3 |
TETE IRT IR0 AT T TR MIANABT T TRANABEEE GH=T T Teh [SToedl FATHT TS
R 2ae 3 |

AT FTAHRONA FANT T ATTbR ATl AT & AT [G3UH S | AT Afrepa der <3
T | T AHFER qF GER A - . TR GE, . AT AT, 3. U U e, ¥, S
FX(GERA X, O FETA FT, U S AT Teeh, FATT ATIT F2), daT ok TR, TdaA
9o, [aR199 &, AT FX, AF (AIAU), IV SARAMT, HARSHAA H, AAUT FheAd, Y.
T ATl AL, & T TAZH T ATE ohald, 9. TAMT TARHT [abrad AT
TaT ARATSATES, &, AERYT T AIAHE R16, & AR @A ¥ AR, (0 ¥ T6R
AT, ATATER TREAT ¥ SAfaeh fataear, 99, g g, Y qS6, BT agh, faars, 9.
S AT, AR AT, (el AT, T EAd, TAHAY T HAIATH] FTAMIA, 93, I
Hierg SETATI, 9%, SRS gl ol faaeor, 94, H qa7 TATA, B IJHTEA aeTdd, 797
@A, eI, 9%, WS AR, AISTAT TUHT ATHT T ATFTeeh] AALATIH, 99, AR
TAEF FFad, 5. FU TARH FTETH, AT T FI=07, 9%, @EUHET, AT FAa=gd
AT, Jehfeder i, 0. faUg oaearas, 9. TR, avTvd, @Hl qaT GioT TaTeeT TRef,
R, YT, FER(T T ATCAABATHT TRETT T FaebTa | JURTHT ATt AT FH G907 T T Teehl
ATTHRPT AHT TAT FHA Joold TRTHT G |

T, GO ¥ T deall= qqwaed I& el Hiqaehl 9RT 0 I (9 qaedl Tehl e |
A e I ISHIAE [qare FHEM T Th AR G397 IRUGH Fa<dl gy 3% AT
TRTHT B | TR AT FIABTHT TEANT [ATSH & [T 93 TaT FAuTHe ATTTeweh
TJHT FaET T |

17 QRIS UY-99%
15 YRS 99%-950
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FrATFAIH A

9.

TAHTH THTAT TLHRET [ T HATATR! AT begdT HeATd T (AN, &7 &
ST, =aadT F=ad FATAIEs ¥ TedTdT el FTaTaael Sqaedl Thl 98, |
T AT FATATHT &7, AT T [TocA] FIATAART FTATATT TG a1aws; | Tg9Tel JaTe
T T 4T W R ART qEES T e BT/ 7R, AT ¥ geaRE ey
TG WS Aqbeh] ATCITAT T (=T oo Toi=iTel Tard T+ Far Yol T4 STHTHT
FEAT HSATE A Tl AT fawordT F80d 99 FAhd T (@A AEeIbAT faws | a1
AETSHE FHET 27 | [SHb! Aol WRAAT 90 % I, © H& Qiedd 9497 T 0% et
FT TRTH T | oA e TR T 1 A Fhael F=red T 97 A1d®
TN ¥ YATTA ATAFT T&T TALTFART ATTITHRAT UL, |

TSR FATATHRT AT AT SHAh TaATIREBT AFEAT AT g7 | TdF TSTHT T4
Had, Ye9T UHE, TAHAD ATETd, AT T 7 ARl AT Jaadrd qraedd 9
qaq T A7 JUHRIT AMG AFLAT TH ATHT JHA ¥ Al AN AFA e | T=qT i
TATIR g @] 5 TAT AT ATRATHT TAh FITehT ofTHT &7 = faeres <afq ae
MG | TR GATATHT ATSIHUNS, AT A=A G T Tiarateredl T awar difdes
qATaRHT IUeAfd T fHead | W G@rs difde Suieaiad qE@rERoEr 7 e
Il |

THAATHT TR FTATAITHT AT Gfg=TTHT A GHE T g4 I88 | ATHT q&T AR
TATIT AGLH T TR el B T Faed | TITAHT FOhT IAET = IEhT,
TAT A¥RIAT TAGLT ATATSTATEEH] (A FTIA ATHI FHT (AR JSHHAT AMLT AT
afg T ATBTRT B | Beiad AUH Grd G TIITAT FAROT T & 9 FIUTT oepre ferwior
FE FAMAHT AN TSI F¥AT M@ | brxebl & dole (ATF. 09R/003) & @ 9% I
A e Y& Fiaerd = @, % Yiaerd qSiNTd @ ¥ Al 94 Jiqerd [ sqaraa@
FEATIUH @ | Tel IS YIUTATe gl faebeq IfaeT | A7 A geerel IOfedfaqar
TIHRH AT @ Fard Fg MR=d @ | TEAT AGETH G @< 9T @ | T9T g THb!
fereprr fHTOT R goATfa 89 81 | 99 eSSl Tl Ghd JeeTdl ATk WA g
T THATST Sl B | AMGURT FHAAT ATHT THAGEH e Tda |

AT FATATHRT ATHT [afT=T FebRepT TR ATTITHAT Uas, | &1, AIQET AA(HT bal
FEE ITAS IR ATME @Y af FEIfeId qo Gl AT TATSH T B, | &1 Hbegdll
TEH FRET 50 AR [AATHAT FHART HeH Feldlg TGTHT AMRUH! THIRT ATNT IqeTed
TRTT 9f FTATTHT TEHRT AT AaedT e adfeerd sfa=g | @ramTel YaemHT Aaeas
T yifafusd FHERT F&d: Gfeda SR, SR, Eiufaw, geds wfasw A wet ?
FE T A AR S AT T TRA 968 | AEALAF T ITIHT FHARID! AATEHT G0
I FEHT TATET g7 TR |

GfTeTAT RS ATIT AT aTAeATs g9l 7. q A1 ¥ Near, e 5. 3 A7 5 fofe,
TE9T F. 3 {7 93 oo, 9o 7. ¥ AT 99 Fofeotr, gaer . ¥ A7 9% e, gaer #. & A7 90
et T gaer /. © H/7 * [Sedr FEH TRUH A | TR WEE AGARET T WEhH ol 3%
TR faifera TR MU B | A AERIH] ATIH YSTh] GEIHFH FEl el el
Ao T T@W 99 A Ho g9 99Re | GEXHEE MaR WAl a9 STSH
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fapraer faew e fagd, SO, Waael Hed dgd ANGH FRU 9 JHERE g
AR G A8 g | T FGdTebl aRT 65 & IUART () AT TH H{Fer THITSTH
JE9TehT AL FEIT TG AT bl HIIH JEH A5 JCATHN 35 [deTs TgAdane
ol 9T SHINE g8 9T Swid TRUH 3 |

famTaeT Tt AT d TIIAT &I, FAT H5 ARAdT & qgAT [aeatamad ud q= g
T FA NeamdT T T 9 9T TRUHT gaei, a9y, egard anfedr g @ T
B A9 A1 F Ui G Fesl I | TR ST ASAIGed el Aaesd ATl @rd
HERed ¥ F9d GHY TUEArhl IeTHT THE I19 dM@vs, | T FEIdT Siadrdsdl grn

55 FI IJULRT (3) THITTH GTH! ISTUTHT FUTeT GIHRA AThHT THET el (bl qardr
I IfbT |

ISTEER

AYTTHT ST (02 Al 81 | SaTelehl SA=aieA FiTar, 053 %7 ufgal S q9=d /1 a9
foarer egeRive AIAT TUR 21 | ud faugers fu afger Staamaarer wat s@fga g e
TAR TH Fbe | IR AT AEAE gl Fel TR Eaad a9 g faafq s
FET AR Tl a3, egared FaTd= TRIESA |

faree®T 8T 923 AR @ AT 5 AT AT FUIATR Y AR AT =T TRIaH B |
TATIAT AT ATEIT e Il GLAETH] [dhTd g Sl G | ageIag, a%’ﬂTiﬁ’oFﬂQ‘oFr‘q'QTﬂT
FEIATR! FATEIT TR TTAT ATNE TSehl Mg | FUSHAT FENTATHR] HAAT T I9ThT (F
TSI AR, (@) ATded THig, (1) ATHINTE TEATE, T () FEHIares Jreddr 4R 94 |

THAATHT il T ITwiT AR Teh AT Ui (9 ggad 7 o Teb ApiaTe U7 et o g
RS | UAAT AHATF AAATATs ATIFRB] JATHT 7, IAewhl Tea aa T6s,
TR fabr@ T OwigHr WEd qAIS®, U9d AEde UEA TEs | JAET AT a9 9Tt
[HEIUERT oW ANTRES! AAEd ST TRISS | AT T I WAl AT IToliae Giasgar T
QRN ATFTITHAT T4, |

TATAHT FUIATH! RS FIATAITHT AT T F1I T ATl G | FEAR! AATGRG Hifqe qaremr
TH SATAAP] HEARITIHT THIE AT IR G | A AT AAEAHT TIAT (g e
TAAANAF Al FEHATHT AT BT AN TG TIh] HAT-GIT AG9T M@~ a¢ T [q0gHT
AT foaTe I35 AR ST T2 TFH HATAITA THEATATHRAT, TIEATHAT, FATHET TAT
ST Aafq THRer T AlheT | T TGN TITAAT THAAT b ITehT TRTLTITRT faor =y & |

Qg
e Uy

1. ST Far U, 0¥ qur MSEdr dar AgHEEr 040, qUE PR, HAA fhdrE
e Jqigfd, 309 |

. AR HGE, AU AR, BAA, AT, G T LI HITHAT HATAD, BTAA
fopdTe =g |MAla, 0% |

AT /3



UT. 1.5 HeE g, TUTA! TeTAh Sfqerd, |AH HIideH, [SectlasiR, FIH FTHT, 09 |
TETT JUTETHT Tt FET Aqaad, T YRR, FOTAT I:FAAT AR, 1T 0% |

M.A. Muttalib & Mohd. Akbar Alikhan, Theory of Local Government, Sterling
Publishers, Pvt. Ltd. 1983.
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T GIEAT ; TSRl TaYIqFaT
= afreTa SART
q. fawa gasr

AT ST FX AT fabTashy A fasptaa g8 smwer fawa 21 | a0 o et
fav Tva wifa® R X AfdEtiasw SR @ 1 A Feamrerr (Welfare State) ITeaet
TR FAbT FTEA FHr (0T G HHA: BRIFAT T AHF a7 ATTH T |
WWmaWWW&TWW?WWWHﬁWW&T
WWWW@WHRW@HW%%?@QWQW R,
HHATIT FEAH T, WW‘& ﬁT&ﬂWWWWWWWﬁWvﬁTW
IBTST TAAT T WWWWWﬁl

A oA AR R AR R TERIEAEAR ¥ FR GEEARA a9 A
wRITEAT, e T arge €3 AU IEeS | W GRAAT SAaTRl e et A
fiR @H F AT AT AR FAT &7, SARRET T AT § FIIA, AR AT Y
IS YA T AT TG TR TS, | T SFpT, Siwarey, fwararar, qigarest
HAEATATE AT FAAATAE IS ATTHT FR ACAGRT FoANAA FX TRTAABT e
Faea X e ArRq swatea X tHatea €8 smusrsn | S, s @ifra arerr ]
AT iR @R R S AT AIUE FUAT AR WE U | Hiany
AR REIRETT FXH Rl ATH M qIT AR, ATNRTE sqa9qrd Ta Jeqre-gier &
g3 Rl YA AT Al a9 GRATERT EIEd 8% UF AR I BRararEe g
gV AEEH RiAT R @ | afq AT AR Al geTeRsE, FATcHE, g TETET
AT FX WTET T G | FY UM AST AT HiT A, FETH, ATCANTHR G A= FRTR
AT TP AT AL AABT B TAMEA HiA THATER, ATGAH T @ & WAl Ao
T RS | I ARy FR TMEART =0, Faadl, AT q9T F FeTaeehl Araradrs
ATIR ATAT ATYIAE AP HeATIHR AP ATTART (b [HepTed TR | T8 AT i
ACIATE ISTIA FX, T FX GG v AR TRebT X FFawal A, caear [
FATFEAT T A9AA ATGAAR TReHT FX TR, WRWTWTW‘P’WW
AL, WWWWWW&T?WHWMWTWWH#
Wiﬁmwmna-rqawq AR ¥ A QAR TR AT awd e
gV FIH ARATAAANE AT FHET G TRA FaATehl AT T Ak FHedTIHRI oA
e X feafq aar TR RS |

ARTRE®T SIS, FATTERT &M T JHE (TFAERT 9T &7 | 00 JHo 3 Td
X FEIA@ 97T FRER T g% JIE TAHE Y AT VAT T qH qEAd 8% 99
JATT TRH G | Teqd GASHT "ed 7T ATRIF ChAThardad AfqReh  SAraedd
Aty PRaTdaradr e T, sl PRareer AT deRe safthars Al SSuRTHT
SHITE qoa feared ¥ difeqes =@ T Afquld TRM T ANRE R @qeaar @
FEATHIEAF Fied TG EFdH Y AR TAT AT AMAA G0 qeaedt ghal gearsfa
TRET TG | ASTHT AT IS AAF RATEATTATS =, RGN Td ITTeqaicqs
FATS ToU® SANKATE AT FITLTETHT AT ATER I T JUA! AAIT & Tl G |
T ATER GAAT AR AT AAA ATAFAT T FR TMAART GG FIAAT sqT€
TAA G, 9 hvhical, Tee, ffaanfea qava (W J9ara @8w SIAT T < TANTAET
warse wa fetawer (It is assumed that simplicity, clarity and understandability are
desirable goals for the law) g afw cafa & &8 &\

= ¥g qea, Har=a s
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R. T

FR YATATET FFAPIA BITART THTADR BAeadT THBT AT oA (e Ga7aee
TYAT TR IRATAT TRET 7 | FX IOAA S@AAT T (a9 F1d GO &7 TqbT AT I,
FTH FAARRBT ATAIHAT IS, | TR FX gemad (Effective tax administration) &t
AINT T&T FANCH TF A &7 | FEATHN AT FR JROAT 9, Few, (gl sikar daen
Furew g9 Ut cafa® saierd wifvem | fEalE wewfeet 7 o@m wwar wE Sfew
FrfaRETe FRET wmw%ﬂ“ﬂ%ﬂﬂ%‘ﬂ'ﬂﬁ%ﬁ?‘&?ﬁaﬂﬁhﬁﬁm FRETATITT
WWF{%W%WWM@WW&TWW&WW@W
T EA qAGA TATE Jods Aqdd T ATH TErs IFR IoTSq Al FREarars &
TR ATY G g 7 RO @ ¥ ATFIATAT IREa JEaadl § 3 a9drs a9k
e 9t #R a9 W@ SAfhet &aed &1 I FIAT WEWDI & WHH sarhedl

ATCHAFATT IH &1 W WTaATd AT X JRIEe ¥ g4 gal |iel fed
TRMEAAT ATAYAF AR T T, |
AT ATST (Rents), Irste (Royalties), @@= (Income tax), #ea taatg &< (VAT),

seq3e® (Excise tax), @Fafq @rwax (Property gain tax), R (Fees) dar * (Service
tax), wtyea e® (Ownership fees) faema sTe, AT 9T ¥9R TR, AHT a9 AR
WWW?&WWW e, Wmmmlzﬂ'ﬁ‘l_ﬁ R,
TER TBTSA AT I¥hTSH Ww?ﬂm??ﬁ?ﬂﬁ?%w%ﬁﬁﬁﬁa&w
W?mewmﬁﬁw&rwww@wn@%WWﬁ
Wﬁaﬂ' TR T Yo (a9 qhTeA WWW&TW?WW?
FTATATIEE TR THIA 2fEwg | # IGAT FFeel Haqd [oeaRuee giem i 6k Hid
ATR! AT G 99 AT GHET U T Haqq fqarues, FRNaes (9e HaErars
WWWW&TQ%WWW?GWWW?WWWW
ﬁﬁwmalmmw%ﬁmmmhwhﬁaﬁﬁmwaﬁwﬁﬁ
Y AT WHET T TEAT FOIIAR GABS DG WET A P GEGAAT SAYTE
TOAT T @I WU F@e G 09 TR FAGGAHT qUR TR THEHA F TRTEAR
HAURUTAT HEH A F YRGS GFaedr Frafafuars axefiea 1 Harva smavas §
Tdl T | TG THIOR R NG GEEead Gaeaehl TehIdu T JRUEiAe @9 &H
AT qUTS TS sfEvg 99 JFaw FREIA Ui THgR JUTEl ARG Uee e
W&TWWWW&TWWﬁWW%W@W
WWWWWMIWQWWWWHW
WEET FEE T TSI FAH T F EET qEatd aweeare
g @iaada e saearearars (Tax administrators who may abuse their powers of
interpretation) =@ = (interpretative decisions by the tax administrator are
inevitable, whether they are called regulations or some other name, It is far better to make
these administrative policy decisions available in written form to all tax payers than to
leave them to haphazard word of mouth”. - Basic world Tax Code and Commentary,
Ward M. Hussey & Donald C. Lubick, Arlington, Virginia, 1992, pp.4) uf @&
FFATraq FIAEE Tl T #< Giean (Tax code) AT I srawas i |

TR WP FATTER AAH Fe¥T AT AESF el AT Ieael F TR=rersr
AtElg T, AAFPH AH@ RGN GEAgd qargR MR SEe . g e T
AAYTF T GIAH ATIFIgF AT GAR=a T, Taeme fafataecogs & qeaedl
THALATATS THIEd T ATYE X JUTATHT FHAI TACRT TR AR (AT sqaedras
AT T8 ATH ANIRERT THY ATMIF AGEITHT IR <AT9T el T ATavqF faes, |
FR G PR WH faede FA saa<aTes Taidd < |iearag (Codify) T &R qar
A TAMEAAT GEEAPId AT GAAEEH GH-AATCHE  Ggale IREEd TH  Fihy
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grasiiae feqer @it g=mam R wrEsme ¥ fawra Mutvgw gwateaa s
FETAAHT AT FTAIE T G X Gl qR=mee TAT a8 T Ifavg o9 Jsbid® @<
JRMTEAEN GFA(rad BrafareiTa JUTeiehl ®IRUT 99 TUHT FX HRhRRE qFl HET
YHTAT T FEAN G FET AT WEHHA, TR, B AHRIIT JUTATHAT AR AE ARBREB
AAGAT AT Joded qhg &4 oA e, |

T FIEWE fEqer @ qred TR SAATd, sAddid® 9T SN go [RiaHenT
FRECH T THR FUTET A AT T8 X, ok, TR, [ TEqr weepr fataada
TETH FZT THETTTR! FX JUTAT Afeqepr WreaHane o fepfawsr anfie PRareera 3
FRIARATE HAPH! X JOTAAT GAE T9 TR TF FAAT AAG T q9€d I F T0EA
FFIH BIAAT SATCATATE, THIHA T TRATTRA TATST THTEH TG G HIAAT sqaem
T FARETd $EFE G |

3. IAFIFAHl AGA AT

AT ATIRUETA faepfad €3 ATTH FR qradl (awaers sqaeauT T EEaeeH
RO IRUAT FR TIMEAET G BT STaedee Acaed Qg W@ 9T |
it g fasfa €9 suwr uREdEe®  (change in economic  environment),
Jiaeqaich® Td Wfed ¥ fataa ok sg@ear (complexity in the market), SaTdRet &reT
srue fatafaerr (increasing sophistication of commerce) T F=AT Gfaty &TaAT WTH
far@ (developement of information technology) HTT #R TFa=dY FIHET UM HHA
T ey ikt X fasfaa €3 g | #R wwEEe faareHr seTedare woE it
AR I Tq TA FIAAT FY T FHA TTAT TRATSHT TP TG | T TSP
FET FGEAET YR @H w8e Tahigda (consolidate) I aiATSIA (amendment) I
TR RS ATTHT ATH AT TS, |

FX WleaT ATTAH ATARTHAT &f WA qea=gar Harvard University & International Tax
Program Project s=avia sTAfaT®t House of Representatives @ Former Legislative
Counsel Ward M. Hussey X US Treasury Department @1 Former Assistant Secretary for
Tax Policysf Donald C. Lubick & Basic World Tax Code and Commentary ¥ @9 9Rest
g | 79 gfqaeE fawTiE®r maRer May 15, 1992 AT TUrae SitafHeTs ot
Giear S T @R W 9rees (On may 15, 1992, The Revenue code of theDominican
Republic was Promulgated as the Law 11-92) = & JAUR HATT HAFEETA F<
WlEAT! TR HIAA (A T ST q T T AR 3E |

oAl AAq®F ARAAT T %] AT T 9UH ATIF QAT JeAe ATSF a9l AR g
A AAGIRT Waw TR ATTHT | TaTT AT &g T YUY AT W TR R X
FEE UF O AT G ANET WEARET TS | AL F GEART FILAAT (el fget <
Ycd® qY W g G GFIAT THEATATS FAA T LA ToAsT HGN Falfeaa
FAETATE THET (consolidate) T g2 #= @fear amrew Sevaw 12 August, 2009 HT
TSl FAIRITT AR TR THAGHT WA TqATE HRTaee AT TRAT | 7 JqERonaaot
YA HYN TG T HAAeeads ITRATSH Ghed Tahrka T Haeady, qam,
TATEHR GHATIE JeaeT &< qumer (To establish and economically efficient, effective
an equitable direct tax system) TITAAT TR AYTIHT AT FHRTT ATeETT TRUH T ITeT
RTEET THAHT ATIRAT ATLRUTTS TRATIAT T T 15 June, 2010 AT FFRATATES
(Stakeholders) THET JEIq TRAT | TAPRATATEEAE Joq HRTIEE AT T ARAE
TEERS TeasT R WA Maas qaR T8 (Direct Taxes Code Bill) 2010 @ August 30
AT FEH Toddl Goq AT FHET T&A RET TME7g | Aeaard A7 fq8as JaTs
st |iAfa (Standing Committee on Finance) ¥H&ET 9 Sepetmber AT TSTTHHT &X
qiafae drasTeasT FHET 2012, March AT ST&l Jfqas IwhiT qRg EEard ArATaet
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QHTT AT TH GEIGAT IO AT GRTaes qaasr AeaRAr Kelkar Committee &
ATIF TR AT (Road Map for Fiscal Consolidation) 7 fg st wfqaew
September, 2012 AT ARAEA ®vg GXFR GHET TWRITH afgvg | F@< 2010 AT Direct
Taxes Code (DTC) Bill ¥¥% ¥®&T ¥&d wuuty @ Py TROE

Hifqesers iR @ Income Tax Act, 1961, Wealth Tax Act, 1957 |T 2011, 2012
2013mWWWWDTCmWWWW@ﬁW
mzmmwﬁwnﬁqaﬁmwﬁmwﬁwaﬁw%@maﬁwnﬁw
JTAETT AT FHTAT IR GRATS Direct Taxes Code  TSTAT RUEH & |

¥. T GEarer ATavaEar

fad. 990 AAET T WUE AAH WA TRHT @ JAT RIFRES AT TG
AT B SATLATATS THAFTAET TATE HAH! LAATE GRS T T AATA GRPRATE
SAAAIHT-FAE qHET AT AT AURTT T BISER FrAM Fherar qur Jamr wravarg
e T W% GFH T | ITEERT # JUTE TAIREAST AERT, 009 B giqagTo
AT e X [EATH ATAYAHAT ACATSTH Y AU WlAaT S 9E qAF Qo
FAATR FURAT WHN T FR TIMAAET GEAHT Tl B AT TGN TRA
TRITEFATE FR dreara srar w1 (Umbrella Act) #t FTHT WIS 19 9 3R |

¥, <

AR FANT T FR TAMAAGT FFArgq TeAqTH Ta (qaxuree AMA@ae T g6, |
TN T T YRET ATIGUSH ATHTRAT FX (LR T FRET RS QAR=d M0 ATATST
T JEAT X FrETEIERT R, FR R T #ROGRTEaE qeaiead tqarg ARt
aTﬁqurh «qrwl%wwqamnﬁﬁmhwmwﬁé’r%@?ﬂ#ﬁ%ﬁa—m
ﬁ@mmwﬁwﬁmwmm?mww
arafrad Proaeedt ahTaEeTs GEw Ted aTeT EEERAT OfY STAvaE SN @ers
a TG T TS | A AR I #R T Ay SaeEed TR T
T ATEAFAT FAR TAT TR 9T FXAAR AT TR T g aag; | Farermer
FCAATH GASATCHE TITAT FHA IT9E g @O T AT FAART HAIITAT T
FEIGTAT I FHATIHRA qRAAT T TRATSAA T A@¥THAT I0 qag 99 [a
MRqUrT SFg AT A, Wew TATad JORAT FaAEad O el a9 WERgAl 97
RATT ¥ FEMERATT (Substantive and Procedural) U T=aw g7 | c@&T #R Heior &t
HeATHAHT ATHR I AIGUE Tblpd, TR Td TIERE T8 I T AaE Iqesg
giaf AES @ T GaT FX GNMEART (qEAE AT I WEUAT qREad T @R A
AEAF T T3 |

¥, frepd

X giear (Tax Code) #T SE¥T = HRGTM FFATFId YRIAT I, FX qravdl foarg =g
T T # fraRw aveedr Feugiad grataa faemme i saaeaeE e T
WW@WWWW&R@W@WWﬁﬁnﬁW

SRR SRYT FX UNTEN 9T A9 W e RO T gaer seughiers
TAFET T 9 & | FR AR IR ORI AT IOEA & W TR drersare
FIITATATS X O TIRTST AHH ASTUTTH ATRBS! FAA &, TN Fqed (A T
TE JAF ANIREH  fERar &, Il feRaeEl q8q T Jodd AniKEE
ATCHEFATA I T@TOTAT &1 9 WTaATel (qer@ T 90 &< |ieaqrel Sevd &t | fasee
e FFIPEl FIATAT B (IIRIAHT AT AT FAT THAT, FX qeaedl fqarg o
WWWWWWWWWWWW
Wﬁmz@wwnﬁmwwmﬁwwwaﬁwmﬁm
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AT AT TRATAT B | T AGTEITHT TR TTAT FR WEAT el HTAAH! (AT
TRETT TR T ¥ X U0 g9, FRIae U9e T a7eT ThEd #X T T,
T FR TRIEHT foarg AR wit w9 watH e qweT watae 9UEiR are|
T EaT TS TRTHT TF AwaT & GA-AH g7 TR (FTa @ a1 #< JRIE T ¥
FR IRMEAET GFAea AT MRIIUEIhar 98 I O g gal Ui & iedl SATeTehl
ATALAEHAT & |

| [
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(ML T JUITEATHT SIRTE FETar
= gfeeg TS

. T

AT TR TETATRT TRATAT T §RY0 T TIThANG % AR &7 | AP TRHRA Tl
949 AT =ATAT S&T FAHA (Point Four Program) =i 9aTH TRl AHH AT 3 AR
FRT & IR EAR) BT WAfUF GEEar AqET F ARl el d30Te Ferar | ag
feamaet TaTereRr T3fiTer WETAAT Wit ATAET Afeed BT ATe T 39T [NTHPE T | EARAE
URY TUH FETTATH] ATHR el AMGE GaHT TWehl G | A97ad FIH Toaaia AT aig
Afe TRl ATATIF ATSTAEEHT I3 TETAAT THAATE THE AIqhl TTHT qe== T JIART
TS HTTHN B | He[hebl ATHIAH- AT Faebrae TR Feraare! Jeo@wird JRTETH Wl G |
TUTerel JARTE FETAATR! I T JTANTHT FHTSHNAT AT GRE EI0MTS (R00Y), ATHhT
F1F AT (Accra Agenda for Action, R00%) ¥ I ATHRETET F¥HiaT (Busan Partnership
Agreement, R099) WIEHIT ¥ THE! HEATHATAT F(qagT ST T | T& HAAT YATAA
IR NUUIAH FAEATH ATHA &1 (Monitoring Survey, 2008) I ®IH
Heat®w (Joint Evaluation, 2010) 9 T4 FFI+ TR&T G | 9 09% AT HIRIHET FFI
TIH IJTARNT TSHAT ALRT FEHINTAT ST (qepTe TATaeh1iearel AT svaiiegs arHfes
TATHHT THIFgal Sex Tl @ | TIAHl dAledd wed ¥ Far fg9eia ¥ sgdela arq Hera
(Donor Agencies)/fasma TrhaR (Development Partner) T 930 aaT 9=T o1& d=axinegd TR
TERT F&T (INGOSs) 7 B | [aehra FEraarel THIEER] GR=TATEl HIHaTE ATHITHT
FIqAF] (HATT T4 TAAAE U THG ATHANAF HAFAT TATART T GEART TATSA
TTUHTA A Aled I IR [aeTg FETaam Aifd, 09 AN TH G |

AT At defrer fafreagtd, Fraafd ¥ AEET GETaArRr AT S5fiTE Geradrel START
TR I | WETAAT THW AT FAGET HEHT I@wS | SR FA U AT T G err et
N FETIAT IIAN ORI A6l | 9T o A3fTF GeTadrehl agal TARTd ATie ard
IREATHT FHad AT, WA Fedl, Rt ¥ URsig gardr we A0 g
TATTEHT 91 BT | X AT U0 T BIEA T F2T R06R JT@ R T THFT T T
T F IAT AU IFR-AEALG [ATHITGFHPT AN AT T Aaeiieesr Hoare 5 ared
TETIATHT AR THIAT | AARIGT FoAdh AR AT TR ATATAT THRTATEAT
fara Sepepl ¥o o AT qUTHT ATIRAT I Sebel ATATSTAT TR FATA ATHERT T
Nepal Partnership Forum) |1 SqTefel 003 9T R0 AT AwXIad ST THE TEARTH!
ATeRT el fal A9 AT Hoath 09R FFR Q0 AT ‘FuTeehl TAHIIS] ATNT F=arinad
FHaq’ (International Conference on Nepal's Reconstruction - ICNR) TH® F#HaH
HTATSTAT el Pl | a9 TSR quaers aefiE Werddr dEeds ¥ Aard 34 g A
Afehes; | AR AT ot JUITCATHT JefiTe Feradrent fewar SEt W g | ATed geradred
AT e ool YuITel afex 91 T8l & | THhIaY Fqegar Aaed Ferddl Y= T FihTahT
%ﬁm&ﬁaﬁiﬁmﬁwwgﬁm%ﬁﬁ?|mwm
FEATFITAT WWW@IWWWHWWWW
aﬁ‘oﬁr(ModeofPayment)mmWWW%ammwﬁwa|WW
SMESAT T YA STRTAIP] HIAHATE FET HIATHT Ja1TF Geradl Yl g garel A
FHAR bl I SHTE FHT Tehl G |

= FeS GRTETH, AT TN dAlAH g
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AT TRTHT FATCAeh] UG T JOIATHT &8s TeTIATR! TNTTH, qThTHT dAhT T AT
FETIAT IRATATHT TATAHRIRAT TETST Hel A¥hTa8e T&IA T IGTA Al ATl IR TTRTHT
EXl

R. TR FETEATR AR

AT TIH T AT (093-3099) 3fg =T T2t AT (080 /$q-3063/63) W
I3MTF FETAAT (AR T HINATS HCT FIAhl TIHT TAN T3 AR G | ATaTded ATSTHATHT
AGUHT THHEE ATATATAGTH] TTHT XA MG FSIAT ATag TRUH g | fafTarsiaarg
URTAE FTAT af A TR | IRTAE AR, aRdtad @, ISR @9, AT @ A
IR FETAATRT AR T HT TIIAHT =T TR, |
.9 YR SFTATHHT TRTETH

TATAHT A FSTHT JSRTF FErdar I9E @9 FeM Giddl TqH Ehl @ | AIRTE
FEIdrhl @€ ATF. 040/Yq I ¥Oo FIAuddw=l d@e@l, 3.a. WUJ/UR I[@ A1a.
045 /¥R FF 3q gfderdeia 3% WIeTAET T IMA. J04% /%0 @ T AT R09R/\63
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TERA I T JUTAHT AR AATEedATs ATasiieh T Aad AUH B |

FEANTATs Ad HATATHT Igehl FRTAAT FTATIA Feaedl o1 YUl (AMP) AT ATag TR,
T I UATS JafTeF FETIAT AT YOSl FTMeY g Aga A<l el 3w |

¥, ETAT STTEITA FoAAT TSl AThg TbTd FIeheRewer! foraar
= GEl RIEEET
EEIRG g qgT HW TS ELGEIICE]
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B
STHHAT gty fad faea @ wEFA
SHTS IR 5/ TS faya w@res WA
Tt afrae FeRIT ATHATT FTSA faea o
fEasree FuAtedT ATAATATT AR
R AT TS TH. T,
ST JUATHT Aiftre
qr3el HUg AT IEIEE I
Fad HUE

Y. ETAAT TRIRTAT 9ida (amis.mof.gov.np)

aefTF FETIATH FeEItad  ATATSTHT / ARATSAES G G EAeed] Uge AXERATdl
TIT FEIT FAAATHT TATSH A eTaal TRETAT & | FeTar ThH bid, Fel T Fa qieara
HZEh G A (0T GBIl HAFEIT TH HABH A TR (07 795 [aemg qvher 2
feeepT AT PEweRT SATNT Gf =Tarerl fooa a7 |

faeae Hfqua goafamtaa qam el Adqwmeed! Aasie FAHTEE AoATATH AN
Jefrer Ferar Hewqw faxfra draer TUEr el UEeg | a9 Fao qAweeHr aeiie

FETIAT IieaTededl Jay (qarues @o TWERATS GHd ITded HUHl qTgad | Haqd aTd
fepTaEeel ATYRER HAHH! AT JUTAT AT anfedare Ferar qRarad Teeaesdl grae 97
FHATT 3G HPEed FETadr TFel ARERATS qiqasd T4 0T, JRATH, Arfawr faerar
TR UERg | WA G GETIAT U T HARA  AI0F FEIarHT afemad g faepre
ATATSTATE®H] ASHT, AT qAT HATHT T Tl g G | I Il AqeoIararg
fereeer 9 SRfiTe ETAATH SATd g ATTSTAT/ AR ATe AT ARIBATT AT
JATIHIRAT FGHT FEART T S gaT A FeAradel 000 F¥R fg a1 didd FaaTdrure!
AT TH gEard (Public Launch) T &7 | 4T GiderAT J3RTeF FTIarHT Foarfad ATas=Tar
FA FHA (GHTE ATHRIRF AN B ¢ ATANAT Fledare q@ qa7 T Hled AT §73 7 &
AT ATATSTA] FoATATHT & 7 GBIl ThH B 81 T BTA@+H hiq [Aeprdr s 7 arfasta
GAATES &7 qAT a1 [t @ &+ afbrg | T, Ik Gd@HTRd Top donor agencies,
Top regions, Top sectors, Aid predictability, Funding types, Responsible organizations,
Beneficiary agencies, Executing and Implementing agencies ¥ HR®T TGS
TARTTFAHT I & Tl qaedT TRUHT G T Al FAAH Heeaqol GednT I& 1 TEs |
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%. QIIeT

AMP FeTIdT THIERINATHT dlg TP AT S31TF FETaarHT GoaTierd ATATTHTesH! ol
THHT T, Ih GAATATE qeaivad GRIBRATAT ¥ AAATHT Jg [aed® T8 faera Bharsardes
HATHT T WFRATS TedN TATST Hedqul JUedl &l | [aa&ed Jrhameedr aeerd!
@Al hmE T4, qH=T ¥ ATEIIAR] GAAGEH] TATTHRT TANT e Ferdal FHATaehiiedr
3fg TV, IRERTAT ¥ IAETE Fig T FEEdl AT AT YUTAIR] AT EH B |
TERY, eIl YTl I HAHehl Ferddl Jeu T4 JOhaT d99R § qeaie gfane T faed,
AEITHAT ATAREN Report TR TH  AfhA, faedwumenes SaT@are WUH,  THATIIHAT
T Id TATREH! [FYAT0 T Qb ATfE 79 JuITeirsrT [q9udes g9 | Feraar aFaedr
ratyerar &7 Mo ¥, faxi drdessr =rtad T IHTEEil AR 9T queay, ATdeE
fairar GTeepr aAfebele, TATTHC qearedl ST gFehT a1d Feraal TH=l GAATH] TARTETOTHT
TEEHT R 9% SefiTE WETATHT Geuniead SATATSTHIE Sl TATERIdT, TRERIAT ¥ FHT
BRATFATIR] ERITITHT U g W75, | AETR, Ferddl THEHIdT awaedr gieq fagr,

AT HEASAT, qAE AE0T TN @Il Rl Seawadd Fedd AR T
YAFEEH ATAA T AR I GETIdT Aadrdd a1 Jurell § 21 | qqd, T8 Juetre

[T QA=raar T ATSTHl ATTLIHRAT aehl S, |

Qaa

T AT

9. A FeATAT, [T FETAAT HIld, 0N

X. Ministry of Finance, Data Management Plan, 2015

3. AT FISTAT ATIRT, T2t JET (AT a0 080 /69-3063 /93)

¥ . http://amis.mof.gov.np
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1

TR FX AR TERIAT T AATAAT TART AT
= STy A

LR ERPEER IR

IRMTF AN AT AfE AT IR MR GOl SR AT YaATE g A H JERI FY UFEl
HAGHT TAHT d@] Wbl IRYEIHT IERI #X Hih (Double Tax Avoidance) aemrRule
fobrer qURr AEey | fqvaeaTdRRuTeRT aduE I E 9fF e Ufeerer enfde wifafafien
T B A AAAT S | GARH! AR AT forepraept o7 faeprarsiier AIgeears JaiiTe
S, ATk grafg Jar fasTosesd a1 AFIE TSy | AL [THaT AT ATHT 9T
TTHIERT AR FH &4 TRl qAT fahraefidd T/ TR TF =1 qaTdepl Jesl Juaredal U
LT AW Tkl ITAATH FRUTETE Faeprareliel ACHAT A JaATE 9 B ATATT TSbET
T | U I AT SAfth oAbl J9THT AT T, ISRHT A g, ISl Td HIT A=Al
T U qiafd g&dATRor 9 FRETE Abl IAAT AT ATSH TH TGS | TIA T g AT
T I AT AT AURT G, TT STRT ATTH FHAA AR F AR HILAT Wbl &7, | TXA
AR Th e U AR AThel T ATAHT AT FX AART Ak SITHT ATT TTHT T
qratT @E AT #= ameA aAfger (Exclusive Right of Taxation) amfaw=T @l I9T@s & |
I% 39T AT B U RIAT B B I FRIARATE Gesl T a1 JAh &9 J1qehl qShHig
T SAARATHT AT TXAT TERIAT TUH &5 | GERT H Hith TERIATT FTATATs F Th
IISHT & AThTAl TR g feafdert fqsiar 68 | @9 T qERN & A Jaeals 8arsn,
FIH] AR FH T, F IMAcAB] AMALATAT FH IH, FL @M HH T AATH IeTATE
AERT FX itk FERIAT TRTH &7 |

fafieT et & gwaedT fagr, Hifd, & qeadT qiadr, #er @), AT T FHY [ a9
qfeer wfewr fa=TaT g7 Tes | STeRT &Y Hith awhiar (Double Tax Avoidance Treaty)s
FX AT, [qAT USRIl IMACAATE Th g Ak, T HETHT qRRTHT ool qTg STTHT
FY RN T e | TET THRIAT T e THaeq g @M Jqhd dTH AT F2
TRTAT &/ I+ ATEws | SERT Y Hqich TRRIATT (I 9eesd! @y T fafae o1,
AT TAT AT ATEIH FERT FR TGS TATg ARRT FY Hih GERIAT HiTwg |

3. AR FX AR FERIAT TFAET THI ATIRUES

AERT HY Hth TERIATT AARINET  PRIEARATS THIES | FHd G0 Fvaeitad & T&
ar=afee (Inbound) @& e (Outbound) 39 §F FF&w | SERT FR Hih TERIATRT FRI=HAT
faf=T FagRum TR WT A Fel ATTEEHT GHAAT R TS, | ARG TIHT FHA
HAIRI TGhT THE 6% 81T ATER S -

(%) S IET AR, TGAT a7 q= FT 9T FRUEE AT AT grg, aGT ATH AT
ATSTHHT T FMATE BT TS qleadl ARTPR g7 | H S9Tehl arravaT et /et
A IYHT M@ FoaTad T TATERR] FTRAMIAGR] FAET a1 FREH] Foarad T
ORI FTHT AT AT TR G AT TG BT ATAHT AT T STAT F FY AN |

(@) %A FIHN AT Aleh /AFE AHT I TITET FEATIART HIAHATE FRIAR AT
FTTEwaT ATRT I 7 AT YOIl AW, HOT AT T FiATeT g Tevaeor T F1 TR AT

= AGTINE0T SATIhT!, HET@l GRIeTehehl AT
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¥q

ATSIT T WHES | TG 3Tl SITHT ATh AR FHE YT bl ATTHT Ul I9THAT A
FX AT |

(M) T IMHT AT ATk /[Tl el 9T AT I LT & AT ATT AT TEhT SITHT
GITHT X ANGS, | T GITHT AR B (AT T I9ATA Y ANTST SATIRR AT
TEH F9ATE 7S |

(]1) e IITRT ATTG=aT ek /fepTael bl S9THT ATT TSI TT&T 9T 9UH! F9THT faeehr &
fHem T qdm | A9 A1 I {qeRr HRATeeaT F9THT AT T cawarer g 9t
ATt TSd ATAHT ERT FY AN HFLAT TEa |

FERT X Gith TERIAT T&T ATIHT HY TS AEI=HET 3 I9THN A= g ardiane ad & |

a7 wge ofTEAT ATdERT 9 9T draiM HITGRT SeTEvedl  qEevaHl  GERIATeRRT

(Contracting) IeTe®ert AM=r{T THTT IR I8 Wbl T2, |

AR I AfH FERIATH JEXTTE

fareaeamdTeeurert A | AT Hq9T ATch /(e 9 g JeTHT AT HHd 78 a9 |
RIS SATIR adr T qdT Jiatd aeqreaRurehl HIeandre & e /o gufeata
HHT AT T GRS | ARG TR Td AIEE I9Th AMF [qehraAr qedi ey |
TG ARG FREARHAT G g T AMAF [THRHAT TaT FF Tg GHT TIAT [499%
otk faeTadT Wgd TEw | g% A9 g % U iardrg HMTl‘rrraTﬂ'mﬁﬁW'?r
E'QW Eﬁ?ﬂ:ﬂ' dqeh‘h T Gl ATShIS TFT EZERRIEA ?’ﬂﬁT W T Hll‘h H*‘”"hl(‘ll JH~
TUHT g | T AWHIATH THE Seeassals danTd ST S8 daR J&qd T Al |

L4 WWWW@IH HATATHT 3= TI_"T,
° WWWﬁ,

® T FEIYHT g TETaC, [EAIHAT T FeAebde e,
e  HIeHl ITcAB! AMATY=TAT FH T,

® TR YA TEIAT <ATI,

o IFERIAT WSUFH! AT SUETHl T HIHAT qar ST o7d HIaral 91 JeiTh
FITAT AT S TE HETd 8ara,

o  TERHIAT T IEEATH FX FEARIHT fa Pe TAT AT T q0, T
o IS AMWFLG T qAT AW, ASTR TF AT Fig T ATeebreir= a&d R I |
TR FX Hh TFRIATH HSHAET

FERT X Hihepl AN TR TFRIATES HEAL T ITIH v, a1 TERIAT TaT % T IS
YT g FX THH BRF T AATAR T ATHI AR FEhiare fatge w@ed (Model)
ToAATHT Tedl G | el au 0 71T I ATl &3 9eanT @Wed (SAARC) o FHd
it fawaesargs @@y SAARC Model d5& ezl d=@T gXqwRI THl & | &
TG FIHT TAATHT TEHT TEAT THRIATH AISAE FFTTEAR TEH S -

ufedt Wied — fadmeld AQesd daaed Tl Hied el dA9iq GIch I qU
Ared (UN Model) 7 | 99 HISaehl JaeRuTel faee a9 9%3% T 9uar afd a9 93
P AR TEIATT TAATE Gfeedl Ted FTHIET TAT | O JAT ARAS  ALRIT LT
HIge af 72T BT | A9 4259 W1 ITh A oSl T JERIAT JEET ALAT T T
WA faT UPer faes dHEe M i WE 8 | a9 FHed 99 0¥ AT Y Ak
TEeT HaRTe 6T TR TRl 9T |
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G Wi ¥ fawfad qar drnfne Teges afAfad onfie Fgdnr qar faee e
(Organization for Economic Co-operation and Development-OECD) & sfae¥eld el
Hrege 7 9T GIed @i OECD Model & | 79 TSl Yagd av 9%%3 #1 SI% HIed
FeAAAE 95 9 1R9¥ {1 9T AqTaeT GRATSH qHd HUH 3@, |

qET WA — T HISA AANHT WIS &7 | AANHT TERIATHT TeT g qTeh I 39T a9
HISEAR! TANT TN YA | AT (AT T QR % | TRTHT AT [T THT 2T |

UN & OECD W& THE TauTes — IERT &Y Hith FTEhIdTesl arwadr fastad
fafq=r Higaeswsr OECD a1 UN Model €l Jora=¥T el B | A1 9 AIgeesH
TERIATT THE TH AThes, THTIAT TR HYEe, TRATIES, AT THT AR BT
AT, I ATh AT KT TS Tl F9THT GOl IHT, Fiafr exdqmvaer Ue gefaee
TN T feU Amad gt R A (Passive Income) EFHT I I9THT @NA %Y, ATh
ATh ORI AT A A7 AT JSTF X ATIq YIS T ATTHT A FL, AT ATETT Ja=
TS 3kl ITHT GId HUHT AT ATqd aATtawaT HUH! AT SITON TRl AT TAT (Gl e
ferrr T et enfe TATAST TUHT UErg | qT HISA ATHAT GO STTAT ITH Ahepl AT
TR(d ATAR HT AT Q9 JIT ATHIL, TS Ta Adedlebl ATTHT U Q9THT AT HTehl &Y
e fauaaT R FAIRUTEE WH G | AT TT AISHSTHT WEH THE HRF ATURUES
E?TJW&T{:—

(@) UN Model 1 fafa=r 32 gwr 8@ g1 w4 OECD Model |T 30 gRT EH S |
OECD Model a1 UN Model 9T I=i@ WU&T aRTesHl Afdies "Assistance in the
Collection of Taxes" @ar "Territorial Extension" @Tg 99 FHTEALT THT a3 |

(@) OECD Model fHoT Fwaredl <amdl F&aTad g ATNT bl I9THT Ueh aud=l del
FET TEq T I Wl B | I9 ar=ad UN Model & 99 & HfedTs=T oIal 37l
TAAT FERT EHT WA G409 g1 9@ § | UN Model & wad fHaior qar
TETTHT TAET FTHT FUARAE T FATATATS I ST 29T g I G |

@M UN Model & &= =afch / fHepTael T FHATIES a1 AT ATch Wt el a9THT T
T TR F T T AT Y& TRH qald 953 faavear adl wuAT Ol a1 geH
T AR FAT YA ITH IRl T "= (Permanent Establishment) g7 A=
L FTYHT Il Tl 3 |

&) UN Model & Saamaerl ATehl aRTAT 9f T FXATIHET 3 ITOAT T G- dT
OECD Model &I &=w=T el &7 THE Wl 3 | UN Modeler amdr |=amae!
T T &7 "Force of Attraction Rule" &g IHT THTIST THl B | AfF & F90T
TPl IUTRT TTAT TRATIR T AT TATHT FRATIH AU F ARl LT GRATIAERT HeA
FATAT AT AT AAg ATHAT FRAR Dl G T AF [FTHP FREARAE g
AT TITAT FRATAHT ATTHT THTILT T4 giad o "Force of Attraction Rule” & |

(3) OECD Model = Shipping and Air Transport Enterprises 0 Sg#T &l
Enterprises &I IHE®NT STaEATIA Jedhl S9THT AT & dFF Ioi@ & | UN Model
o 79 FRHET AT FR AN GEEHT R ) [dheaes [QuH B |

(F) F/A TR FEAIS [TAROT T ATITHT (eI BT FFIAT TEepl AT FATHeaehl
HATITHT ¥ AT 94 FTqTaed HFIAT aTG=aT SAfch Tehl 91 &Y @ OECD Model T
St B | A UN Model & &FIHT dTigw=T T@ehl I9THT AR hiehl a7 T FqH]

NN

Jo@ bl B |

(@ OECD Model & =aTsT 3T 9UHT AT 90 FfATdA Y a1 Joei ATH! a7 UN
Model & =TSt ATIHT AR Fepl 2R (g9efia ardiene Ffb 9 IUIH g1 Iooid
TR T |
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() OECD Model AT FFedraTe I AT ATl SAfthebl 9THT HTT # dqNT Il B,
| 79 FF=gAr UN Modeld Iaediel AmaaT Grd 9T 9f &2 @R ¥ hid aCAT
ART A GHEIAYHT FFfd SeTeed fgaefi S99 afeed 9 SIIh g drRun TEe!
BIEREN

(+f) OECD Model & o9& g1 9% "Independent Personal Services" s dWiegeal
FeTTeraT 7eTUal g 9 UN Model o 79eTs BTeee H1aH T g |

(@) OECD Model & &9 00z %I Fefrad ge=maq Exchange of Information ®1 &mars
SATIF T B, | TAA % ATchepl dfeby gamTars aiv Exchange of Information &+
feor T T TWH G |

Y. AU TRET FERT FX ik TERIATHT TG AT
ATIRY U, 04 &I THT O3 o e ATIHT Y TART a1 FH B oA MG (GOqET T

IHRATS AhT I TLHRA SERT FX Hith TERIAT TH G ATPR GG TH G |
Wﬁmﬁfw%owmﬁﬁﬁw%amﬁ?ﬁwwﬁﬁaﬂwﬁmm
T B | T A e T aehiam a1 UN Model @ar OECD Model &1 zaear s ed
TR B | AT AXAT FHRET el GRRIAT T 9359 AT SRAIT Tl {37 | i e

T4, A0S, e, HIRTT TR 0 9T IEHHT T&AT AHHIAT ATH G |

AT BTETEF T IERT FX qith TRl Jood HUE THE d8T6e MHTEr e -

° Wmﬁﬁwwﬂow@mﬁﬁwwmwﬁwﬁm
TofTeATs TR AT THT G | 79 FLHRET TTH FERIar "In respect of Income and/or
Capital" &7 90T 3 | TANT I ALHT qUHT TEHIAT "In respect of Income” AT TTHT
EX

o JUTAN EFEAER THl IERT HX Hich TEHIATHT FH Ao [qHI, TS, TTIAT I
HATATSTATH] AT Igehl TATH qAT A1 ATATSTATR] FAREAETT BRATHATT F=ATAT Tl TATH
T YA g Sqadl bl § | TF FregH1 qarded UN Model &1 9raard sraereed
TRH G |

o F hel FHANT HIhA a1 FT THRA %7 Tk 39 Tk T UHTwal dal TATTHT
Tifaferes, samaaTiad ar GRTHYT FAT YETH TRl HRUS AT GXATIT Ighl /AT T
AT FERTAT TN B | 9 (ITTHT IT T9THT o goa (GeTepl FCaT A TERIAT TR
TIETHT BYF Flh Ehl G |

o JUTAA F TATAT TIATIAH! AT AT AT GASTART AT Far 9@ “"Force of
Attraction Rule” IHT IR Tl afaws |

e Shipping and Air Transport Enterprises =T TE=edT uTerel Tl ATTHIT TEHIATEEHT
AT AT AT T SATch el q9THT F AR Ioold@ G |

® FUTAST FERIAT THT ALEEH TLHR TAT Feald SGbellg ST aTId TRTAT TTLepl SATSTHT
T FITAT Y FARA T FERIAT TR 3, |

o AT TUT FATHRETA S STHT AT ATSH TLhl G el ST F2 AN Fawdl T
TERTAT TUH G T FHT ATl aT FATHRATS AhRTHT TRTHT THH ATESITH Haare
MRTHT G I G HURT T9THT FR AART STFLT AMGURT 3, |

o TUTAT A ICTETEN INH FERIATHET WRAHT HUHl GERIAT dTed A=A TARTT
AT fqTTaeTs FHELT WH B |
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o [T AT UTedTIehel (bl GQTHT RRTETOT a7 Greamdd YQTHT Wi el Tehl ATSTTAT (A=ra
Fafrehl AT Y AR sFaeT JHTA T AERT BT Hich TERIAT T qTH 3 |

o U WXFRA TH T FERIATETHT AUl aT9d YIed HTIHT THHE Y Fiqeraer 9rd
TITHT B AN Joodd T |

® OIS X! FERIATHT F ATk /[AHTa bl F9THT AT THT ATTHT H2 STRIAT TaT
AT ATSTA TXHT ITHT STMGAT TXhT FX ATR ATTEATRT I8h] ST ATAHIAT THATT T I3
AT FHEY FUH G | O I IGAT Tehl bl [HATH FOTerehl (ATTE=aT I9ThN)

T Yl IXARET del qg+ T q4iq Ordinary Credit Method S9=TT#T |

% AT THRA AER FX ARE FERIAT TR ITEET

AT AXHRAT SERT H2 Hith TERIAT TUHT LS, TERIATH] (07 TIqT AT, =TT ¥
AT ATTHT AT FIHT TEeATs qeTd AR ATABTHT T T TRTHT T |

N ATHTLTAT STSTHT A AT
. | HAURT 9T
(feeTe) (gfeTeTe) (gfeTeTe)
ART TR FEIIH]
* 90,94 | 90,94 | =dm
(In respect of Income)
3 | T arr qar geireel gEEEr (I
respect of Income and/or | ¥, 90,94 90, ¢ TS 94
Capital)
| ATEATUE | ATTRT FFITIHT
) 9 90,94 | @@y
(In respect of Income)
2IEea) AT FEIIHT
¢ 94 90,94 | =T 94
(In respect of Income)
qIRgeT | STHRT FEHT
* 4,90,9% | 90,94 | a9y
(In respect of Income)
Aftgar ATTRT FF-IHT
A 4,90,9% | 90,94 | a9y
(In respect of Income)
qTfepedTd | ATAHT FFIIHT
> 90,94 | 90,94 | =M Y
(In respect of Income)
gL ATTRT FF-IHT
- q0 q0 T 94
(In respect of Income)
T HIAT | ATAH] FEIRIHT
% ¥, 90, 14 0 STETAT 94
(In respect of Income)
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HAR ATTRT FFTHT
1o 90 q0 TEHT 94

(In respect of Income)

9. foepd

T FRTReo T faaeardre<ursl faeqraT afted e ar MR 9GSl T 91 gae g
faemr T | @ T AERT FR AT AAXITATS BaTSH, Hhl AR FHH TH, HT aHIcachl
AR=TAT FH T, FR LA HH T ANATEH TEEE GERT F Hch TRRIATH Fee TeTehT
TIHT TEHT B | AARINGT PREAR AT G176 IS g ATAHT AT J9TeATS BT AMS
afgell AfIPR &9, o] TTAT TATA FEATAHE] HILTHETE BRIAR AL afqea] TUhT J9TAT
FET Gl AT, HWOT AT TE it gXareaRer 9 B T AUHT AT ATSIAAT G S9THT
AT FX ARA, ART AT G Tl ATTHT AT TRl ITHAT FTAAT 2 AW T FTAHAT
ANTHT FY AT T qearq Y @IS AIPR AT TEhl I9TATS g AAdHT [qITes
TEAT FEFRIATRT GEIEHT AT ATLROMRT FTAT &bl T3 |

AERT FX Hich TERIATET T (4= Hedessl [T qus 9u amatq yq@ s98r UN
Model ¥ OECD Modely=rar=Hr Jeshl g | faswraefia asgesar UN Model dar fasiad
Trges OECD modelsr@e e e qre=g; | A1 9 WISAEEHT FFRIATS JHTEET T Afhes,
U TR FYEs, TRATIES, AP JHd AR F2 AW, 39T Ak dTh qERaT 795
BT IATAT Goil AT, gfafdy gareaRer d FFfdes TART T4 €U arad gred AR ATaesH
I TTHT A F2, Afch ATh AR IS a9 o1 a1 Y&I X ar9d Yl T4 ATAT «e
FR, AT AR YIF TG oAbl S9THT I AUH AT aT9d ATFwaT AU SLTHT BT ThT
o1 qar faveer &¥ fHers T it FEaEr qHEe U YU e | g9 HISd AThAT
qUT qUAT 9T ATchebl ATAHI Thid AR F AR <97 qAT ATAIL, AT T AAea bl ATTH
T TTHT AT Pl X AN [TTTAT FYF ATIRUTES T G | ATTRT UF, 045 o FH
YTTAT F AAWT 9T FH BT AR TG [TTTHT AITA AIRRATS Al 9Tl IHRIT SBR[ HT
Hich TWRIAT T T ATFR YT T A6 TITA eTeaqel [afq= q0 FaT ATEET IERT
F Afch qar o< ge R IeRar 9ee Tl g | qde J5d gehiar & UN der
OECD 3o Model T Yrades GaTaeT 11 A HIgee! sae el g |

| [

eI QU
q. TR TA, 045, FA fhaTd awen afafa, FSATS! |
3. TR HERTET, 0%%, ATARE JAoTed f9aTT, FTSATS! |

3. www.wikipedia.org
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AGT JUITEIIepT [GgTvdehl THAINcHE FaTaxul

Q

& SRS A
1. g

fadrar #RERars @9 (in terms of money) @1 wffer@ T @ T (Book
keeping) oTaTd JIRIMUTE FTd 3@ § &4 AU @ | O, ATGAE TQ@IAATR] AhTaHe
w9 99 9¥%¥ #1 Fra Luca Bartolomeo de Pacioli AT9® Zariaa Turastara qeriferd
Summa de arithmetica, geometria. Proportioni et proportionalita W= T&TFHT @Tehl
g gfqured wudlg gve 9usl favg | oarars HaEe T, G aeemEe wem
e, AT AALME TAR T T YN bt T LA U T 99 Sval Mg JATqeqdr
Association of Chartered Accountants (ACCA) TIT9T 9§ S<h I=ATATE eATad Tl
TET FAHE 9E AUHI sfges | a=d, American Institute of Certified Public
Accountants ATH® FEITA “A@T Al [ A aRT6R g1 FRARE FHdg AqeE,
TR0, FEGa0 ¥ gfqasd dar TR &1 F1 qfas 6T 9&dqd T FEdrs aass”
ARl G | @IS G HT FATAL T Al (enticement), HATGT gAFE, ATHIISE
AT 919 ¥ favearar faq afew afq wecaqer fagrea &+ |

AGTITA U9 T [aAehl ST [aug 9Uel ¥ /A9 qrTiee 9ol qfT 9Uehiet
ATHITTRIRIOIRT FTRAT (socialization process) T g4 fedfd, 9ivdaw qam Alqsirel
TFERATATEN FFATgd TATST T, | FHISTAT STATGeaTd Yo TRl el AT @l
g Uit TH & | wdd 2ol faw Goethe ¥ ‘@ SEETAATE HIME WARl IHIAH
oA STHEHT B | TG UhaH FeT fasme T9UH (Inexact science) gATer &T w7 «THT
T QS FTATETE Feal 9 J=ied 3 A TElehd d@rarad (agreaare HAarerd
qUH! EAUS | cHId QAT AT @rdl fagea ¥ @ea a2 (postulates) =T
e e famg (points of agreement) ¥ SETATARERT ATEA T AEATA (accountancy
and accounting) @ ARl = TR B | @@drad afq philosophy #T areniid
AUHr I fqarar afqd “philo” s=rer “love” T “sophy” w=ret “wisdom” rara fagas
faor gfaer smer Amar “love of wisdom” @1 #RUer a9 faua B <o, fagrea |,
ek qe, UM, Tgid, drar-qvavd, TRuFEar JTeal GETEE GHIEaE TUHT g5 | oI
TEAF e THHET B, ‘IR ATIHATE  qodAs  QUAAIEE S Aihes)|
AGITATRT G- ATITTHE & F= AR hich ¥ GHEE [T+ ATER Fiegd s@ra=

alerg -
AT BT i
fa 4. ik faere FHEIATAT
ag-artaE g | AR h
Q. | TR T B | ERE | QT st 99 HA A=
BREEL H JrI THET ThaH AfTF
Wﬁ_
R. | THEHar T e | safeher g a=rean THEIATd THEAT
BT AT ATAT AT D
Yl
3. | TRERTETEr T HitgF | SARRITT STERTET ATagdT | THEITAH e

“ 99 IU-HETEl TWIeTH
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EEIREZ I Gl EERIEIIE]
TEH g
¥, | T ¥ GATHTR] | SHlchebl ATHT 1A AT ¥ FHEIA
qRERTAr R AGTITATR] TRERTAT &< | &= Fferar arar
TEhT FTIH HEL TH
afeT

AMidF FRERS FAeg, HMaAd, gaegd T a¥figd TqH1 AMEUH Afdd@ars @@r
Avg | @I (97 e aifde FRERET grEtad SRR fawga suEr atie
afes &, fearar @rar, gEiforg W #RTeTa (Supporting details), Sr@TErEm fRard,
qrataed gfqaed T aiffe ot faavor Iudars siesl 3 | nfds feafa, s -awre
qdaIftier, aMfeh qUT g ATdfdd FTAT IR TMRA Rieararg faq afe-g | Certified
Public Accountant Paul Grady @0 wATs ATER “T@ITATH] [Fgeaars Tebidedl THTIT
foraaTe gred T Afhed, dR HIHESr ATRA A ATaene fastaa e T yerere
ATIRHAT FTAIH! AT JTARN T ATEALAF FAAT I W SFAAMIF dedqelrs WA
TUSS” | FA I A1 FRERATS @l 97 (Accounting language) AT &S
aifdes BRaTEaTIEr Afie e, e @rar aUR 9 ¥ aifde faaRur aarg e oth
A@TATATR] FAAT (F@Tecdebl TART T, |

AP T T TRAT

AT AT FRIARE! AT ANTAGATE TIAT GATH IR, TG, T=ATAE
JraTa, ATHIRd], SFGEIT T I q¥elg UeTars aredias (eafael 9y RIST Al |
ATEfTF AGTHITHT (aHag STHT SRETHIAHT ol Thl AT GGl ATIRH TG

TSTAT BTe, 9 A=l Tehlg | @Al &4 input-process-output relationship @rs
[+ arfereraT Snapshot &1 F9HT Y& TRUH Ti—

S@TITed 9RAT (Accounting Process)

i v

T & S| SErTe gtwar »  Tidwe
Input Process Output
l | mlu
foareirar FHTRARET SRR N L N PE (IRt
AN TR P wfe et Pararurat AT
Hifye Heaw EIEEieEa) S RN )
SILE T iz' T
! '
Tk FATTHRAr FTEA FATTEHAT
—gaTE |rArT LR lEal
—yavy e —fa®
—qradt e —qTE®

I[EE /&



AR fagrea

@A (FgTvd, Tehd, T T AALROT 5 JGTIVTCATRT T T BT TR T
B | fadirg J@re s aftadd g9 F9@ 9 (immutable law) &7 &= F9Tar 9
qfeet IRg =Ieiebl Tewfd (consensus) 1 ATERATS [UHT @ | F (M J@IHT 0T
FaR I convention @2 aRadd 9 T gRafqa fadira aieaerE T e WA
AT FFewgAT ol Mo @9 w@@sH | Accounting convention AR @l sAa@AT
AT T (aRe T, S@rer AFTEeE SN ¥ #1988« accounting issue T &g
faepeq afed WTOW TRT @IS T TdeAdT 4T g | q@d, Accounting convention ®TE
Fundamental convention ¥ Procedural convention #T fasars wivusr & | fa<ira
AGTATATh] AR T+l AT Tgehl Fundamental convention #T Entity convention T
Money measurement convention WUl TIaTdl AT 9H A9 HUHT [qard o@m
JUITCITehT TETHT 7 qRedd A9, | od<, faxirg J@mar g, grie, faeemr 7 faaag
T @07 Procedural convention & THTa IR g7 | J@TSTEAHT convention @ms fae
HTAR T TRUH G -

39 siaqw wedta (Conservatism convention) — a3 Leo Rostem &7 @R
“A conservative is one who admires the radicle centuries after they are dead”
T AGITATHT conservatism &1 fHgrea A aR AFRTAH ATIRITHT g5 dal ([HaH
IREUHT BT - dledl, AAIHT ATHT gAGET ATIRHAT Ao ARIE d¥ FeArad
AR AR W TAAE | 9N, AR GedTsaEl qikerdl gl el
AGTITATHT T ARFIATE TFITAP] Hed FH g7 Al TRFHN GAIE TS, |
IRATEXH] ATHT, =T FFATqeh! HeATsAaTs @IarAT gfate Ta1 W Hed T aredide
g qed (net realisable valug) el SIA #H gy Gl TWIHR IS | AT
Satyam computer service company &I STaeITIAATs ¥H J00% T AR Hia &.9Y
ol FUateRT gE=AT false accounting, malpractices ¥ aberration AUeT ATEUehRTel
Conservative accounting practice aTe 2T@l TTHT ATHART I AMSTHT (AT |

3R wmatg® s@arRen (Periodicity convention) — d®ATeRl AM=d o g wUar 9id
THf qfcasl fher T A feafq arer 9rew 7 sg-sggel HgiRuEe wv
THITEd AlqSTRl "I AT AR AN AR AT AT ATat®
THAB THEHT @USd NS g | @I qdig AarHl AUHT faira g=n
FTART & ¥ 9% Tl UHT SHa=ATIe WY Ueh-9eF ¥ gaN-gdR fad gfdasy
TAR A AATALTF Firvhe g1 |

JATEH] AN, ATATIF ATIRIT ATAR AGIAAT HA(geATs BIAAE AGRIT TqRA
gATSl HUTd ARRA ATeFad Tl AT a¥ HATa9 § Td G ARMHT FHRT AAR
HOTeaaTs § Accounting year WIF I+ 3T Jooi@ B | AT IEEH U st April
M@ 31 st March #1 srafaars Ul g 99 @l seeedr Calender period 7afa
1st January =f@ 31 st December T#7aT s@faars Accounting year HTHTHI &7 |

33 Ufqerta® @mraer fagr=a (Historical cost convention) — @@TITATHT FFfceh!
e fRgior et ATTd a1 Aqd @9 a7 WA APl AURAT FRIARATE Ffate THIE,
| AGTATATHT HATFA T APl T, (AT, JHTIS T Teq0 afdeeg, | @rarer
TaT @kg W F gEItael e Hged (Original purchase cost) @1 STERET g9
AUHI TEATs AR [qGIeael ATIRAT qT FUH A5, | g4, Ufdqertas amma
fagra®r JMaRAT TR TRURr o< faevoer arerwere faim feafq ¥ g==meq
Afqstrer gearsd sr@ard® aft f@w garer Inflation accounting @TE EEeETHT
TSR T |
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ER

ER

JETERTHT AT, H FFHIX €. 5O TRHT @RE TUH T, Hel 0T 913 Tl Hed Aol
JAR-TAGME 9UX HIAT, &, q @@ a7 %. 0 g9 9 I @RT Ted &. 50 g o
fedrer @rarAT T@rsd 98 | a¥ International financial reporting standards AT s

Ufqertas g Hed wvar Ifea "ed (fair value) #T s@Tew =gaear  3fad g+
ool |
guETR&E fagr=a (Corresponding convention) — fa<irar @/@me! T3ar Hecaqur

SEYd FY GEIEAAIE &4 FodTdd AfTSThl ATIH T 9T &7 | & FFIeAehl AT
Tt fraifed srafawm quer TeE ATl ¥ @R qvEd FTgH TRAMS AT GF TRH
frgior Tfveg | R ARG @9 ATag T Sed FA TURT T FATT @HEE BT
YFREB! ARG TEa § TS A9ibd g7 | @9 Rl AR gad de
AR TT&T AT @IS F AT g HET PRl TTAT (AU T | of@m
AT Tewdh! AFTSaATE el AMdF au [qTh ARTIATs ATFIHIEAT charge T matching
1 fagrd #rareaaT 79 Al IUEEE q9T AST TATE gRS | U, JaTeRvHT
prepaid expenses @Tg =Tel auwT T e A+ payable expenses «Ts @=HT
AT TR |

IR ATNT, qeAa, ATST, fagqd qa0 o+ Wiqag T&iasl @« (committed
expenditure) fAfy=ra sraferar 9eResr &7 | AHT IETEROTHT, HTAT FA debel HTAT
FH TGS ATANAT GTafges THI FER a9 [GFAT 4400 =Uel Feg W Thehl
qed AqTMF 9550 gfqerd w=Tfay @9 @9 gTadsl @ oe] 9g | I9H 99 & a9
AGTHT AR A@TEH s, T AT gHepT AT § Febebl @ qi @rsd g9 |
FarduRe®  waaen (Realization concept) — Realisation convention ¥ cost
convention #I TS raR-TFwd TWH G | T3l dFrdare Ufderds AnTaH
At T gvafa garsar ar faara o Tar Sfq grea g 99 S s
AIET = a9UHr recognize US| Realisation convention & UfdqeTia® AnTdeTS
gratafeerd T FRIERE! ATAAE ATTer@ T, | T ATV TTqeH [ahT gae
Jaary wreaTr fAfeerd gem a9 avafaer geaar Susr gigwhr af realise THTHET
AT SATUTRHAT SRETHT J9T RIS 84 | AATT ATeA(ad STHT GFafead e ay
oy foeirar FRIER AU, STRTAT TUPT, G TR, I g, A9 afhr T hgAe
gAHl Aferg gfase Tieeg | Aearingd J@rHr (IAS) T eertEd Accountlng for
fixed assets AR ¥R FEIeTs At T TAHATET  THTs | o9
qHEATET @ AEIRETS TF e cover T ATHSIRT UF SUafedAq STawHr @y
aftfea assets dTs TATHATET T{IE |

IRTERHT AT, AME a7 IR AT a7 a&q (a5l aTIdeh FREARATS IHA I THY
I T@TSq T X F&] a1 JaT1 fahil AT 9T invoice order @1 STERHT AT
ATFRTAT S@TS 8o |

Hed AT« FagRen (Money measurement concept) —9cd® fadiid SRER q41
TAATATE YTl AR FATT Hifaeh THTSHT =a<h (express) &l A, AR, T
T T A a9 Afhes; | T, TERE! ATIF FREARAT g7 o ga 2
AT PEATCHT AT g TUb [ THaed Aeaw av &1 areaT (legal
tender currency) dTE TETITATE] JEATFATE FET TAAT J&Ad T Aichrg | T3l
ATATT HIIT ThIed TLATFH [afqd qeTehl (HaRer T gt AThl-Ar@ar ¥ &
feafqer frafzor 7 @rHed (capable) a¥TS® | d9d, Hifgd FHTeAT dle= TRIR
A fai FRER T TCT FEAF GIATATS AQTITATHT T3 T8 | T Feasa
sgezarad {957 Peter Drucker %1 ITdR “You cannot manage what you don't
measure” TIET James Belasco # fa=mar « If you don't measure your service,
people will know you are not serious about delivering it.”
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JTEXTeRT ATNT, FTATR! @RS, [T, G, 59 qAqT I+ bl ATHT TehHepT TN STUAT
qf THTHT AFaRIAHT FATRT Purchasing power HT ¥2e3 & | HIHT, I R00% |
T foared TEH1 & 400 fdl A9 H9 094 AT iRl IRHE TE T 9500 G
AT @lE T g |

sgaaTaeE e fagr=a (Business entity concept) — saaarae! Uiqerias [aereed!
e faaar qERT fewra @rar yunelEr afe a fewma T smaarasd e e T
Fearg faue | R, 9 SHadrd GoATAARl JArdTHT AN AAT TN SAILATT AT
EAT FAAA T SEAT AU 9fg IIH T ITHT AA-AAN Ak g A Gieerd
T T HcTaTaTehl @9 T ATRETAT AT (Aol PREARATS Fadidd Eareadr qHraq
TRT 1 Accounting entity T=ATETS o Ui SHEETT AT ThATET, ATEHET, HEIT,
I, AT AT AT Bl (9T a7 JUARRIATE AT (ebrd s I&T |
fa<ira BRaTeerT T=aras 9 a9, SOfh, AT GRAT, WHRT (AT AT ATRT
faqeor w9 &eer qfv 95 | Entity concept @R #d« ga@rael ATA fa<ira
HRIARATS A@THT I ATk FRER @3 ¥ g=ard @9 q@ls AT faaor

A TATACTATATATS faqR0T TMRTbT ATHTATS FRFAT TR T |

AR, e AT fahT TUHTHT TTehel GG TR ATTrG AT I<h [AebTae fasr
T @9 U8 | A1 agreaa afee o weca fausr g o w@nfacaararer aumr T

THH T Gl YURE! ATHTA] AT (TSR] ATTHR gy | ISy, ATHT-ATRT, STadTAl T
AATIH T, AALATIAR] [FgTed, A@IITAT qdT HIAAT ATIRAT Teh ATTIHT

ek Feee A TR 5, |

R FRER gumet  (Dual-aspect concept) — w@dTAd  fagedewl 9
(Philosophy) @<t “For every debit there should be a corresponding credit” =T
HAIRUT FTHR r@IrarHT personal account, real account ¥ nominal account st
FATHLT TRUHT G | d@rhl Febid Far debit T credit T a9 afd  efeRT-3re
WH G | T3l ANF FEARB IHHA g5 T&TATs THTT 91 gATd el AR ol
AMg=g, | @Il HIFIT HTER (i BRERE Jiaedl AERT @l JUITAH] AT
g |

JETETUTHI ATNT, T PRIARATS S(a¢ aT higd s, | fbaepr foaa, faor, smearin
T, @9 g4, 9¥ard gl g, qIca SR 9b, Fel THH a7 did 9T g9 T el
AT ST TUH g5 T TAIad g7 | ST AT of@Tehl qHTHO T A< ITaT:—

FHrA=aTTIca+3sl ATaT Foi=gqFarq—arraca

AECaqu qarAE (Accounting assumptions)

AGIITAAHT Fel A= AIATER! ATARAT (R0 TR T4 T J&T T FA g |
feviTesars AAFIaaT oo AT T 9 femraer w9 fAuier e g5 1 e
fafressr rEfd T YRR qargATT (assumptions) @S ATYRR SATSUH 73 | X
TR AT & 9 AT assumptions F1 ITAAT AHTRT @USHT el qaRT ATTdH
foramurAT GATET TR TAUD, | AQIATATET (GG, TEAT, T T AGIRIT 7 @l
JUITETehl AT T SFA@Rebl AR Al T |

fR=azar (Consistency) — FR=Rarsl fag=a aHilsd GUAT AT JZIAHITHT
fairness ATIT T | A, TR TWIhd TAA consistency o faira faa=ures
T FAT TEAMTAT AII fHET @erebl g5 | Thomas Jefferson &1 wATE AR
“In matters of style, swim with current and in matters of principle, stand like a
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rock” | Consistency WUHT HTF Ifad g7 T A fa<ird [qa=orAT g+ fairness o
qieacep! ATERYT qcd GHTefe (inclusion) @Ts TR TRH £ |
FRIARE TAAT TH @A, A@TATATHT TANT TUHT TR T FrAfAiadl TF aig
Wl ATIT THTHT I FEraReael Tl T, | aY oFel 9 9OHT AT @l
Afqers afeads T afees; |

afasT Tg=q geuradsd t|grea (Going concern convention) — TSIl feAEH
TAF TSI HpIers aEaar qfew 9 MRy S9ET geeed g e
AT AME=g, | TRl dF Ih AT [qued 9 a1 goaraqdr el (Scale of
operation) TSl &l &7 = AWs AMYF FTUAT =y Afeqed 99+ § 9=
HTdreTe Ao MEwg | ISR @9 T ST @A B fhard T adT g
TAT STABT TeaTsd T AHTAH! AGAETE T Aed TeOH AUH TRRTH

ATRT going concern &1 ATAYIFAT T | FoaTeld Al BT &4, AHRATATH!
fq g% W, SIfFcadrs W T Fah] aRadl &H &, ToaraqdT G Tars,

U TR BT &4 HI 97 AEN, ATHT GeargiaeT e “=rar (confidence) wame
FH g1 T AMR=adr 99 Sarer gq feafqere going concern WY WRIR wHET
g | ISl aAR eI wRIiedr w1 geerad o AR e seHr 9
AgH] IoATH TATATATE going concern HITY Jed HiEpad AT I | ARATT
Satyam computer company @I going concern & H¥afqel Tacd qTdT HATFAAT
qfq @ e fadr | E I going concern T fAWIET YN SSHT ST
gt &4 % (net realisable value) @1 smam#T A7 fag=5 | 99, going concern
F Hecddls SATTAT QT ARG HFA1 TTAT Director's Responsibility Statement
AT Jool@ USRI JEaegd dvqird o= ferarerar afafees wwdrer aifis feara-
fepdm@ T S@TATAATET going concern @ STIRHAT TAR T FoATA®d! ATN®
JqEaEHT AT TI Sooid G | foaeiiar FRE”ars =re T GofiTeAr aviieeor I,
AIH AR, Yyl @, faqud @ fqq 99 TRl aTfasl fder THAT going
concern &1 FFURVT § IRk Tl 3 |

JRTERVHT ATNT, TIT (a2 TIehorel AU STATTHT SAT HIATHT ST [qe T |
R 9 98 JaTEel ATIRAT ST FA1C 99 going concern  &1a® & & 9w
feamaet anfder faarer qoR WRTHT & | A, TITA A Ahepl HUT ATIR FATA
going concern T Y97 @eT WUH gaT 2084 AaH liquidation =T St forar
RECANCIN

st gewta (Accrual convention) — Accrual T fagreaaT smamr T g=T
THEId FRIAR T TSATHRN Iead, T8 N, T I T AR, qRI T 708
AR 99T aac (obligation) #T fasz@r S fde ay 9o #RER FUH &l
HTET Safeepl WIATHT AT T g | & HH TP a¥ TRl (& il @, Ja1
a7 AET ATILT TN TX IHH I g Al g 9 I feqrer fhamaan waew @+ ¥
ATFETHT TSRS | O] W bl FATaHT g4 a8 Rl 99 gt fquesr T 7|
qfedd § YT WUBT q¥ AL AT FAT AB AR AYAT SUAH TR AT TG
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FRIARATS HAM @ T ATRFEET 6] ga7 | A=W T @=ers accrual AT
YHE FRU F & AT kA I faeir BRarhary afg e 9 gq afaer a1 a9
AR T STicd faaasT qeafead (o, SR fad, e, geamgd, g,
feoquft e wuafs; accrual basis 1 FRERATE ATRAT (recognized) = | a1
1350 TG FqH AT AHNHET FFHd T+ afeqararan (Statutory authorities)
ATed Giqaad JeT &N YISHTEr YUedl (accrual system) g9 sAfard IRea fau |
SR 99 fagreaer facqepr srafasm 9uar #RER (past event transactions) @rs
A FHEE AR ATl feTET (in the days ahead) 9T g9 @ {<RTAT IO
FRIETRE afF sr@rarer T fa<irr faaworar g&qa T 1 accrual accounting ¥ cash
accounting ® == JFURINTT fedme o F ®& % T 99 accrual TT & Heard
T T g ¥ fa IHT g aY TIEHT AT dth Sl ardiae JaTers /i
g fame |

ETEROTHT TRT, accrual basis AR & fohT araTarg  arare fahrare g

AU ATFT J@TErg WA 91 & qeaiead ga9ad ge, 99 & (surcharge) ?
o= A 99 cash basis AT @ |

| [

geaw IrE

I

Advanced accounts, Shukla & Grewal, New Delhi, 2010
Chartered Accountant's Students Journal, ICAI (India)
Various Newsletters, ICAN, Nepal

Study Materials, ICAI, India

FTHT 9TE<T GTHYTHT, @ (qaiaTehT, 059

IFRS Principles and Practices, 2010
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T HEAT =IAqH T T9T SEAEAET AT TSR ATy awa

o AT TRISTAr
F i TS T T A1fdE AEEars qecd [RUaT g | Antde e faar aer dme faa

T FES qgH PR &I AN (qehrae] Hecdqul AT ARTdH arad ASg | AMde Figer AT
qf I JUTRT AR U §3F | HEd BT AT STHT 9% IFIUl SIAATeh SamedR SoehT ¥ T
USH B I T FR 7 G AER & | EA I IR i afg e wifemr swoufe afs ce
FYTHT STATRT TS Tahl A W TATIHAT AT (b WUhl 9 alepad |

TATART TEHAT & &7 99 093 AT Mg ATST1ag TTAT (AR AT qUA I8l qoed faq
AhehT G | e T ATaTd TIoTTer I (eI a8 G T TEebebl gaT TqTelleh] el Taraw
AlPTHl S | AqTART ATE et T TRET TErSAHl AT fatwe v ke i faeeedr
TTeT UTSH Fehehl YA | T FRUS &l decll qear@ Tl Targd FaTefshl q¥q FRTTersh
yateafaarg e, TR T et T AF dEAr 9T T 99 ad dgesd AT-ATRAT (qeRr TR
AT S faspre AiAafd, ARartas®r ¥ oot faem afata e T fae gtwan afg aqraesr
=g |

FAHTIRUATS FHL [P IIRATHT FEdRI RS IAEH AaAy Jed el rawHdT AdTelehl
FfaeamaaT qrawae, Fell ¥ Gl SAR FedATar qoaT7 [ghrd AThd ITAed ATaH T Gl
Ay af=TergRT dre aifde gig efaa e far snfde faere T qur ura SudAteeed!
ATCATHR, WA qa] I JATSs THTTAE IHE WA= T qHg AITAH [qehrd T
AR ANIF LT g A Soei@ FUH G | AT FWfqed an] g dwa1 At dfdeme e
T AT YT T 9 [afi=T Faeeed! AT TR |iel ATIRHAT faeE e #ee d=rad

E% ATTH Tersd | Afe [aopmaept e Ul T decil TEehl SAaTel Saviedl R TsH
ATATT AUHT BT AT (HHTIEs TATIAT TRHT & |

Td GRHAT WA Meaeears BRania aqe dodl dedl Sadidls (a6 FHT ST
AferepTieres WTATAT AHFATAT RIS (ThTel Bel YT TTHebl SATHT T A M9 UF, 04Y
T @A A FMIAEe, J04& AT fafqeT aedm TUH Tevs | T AT9R UHH! JEara=rHr
 fAIehRTRl AITHGRT TAATes AlTehlides HTATHT A RIS STRHAT el faeraessl i
ARl e, fafqdrs T faerasl gfdwds! aeiiad a9r A fadRoEr ArHitsed GHTEar
TS FEHAT AT, ATfeardl, afaa T ArATse q9r ofds ghewuere fafeus &= a67d
Y TR FEANTaraT afqafy T8 faem ythaTeg GRanTT T Sed SUHT B | F_™ERT
ATSTATEEH! TSAT TAHE qedld g9+ A€l T WA Aqcasl [abr@ T STl Qi
HELIHAT TAT AASIAAATS AT I [TUIEEHT (U T o T A @A 99 Tgiqel
[epT=reT ART T AR sd! T3 TUHT S |

T (HepTaEZe! TEH T TrI=®T UAHT § SAaedT AUl G | TAAT JUH! AFe] JaR W
@Id A HIHEl, 04% A7 S [gera atqtd, TRAMdEr ¥ fear faera atgasr e
FHA AT Hafead TP g | T e 3w 9g W i g e fear faere afafaeer
IATH O TAT FEGFIET AT [qUIHT el Fh1eT T G TRTH T |

e faerg gfafa o Meraer afaedr dear Mo 81 | I9e e T HrHel aredr
T S AT U, 044 %1 TRT 955 HT &IH, Hded T ATERP [qUTHT Jooi@ ATH G |

= 9 I9-afed (e
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STaATaR fafq= fopfawer Mifq amreH, a1 Aifd ATaRE FREHT TOE1 T T HAFEIT T4
AT B | TAAT FUH FALIT FHIH FAMAd FEARHAE AT q& qIq qAT AT AT
AR TRA T FeAThAAE MR UH Alqelers Aasae T Al AR qta agq Hard
AITF 7 ARDS |

T Meesd Farad T ATUHT [Gh A FReed qaHdiRd ded I 9 d6 Fobad <
UTd Ul AT FHEIEH T GHRIT Geobd A J&H TTH HATHA T HAThAE IRaUHT FHH
FAANIEEATS IR I § ATSTAT YERATH! HA AT &7 | TIATE HAT TR AT F. J0%31% Y
3G T (Hepreed I a9 FEITET TRHT Hreeh! AIT T4 HA =0 ge AR G | T9
A GRRAT WM METIEsd ATRAT FEHT  FRd GEdd FEHEAre githad U
SUATSIEZH] GTST@T TR AfTITeTg ATaSih T qUHl §aT F G I A AT wr
gt F&r [FER T8 IR g9 afawg | I9 AT Hadrs adad 97 q97 FEEEd 9Hue §
7 gt Tet fawaar == aRkuer g |
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Privatization in Nepal

= Basudev Sharma Poudel (Phd)

Privatization is not a new concept and it is not used in developing countries, but it is hundreds
of years that the private sector, makes the essential basis in western industrial countries and
gained the services of the government. Privatization is one singular economic policy that has
generated many controversies in Nepal, while some argued in favour of, others are
antagonistic about its introduction in the country. The transfer of the government owned
shareholding in public enterprises to the private shareholders is one of the revolutionary
innovations in economic policies of both developed and developing countries. Privatization is
a product of neoliberal economic reforms that become popular and globalized through the
World Bank (WB) and the International Monetary Fund (IMF). Privatization refers to the
transfer of State Owned Enterprises (SOES) including ownership and control management to
the private sector. It is a measure adopted by the government to bring in private owners to the
control of public enterprises accordingly to reduce government expenditure in SOEs. It
involves the transfer of the government owned shares in designed SOEs to private
shareholders. Privatization therefore includes an activity that ranges from selling of SOEs to
contracting out of public services to private contractors.

Different authorities have described privatization as: privatization means doing the economic
activities by the private sector or transferring the ownership of the government assets to the
private sector. The privatization word includes variety of ways for changing the relationship
between the government and the private sector like for example not nationalizing, or selling
government assets, deregulation, or remove restricting rules and introducing competition in
governmental absolute monopolies and contracting out or cession of producing goods and
services to the private sector which are managing and supporting by the government.
Privatization in the countries with centralized economy is higher than the ownership
transferring or regulation adjustment. Privatization means making new economic system
according to the market and finally changing in various dimensions of economy. Though the
government usually combines the various ways of privatization, all of them have their own
characteristics and involves various degrees of the government and the private participation
in economic activities. Figurel, below, presents the summary of various ways of
privatization. With a little attention to various presented ways, we can understand that three
last ways in figure 1 are conforms with cession of the public sector activities to the private
sector.

Figure 1 : Privatization Methods

Methods Purposes

Returning and renewed Returning the confiscated estates or nationalized to the previous
privatization owners with sustain a lose to some or all parts of that

= Under Secretery, Ministry of finance, Privatization Unit
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Auction Organized sell by the government to provide a bid by private
investors about governmental estates or assets

Direct sale Transferring the government estates to the private sector through
direct sale to private investors

Stock sale Public selling of stocks of the government agencies in stock
exchange or bidding a stock sale to special groups of investors

Public distribution of | Using of bonds, sale coupons, or even free distribution of stocks to
stocks citizens for buying stocks of the government agencies which are to
be privatized

Signing a contract to Government agreement with private companies for presenting
presenting services of management in facilities for a special period and give a

oublic services concession to the private sector

Cooperate the private Mutual businesses between the government and the private
sector companies for presenting services

with the public sector

Transferring services to Liquidation of government services, giving the permission of
private presenting services to the private sector, using the private sectors

organizations for better and more presenting of the services

Worldwide, between 1979 and the end of 1999, more than 130 countries divested, or turned
over to private management, at least 75,000 medium and large enterprises formerly owned
and operated by the state. These entities were found in all economic sectors: infrastructure
(e.g., telecommunications, water and sewerage, electricity generation and distribution, ports,
airlines, postal services, railroads and several facets of road transport), banking, insurance,
tourism, and every manner of commercial, industrial and service activity, including a zoo in
Argentina and a football team in Mexico. A roughly equal number of small business units
was also privatized, the bulk of them in formerly socialist states in East and Central Europe,
and Central Asia. Despite massive activity pre-2000, and the smaller but still significant
number of divestitures post-2000, a surprisingly large number of firms and a huge amount of
valuable assets remain instate hands in the developing economy/emerging market world, and
unexpectedly, in OECDcountries as well. This is particularly true in the infrastructure sector
(outside of telecommunications, and even there, more than half of developing countries
continue to own and operate the fixed-line portion of the sector). Numerous privatizations, of
management if not of ownership, have indeed taken place in electricity generation and
distribution, in water and sewerage and various parts of transport. However, most states in
Africa, the Middle East and Central and South Asia still retain ownership and operation of the
bulk of their utilities.

Privatization in Nepal
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Nepal had started privatization since 1992. From the period of 1992 to 2008, 30 state owned
enterprises have been privatized using the different modalities such as assets and business
sales, share sales, management contract, lease, liquidation, and dissolution. Following table
depicts the scenario of these enterprises.

Table-1 : Yearwise Privatization

Year Number of Enterprises

enterprises
privatized

1992 3 Brikuti Paper Factory, Harisidhhi Brick and TileFactory,Bansbari
Leather ShoeFactory.

1993 4 Nepal Film DevelopmentCompany, Balaju Textile Industry, Raw
Hide Collection and Processing Centre, Nepal Jute Development
andTrading Company.

1994 3 Nepal Bitumen and Barrel Industry, Nepal Lube QOil, Tobacco
Development Company.

1996 2 Nepal Metal Factory, Raghupati Jute Mills

1997 1 Nepal Bank Limited

2000 1 Nepal Tea Development Corporation

2001 1 Agriculture Project Service Centre

2002 6 Biratnagar Jute Mills, Himal Cement Industry, Cottage Handicraft
Sales Emporium, Nepal Coal Limited, Hetauda Textile Industry,
Nepal Transport Corporation.

2003 3 Butwal Power Company, Birgunj Sugar Factory, Agriculture
Inputs Factory

2004 1 Bhaktapur Brick Factory Limited

2006 4 Lumbini Sugar Factory, Nepal Rosin and Turpentine Industry,
Agriculture Lime Industry Limited, Nepal Drilling Company,

2008 1 Nepal Telecom

With the objectives of increasing productivity by improving efficiency, reducing
administrative and financial burden of the government and increasing private sector
participation as well as by ensuring effectiveness in service delivery, the process of
privatization, dissolution and liquidation of the Government-owned public enterprises was
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started since 1993. Since then, disinvestment of 30 public enterprises have been completed
until the end of FY 2008/09 using different modalities, such as, liquidation, dissolution,
management contract, selling of assets and businesses, partial selling of shares, selling of
current assets and building and leasing out of properties. The description is presented in
following table.

Table -2 : Mode of Privatization

de of % of Selling
S Name of the Public Enterprises Year Mo e 01 Share Price
N. Privatization
Sold (Rs. '000)
1 | Brikuti Paper Factory 1992 | Assets and
Business Sales

2 | Harisidhhi Brick and Tile 1992 | Assets and

Factory Business Sales
3 | Bansbari Leather Shoe 1992 | Assets and

Factory Business Sales
4 | Nepal Film Development 1993 | Share sales 51 64,662

Company
5 | Balaju Textile Industry 1993 | Share sales 70 17,716
6 | Raw Hide Collection and Processing | 1993 | Share sales 100 39,90

Centre
7 | Nepal Bitumen and Barrel Industry | 1994 | Share sales 65 13,127
8 | Nepal Lube Oil 1994 | Share sales 40 31,057
9 | Nepal Jute Development and 1993 | Liquidation

Trading Company
10 | Tobacco Development 1994 | Liquidation

Company
11 | Nepal Metal Factory 1996 | Share sales 51 14,473
12 | Raghupati Jute Mills 1996 | Share sales 65 82,204
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13 | Nepal Bank Limited 1997 | Share sales 10 12,51,40
14 | Agriculture Project Service 2001 | Liquidation - -
Centre
15 | Nepal Tea Development 2000 | Share sales 65 26,71,05
Corporation rent-40,00
16 | Biratnagar Jute Mills* 2002 | Management - -
Contract
17 | Himal Cement Industry Ltd. 2002 | Liquidation - -
18 | Cottage Handicraft Sales 2002 | Liquidation - -
emporium
19 | Nepal Coal Limited 2002 | Liquidation - -
20 | Hetauda Textile Industry 2002 | Liquidation - -
21 | Nepal Transport Corporation 2002 | Dissolved - -
22 | Butwal Power Company 2003 | Share sales 75 | 874200and
US$ 1 million
23 | Birgunj Sugar Factory Ltd. 2003 | Liquidation - -
24 | Agriculture Inputs Factory 2003 | Liquidation - -
Limited
25 | Bhaktapur Brick Factory 2004 | Asset and - 14,500 (asset
Limited Business Sales sale )31,900
(10years lease)
26 | Lumbini Sugar Factory 2006 | Asset and - 78,600 (asset
Business Sales sale) 42,12 (per
year rent)
27 | Nepal Rosin and Turpentine 2006 | Asset and - 11,01,00 (asset
Industry Business Sales sale) 30,12
(peryear rent)
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28 | Agriculture Lime Industry 2006 | Liquidation - -
Limited*
29 | Nepal Drilling Company 2006 | Liquidation - -
30 | Nepal Telecom 2008 | Share Sales 8.53 4,26,41,39
Different Modalities of Privatization
Assets and o
Modalities | business Share sales Assets sale | Management Dissolved Liquidatio
and lease contract n
sales
Number 3 11 3 1 11 1
of
enterprises
Percentag 10 36.66 10 0.0333 36.66 0.0333
es

Guiding principle of Nepal’s privatization program are :

e To allow government to concentrate on the business of government policy

formulation.
e To reduce the financial and managerial burden imposed on the government by SOES
e To increase competition and efficiency and introduce technological modernization as

well as provide better consumer services.
e To develop good management practices.
e To accelerate the rate of growth of economy by stimulating private investment .

e Improve the effectiveness and transparency of privatization procedures and

privatization decision making.

Recent development in privatization

After 2008, only two enterprises initiated privatization as a divestment of share to foreign
investor; Agricultural Development Bank and Nepal Telecom. Both enterprises were
interested to divest their share to the foreign strategic investor but they are not able to get
appropriate strategic partner till date. Agricultural Development Bank's divestment program
failed due to withdraw of financial support from the ADB where as the progress of Nepal
Telecom is in controversy while recruiting consultancy for the divestment program. Nepal
Telecom’s divestment program is operating in its own resources. The reality of these two
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enterprises clearly indicates that entering foreign partner in the Nepalese business and
industry is quite difficult.

Challenges on implementation of privatization program

Various challenges are prevailing in the privatization program of Nepalese public enterprises.
Among these different challenges, following are the major ones :

Adjustment of Accounts:

The discrepancies between the quality, quantity and condition between the details of assets
mentioned in the Information Memorandum and the details prepared by the government
deputed evaluator of some privatized public enterprises has caused a long run debates
between the purchaser and government resulting in delay in the completion of the
privatization process. This problem still exists in Balaju Textile Industry, Raghupati Jute
Mill, Bhaktapur Bricks Factory and Nepal Rosin and Turpentine.

Land Encroachment:

The purchasers have not been fully utilized some of the area of land provided on lease to the
purchaser in the process of privatization due to the encroachment of the land. This has been a
big problem in Raghupati Jute Mills and Nepal Tea Development Corporation.

Sub-Judice Matters:

Some purchasers of the privatized public enterprises have filed cases in the court disputing
the delinquent amount to be paid to the government. It has caused a great delay in the
completion of privatization process. Some of the examples to this effect are Harisiddhi Brick
and Tile Factory, Bhrikuti Paper Factory, Agriculture Tools Factory and Bhaktapur Brick
Factory.

Problem in Disposal of Property:

There has been a problem in selling the property of liquidated and privatized public
enterprises. The plant and machinery of Hetauda Textile Industry could not be sold in the six
years' period after privatization because of the obsolete machinery equipment. The same
problem prevailed in the Nepal Drilling Company, Birgunj Sugar Factory and Agriculture
Tools Factory.

Problems related to Liquidation :

The liquidation process of the liquidated public enterprises has taken very long because of the
problems in assets sale, cases filed by the workers/employees, reluctancy of the liquidators,
lack of fund to meet the liabilities etc. The liquidators took long time to complete liquidation
proceedings of Bansbari Leather and Shoe Factory, Harisiddhi Brick and Tile Factory,
Bhrikuti Paper Industry and finally these public enterprises are in the state of being
deregistered. The liquidation of Nepal Coal Ltd. and Cottage Handicraft Sale Emporium is
completed and deregistered. Bhaktapur Brick Factory and Agriculture Lime Industry Ltd. are
in a position of being deregistered within this fiscal year. The land, building, plant and
machinery of Hetauda Textile Industry, which could not be sold, is in the process of being
transferred to government ownership and complete liquidation. The government has spent a
huge sum of money to meet the liabilities of privatized, liquidated and dissolved public
enterprises and it still has to bear huge financial burden for the public enterprises of which
liquidation and privatization process is not completed.

Monitoring and Evaluation:
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Due to lack of monitoring, the actual condition of PEs could not be ascertained. This raises
the question on whether or not the objectives of privatization have been achieved. Therefore,
it is imperative to have a mechanism for regular monitoring and evaluation of the privatized
enterprises. The government has spent a huge sum of money to meet the liabilities of
privatized, liquidated and dissolved public enterprises and it still has to bear huge financial
burden for the public enterprises of which liquidation and privatization process has not been
completed.

Constraints of Privatization

Privatization exercise in Nepal had suffered a number of constraints. These include policy
inconsistencies of government, poor enlightenment programme, income inequality among
Nepalese ailing state of earmarked enterprise for privatization, huge debts of SOEs,
corruption and lack of transparency. For instance, since the inception of privatization in 1990,
the country has passed through fifteen different administrations with different ideology and
development programmes. It's worthnoting that between 2008 and 2012, privatization
exercise was suspended and restarted in 2013. Privatization has also suffered set back
because of poor enlightenment campaign. The Government has not embarked on enough
public enlightenment campaign to educate more than 70 percent of Nepalese in rural areas
about privatization. This is responsible for the near absence of rural people participation in
the acquisition of shares in privatized SOEs. The poor enlightenment programme could also
be responsible for opposition from the public and labour unions. It is also evidenced that most
SOEs examined for privatization owe huge amount of money to banks, staff and even the
government. Meaning those who would buy this enterprise has to settle debts before taking
over the corporations.

Conclusion

Privatization is confusing phenomena in Nepal - "too much talk without any business". The
reality of privatization depends on private sector initiation and foreign investment in these
institutions. Many closed enterprises will be operated only with the foreign investment or
foreign aid. Nepal government is not in a position to operate many of the closed enterprises.
The definition of privatization in Nepal is also misleading as those enterprises which are not
sold or divested to the private hand but closed due to their failures are also considered as
privatization. 13 enterprises closed themselves with their own causes and nobody is interested
to take them and they dissolved and liquidated. These enterprises are also categorized as
privatization. Realizing the situation of privatized enterprises and projecting and analysing
the future scenario of privatization, the government is thinking to change in privatization act.
In second generation reform campaign of liberalization, privatization is also becoming an
agenda.

Private sector, whatever may be its capacity and culture; it is the only actor to drive
privatization in Nepal. The culture, value, norms of political misunderstanding, vested
interest to appoint CEO in public enterprises, and to get undue benefit and advantage from
such sick public enterprises are the only obstacles in the privatization process. If we correct
and reform our political and administrative attitude to see state owned enterprises, only few
enterprises will be in the government control and the rest of the enterprises will be divested as
per their suitable modality.
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WTO, Developing Countries and Nepal

= Bharat Pokharel
Abstract

The transition from the General Agreement on Tariffs and Trade (GATT) to the World Trade
Organization (WTQ) in 1995 marks one of the most important developments in the world
economy of the past century. The 161 members of the WTO represent almost there three
quarters of the world’s 193 independent states. They also account for 90 percent of world
trade, more than 80 percent of world GNP, and two thirds of the world’s population. Few
States outside the WTO have applied for accession and others are observers; few States do
not have official links with the WTO. The rapid expansion of the WTO’s agenda is
exacerbating problem. This widening agenda is placing tremendous pressure on the limited
resources of developing countries, making it virtually impossible for them to keep abreast of
what is going on, let alone to contribute knowledgeably and authoritatively to the
processes. The World Trade Organization (WTO) is the only global international organization
dealing with the rules of trade between nations. At its heart are the WTO agreements,
negotiated and signed by the bulk of the world’s trading nations and ratified in their
parliaments. The goal is to help producers of goods and services, exporters, and importers
conduct their business.

1. Origin of WTO

The birth of the Bretton Woods institutions in the 1940s was a direct response to the
dismal experience of the 1920s and 1930s. Many of those surveying the wreckage of the
global economic system in the dreary days of the Second World War-among them, John
Maynard Keynes, the dominant economic thinker of that time-came to a simple
conclusion. The world’s economic system needed honest referees. It could not be left to
the mercy of unilateral action by the governments or to the unregulated workings of
international markets. It needed multilateral institutions of economic governance to lay
down some mutually agreed rules for all nations on the conduct of their affairs. Thus,
emerged the International Monetary Fund (IMF), the International Bank for
Reconstruction and Development (IBRD, or the World Bank), the General Agreement on
Tariffs and Trade (GATT) and later, the World Trade Organization (WTO).

The end of World War 1l, however, and the possible need for strong antideflationary
measures to maintain high levels of employment threatened to bring the triumph of
national economic planning (Wallace, 1945). The business community was almost
unanimous in its opposition to such an outcome. There were several strands to this
opposition. One was the deeply held commitment to fiscal conservatism: governments
were obliged to balance their budgets and live within their means. This, in turn, grew out
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of a belief that “the government that governs best, governs least.” An expanded
government role would increase the likelihood that government would limit the sphere of
profit-making activity. The entrance of the government into producing electric power or
building housing would tend to displace the capitalists already providing these services.
The national economic planners would, furthermore, create a planning apparatus that
businessmen feared would reduce them to mere functionaries with little sphere for
independent decision-making, free of outside interference (Hawley, 1966).

The national economic planners tended to have close links with the labor movement,
particularly with the new industrial unions, and this was another source of business
hostility. The business community feared that a national planning apparatus would
increase the power of the labor movement and make it impossible to roll back some of the
gains made by labor during the depression and the war. Redistributive taxation was seen as
a threat to existing wealth and to the maintenance of an adequate pool of relatively cheap
labor. Businessmen feared that if all the reforms of the national economic planners were
carried out, the combination of high corporate taxes and reduced power of capitalist over
their employees would cause American goods to be priced out of the world market
(Sutton, 1956).

In the context, the idea of an export surplus took on a special importance. If the United
States could export to the rest of the world $5-10 billion dollars worth of goods more than
it imported, this would have a stimulating effect on the domestic economy. It would be the
equivalent roughly of the amount of business investment or new government spending.
Such a surplus might make an equivalent amount of government spending unnecessary,
and it would avert an enormous expansion of the government’s economic role. In short,
the combination of strong investment in new housing, a reasonably high rate of new
business investment, and a large export surplus conceivably could assure a return to high
levels of employment. Furthermore, a high level of exports could avert painful
reorganization for certain sectors of the economy that was overbuilt during the war. The
export of large numbers of machine tools, for example, could prevent a crisis in that
critical industry that had dramatically expanded its capacity during the war.

There were, however, a number of difficulties involved in maintaining a substantial export
surplus. In fact, the U.S. export surplus had been one of the major elements of U.S.
international irresponsibility in the interwar years. Because of this experience, it was
widely recognized that the United States could not maintain an export surplus forever. The
repayment of the loans that had been granted to finance the export surplus would make it
necessary eventually to run an import surplus. It was generally argued, however, that the
United States could run and export surplus for a long as ten to twenty years, and hopeful
over that period of time it would be possible to reorganize the economy so that full
employment could be maintained even with and import surplus. Another problem was the
need to finance the surplus year after year it was expected that American direct investment
abroad could account for a small part of the flow, but there would be a need for greatly
expanded portfolio investment. But it was unclear whether private investors would be
willing to put their money into foreign bonds in the quantities necessary to finance the
export surplus. Finally, the most basic problem was assuring the availability of foreign
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markets on a scale large enough to make this kind of export surplus possible (Buchanan,
1945; Feis, 1944).

For this final reason particularly, the idea of an export surplus was very closely intertwined
with the idea of an open world economy. The vision of an open of multilateral world
economy had informed the policies of American government since the turn of the century.
The focal point of the vision was that all countries in all areas of the world would be open
to trade and investment flows from elsewhere. A world economy organized along these
lines would create the markets and investment opportunities needed to assure both a large
export surplus and the continued growth of the largest American banks and industrial
firm’s (Gardner, 1971).

The national economic planners tended to have little sympathy either for the export surplus
of for the multilateral vision. They favored a world system made up of national capitalism
because of the priority they gave to the pursuit of full employment. They believed that the
maintenance of high levels of employment and the development of national planning
throughout the world should take precedence over the opening of economies to the free
flow of investment and trade. The national economic planners were suspicious of private
foreign investment, which they considered being more destructive than constructive, and
they were eager for foreign countries to be relieved of the deflationary bias of the gold
standard. In short, they wanted all countries to be able to pursue expansionary Keynesian
policy (Gardner, 1969; White, 1956). They also hoped for the creation of international
institutions that would funnel capital into underdeveloped areas without the strings of
private capital.

The WTO is moving towards universal membership. Presently it has 161 Members, and
few governments are in the process of accession. Accessions are governed by Article X1I
of the Marrakesh Agreement Establishing the World Trade Organization (WTO
Agreement), which states, inter alia, that “any State or separate customs territory
possessing full autonomy in the conduct of its external commercial relations...may
accede to this Agreement on terms to be agreed between it and the WTO.”

The transition from GATT to WTO in 1995 marks one of the most important
developments in the world economy of the past century. The 161 Members of the WTO
represent almost there three quarters of the world’s 193 independent states. They also
account for 90 percent of world trade, more than 80 percent of world GNP, and two thirds
of the world’s population. Few States outside the WTO have applied for accession and
others are observers; few States do not have official links with the WTO.

Table 1.1: WTO Members and their Accession Dates

Countries and Countries and Countries and Countries and
Accession Dates Accession Dates Accession Dates Accession Dates
Albania Dominican Liechtenstein Saint Kitts and Nevis
8 September 2000 | Republic 1 September 1995 21 February 1996
Angola 9 March 1995 Lithuania Saint Lucia

23 November Ecuador 31 May 2001 1 January 1995
1996 21 January 1996 Luxembourg Saint Vincent & the
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http://www.wto.org/english/thewto_e/countries_e/albania_e.htm
http://www.wto.org/english/thewto_e/countries_e/angola_e.htm
http://www.wto.org/english/thewto_e/countries_e/dominican_republic_e.htm
http://www.wto.org/english/thewto_e/countries_e/dominican_republic_e.htm
http://www.wto.org/english/thewto_e/countries_e/ecuador_e.htm
http://www.wto.org/english/thewto_e/countries_e/liechtenstein_e.htm
http://www.wto.org/english/thewto_e/countries_e/lithuania_e.htm
http://www.wto.org/english/thewto_e/countries_e/luxembourg_e.htm
http://www.wto.org/english/thewto_e/countries_e/st_kitts_nevis_e.htm
http://www.wto.org/english/thewto_e/countries_e/saint_lucia_e.htm
http://www.wto.org/english/thewto_e/countries_e/saint_vincent_grenadines_e.htm

Antigua and
Barbuda

1 January 1995
Argentina

1 January 1995
Armenia

5 February 2003
Australia

1 January 1995
Austria

1 January 1995
Bahrain

1 January 1995
Bangladesh

1 January 1995
Barbados

1 January 1995
Belgium

1 January 1995
Belize

1 January 1995
Benin

22 February 1996
Bolivia

12 September
1995

Botswana

31 May 1995
Brazil

1 January 1995
Brunei
Darussalam

1 January 1995
Bulgaria

1 December 1996
Burkina Faso

3 June 1995
Burundi

23 July 1995
Cabo Verde

23 July 2008
Cambodia

13 October 2004
Cameroon

13 December 1995
Canada

1 January 1995
Central African

Republic
31 May 1995

Egypt
30 June 1995

El Salvador

7 May 1995
Estonia

13 November 1999
European Union
1 January 1995
14 January 1996
Finland

1 January 1995
France

1 January 1995
Gabon

1 January 1995
The Gambia

23 October 1996

Georgia
14 June 2000

Germany

1 January 1995
Ghana

1 January 1995
Greece

1 January 1995
Grenada

22 February 1996
Guatemala

21 July 1995
Guinea

25 October 1995
Guinea-Bissau
31 May 1995
Guyana

1 January 1995
Haiti

30 January 1996
Honduras

1 January 1995
Hong Kong, China
1 January 1995
Hungary

1 January 1995
Iceland

1 January 1995
India

1 January 1995
Indonesia

1 January 1995

1 January 1995
Macao, China
1 January 1995
Madagascar

17 November 1995
Malawi

31 May 1995
Malaysia

1 January 1995
Maldives

31 May 1995
Mali

31 May 1995
Malta

1 January 1995
Mauritania

31 May 1995
Mauritius

1 January 1995
Mexico

1 January 1995
Moldova

26 July 2001

Mongolia
29 January 1997

Montenegro
29 April 2012
Morocco

1 January 1995

Mozambique
26 August 1995

Myanmar

1 January 1995
Namibia

1 January 1995
Nepal

23 April 2004
Netherlands

1 January 1995
New Zealand

1 January 1995
Nicaragua

3 September 1995
Niger

13 December 1996
Nigeria

1 January 1995
Norway

1 January 1995
Oman

Grenadines

1 January 1995
Samoa

10 May 2012
Saudi Arabia

11 December 2005

Senegal
1 January 1995

Seychelles

24 March 2015
Sierra Leone
23 July 1995
Singapore

1 January 1995
Slovak Republic
1 January 1995
Slovenia

30 July 1995
Solomon Islands
26 July 1996
South Africa

1 January 1995
Spain

1 January 1995
Sri Lanka

1 January 1995
Suriname

1 January 1995
Swaziland

1 January 1995
Sweden

1 January 1995
Switzerland

1 July 1995
Chinese Taipei
1 January 2002
2 March 2013
Tanzania

1 January 1995
Thailand

1 January 1995
Macedonia

4 April 2003

Togo
31 May 1995

Tonga

27 July 2007
Trinidad and Tobago
1 March 1995
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http://www.wto.org/english/thewto_e/countries_e/antigua_and_barbuda_e.htm
http://www.wto.org/english/thewto_e/countries_e/antigua_and_barbuda_e.htm
http://www.wto.org/english/thewto_e/countries_e/argentina_e.htm
http://www.wto.org/english/thewto_e/countries_e/armenia_e.htm
http://www.wto.org/english/thewto_e/countries_e/australia_e.htm
http://www.wto.org/english/thewto_e/countries_e/austria_e.htm
http://www.wto.org/english/thewto_e/countries_e/bahrain_e.htm
http://www.wto.org/english/thewto_e/countries_e/bangladesh_e.htm
http://www.wto.org/english/thewto_e/countries_e/barbados_e.htm
http://www.wto.org/english/thewto_e/countries_e/belgium_e.htm
http://www.wto.org/english/thewto_e/countries_e/belize_e.htm
http://www.wto.org/english/thewto_e/countries_e/benin_e.htm
http://www.wto.org/english/thewto_e/countries_e/bolivia_e.htm
http://www.wto.org/english/thewto_e/countries_e/botswana_e.htm
http://www.wto.org/english/thewto_e/countries_e/brazil_e.htm
http://www.wto.org/english/thewto_e/countries_e/brunei_darussalam_e.htm
http://www.wto.org/english/thewto_e/countries_e/brunei_darussalam_e.htm
http://www.wto.org/english/thewto_e/countries_e/bulgaria_e.htm
http://www.wto.org/english/thewto_e/countries_e/burkina_faso_e.htm
http://www.wto.org/english/thewto_e/countries_e/burundi_e.htm
http://www.wto.org/english/thewto_e/countries_e/cape_verde_e.htm
http://www.wto.org/english/thewto_e/countries_e/cambodia_e.htm
http://www.wto.org/english/thewto_e/countries_e/cameroon_e.htm
http://www.wto.org/english/thewto_e/countries_e/canada_e.htm
http://www.wto.org/english/thewto_e/countries_e/central_african_republic_e.htm
http://www.wto.org/english/thewto_e/countries_e/central_african_republic_e.htm
http://www.wto.org/english/thewto_e/countries_e/egypt_e.htm
http://www.wto.org/english/thewto_e/countries_e/el_salvador_e.htm
http://www.wto.org/english/thewto_e/countries_e/estonia_e.htm
http://www.wto.org/english/thewto_e/countries_e/european_communities_e.htm
http://www.wto.org/english/thewto_e/countries_e/fiji_e.htm
http://www.wto.org/english/thewto_e/countries_e/finland_e.htm
http://www.wto.org/english/thewto_e/countries_e/france_e.htm
http://www.wto.org/english/thewto_e/countries_e/gabon_e.htm
http://www.wto.org/english/thewto_e/countries_e/the_gambia_e.htm
http://www.wto.org/english/thewto_e/countries_e/georgia_e.htm
http://www.wto.org/english/thewto_e/countries_e/germany_e.htm
http://www.wto.org/english/thewto_e/countries_e/ghana_e.htm
http://www.wto.org/english/thewto_e/countries_e/greece_e.htm
http://www.wto.org/english/thewto_e/countries_e/grenada_e.htm
http://www.wto.org/english/thewto_e/countries_e/guatemala_e.htm
http://www.wto.org/english/thewto_e/countries_e/guinea_e.htm
http://www.wto.org/english/thewto_e/countries_e/guinea_bissau_e.htm
http://www.wto.org/english/thewto_e/countries_e/guyana_e.htm
http://www.wto.org/english/thewto_e/countries_e/haiti_e.htm
http://www.wto.org/english/thewto_e/countries_e/honduras_e.htm
http://www.wto.org/english/thewto_e/countries_e/hong_kong_china_e.htm
http://www.wto.org/english/thewto_e/countries_e/hungary_e.htm
http://www.wto.org/english/thewto_e/countries_e/iceland_e.htm
http://www.wto.org/english/thewto_e/countries_e/india_e.htm
http://www.wto.org/english/thewto_e/countries_e/indonesia_e.htm
http://www.wto.org/english/thewto_e/countries_e/macao_china_e.htm
http://www.wto.org/english/thewto_e/countries_e/madagascar_e.htm
http://www.wto.org/english/thewto_e/countries_e/malawi_e.htm
http://www.wto.org/english/thewto_e/countries_e/malaysia_e.htm
http://www.wto.org/english/thewto_e/countries_e/maldives_e.htm
http://www.wto.org/english/thewto_e/countries_e/mali_e.htm
http://www.wto.org/english/thewto_e/countries_e/malta_e.htm
http://www.wto.org/english/thewto_e/countries_e/mauritania_e.htm
http://www.wto.org/english/thewto_e/countries_e/mauritius_e.htm
http://www.wto.org/english/thewto_e/countries_e/mexico_e.htm
http://www.wto.org/english/thewto_e/countries_e/moldova_e.htm
http://www.wto.org/english/thewto_e/countries_e/mongolia_e.htm
http://www.wto.org/english/thewto_e/countries_e/montenegro_e.htm
http://www.wto.org/english/thewto_e/countries_e/morocco_e.htm
http://www.wto.org/english/thewto_e/countries_e/mozambique_e.htm
http://www.wto.org/english/thewto_e/countries_e/myanmar_e.htm
http://www.wto.org/english/thewto_e/countries_e/namibia_e.htm
http://www.wto.org/english/thewto_e/countries_e/nepal_e.htm
http://www.wto.org/english/thewto_e/countries_e/netherlands_e.htm
http://www.wto.org/english/thewto_e/countries_e/new_zealand_e.htm
http://www.wto.org/english/thewto_e/countries_e/nicaragua_e.htm
http://www.wto.org/english/thewto_e/countries_e/niger_e.htm
http://www.wto.org/english/thewto_e/countries_e/nigeria_e.htm
http://www.wto.org/english/thewto_e/countries_e/norway_e.htm
http://www.wto.org/english/thewto_e/countries_e/oman_e.htm
http://www.wto.org/english/thewto_e/countries_e/saint_vincent_grenadines_e.htm
http://www.wto.org/english/thewto_e/countries_e/samoa_e.htm
http://www.wto.org/english/thewto_e/countries_e/saudi_arabia_e.htm
http://www.wto.org/english/thewto_e/countries_e/senegal_e.htm
http://www.wto.org/english/thewto_e/countries_e/sierra_leone_e.htm
http://www.wto.org/english/thewto_e/countries_e/singapore_e.htm
http://www.wto.org/english/thewto_e/countries_e/slovak_republic_e.htm
http://www.wto.org/english/thewto_e/countries_e/slovenia_e.htm
http://www.wto.org/english/thewto_e/countries_e/solomon_islands_e.htm
http://www.wto.org/english/thewto_e/countries_e/south_africa_e.htm
http://www.wto.org/english/thewto_e/countries_e/spain_e.htm
http://www.wto.org/english/thewto_e/countries_e/sri_lanka_e.htm
http://www.wto.org/english/thewto_e/countries_e/suriname_e.htm
http://www.wto.org/english/thewto_e/countries_e/swaziland_e.htm
http://www.wto.org/english/thewto_e/countries_e/sweden_e.htm
http://www.wto.org/english/thewto_e/countries_e/switzerland_e.htm
http://www.wto.org/english/thewto_e/countries_e/chinese_taipei_e.htm
http://www.wto.org/english/thewto_e/countries_e/tanzania_e.htm
http://www.wto.org/english/thewto_e/countries_e/thailand_e.htm
http://www.wto.org/english/thewto_e/countries_e/macedonia_e.htm
http://www.wto.org/english/thewto_e/countries_e/togo_e.htm
http://www.wto.org/english/thewto_e/countries_e/tonga_e.htm
http://www.wto.org/english/thewto_e/countries_e/trinidad_tobago_e.htm

Chad Ireland 9 November 2000 Tunisia

19 October 1996 1 January 1995 Pakistan 29 March 1995
Chile Israel 1 January 1995 Turkey

1 January 1995 21 April 1995 Panama 26 March 1995
China Italy 6 September 1997 Uganda

11 December 2001 | 1 January 1995 Papua New Guinea | 1 January 1995
Colombia Jamaica 9 June 1996 Ukraine

30 April 1995 9 March 1995 Paraguay 16 May 2008
Congo Japan 1 January 1995 United Arab

27 March 1997 1 January 1995 Peru Emirates

Costa Rica Jordan 1 January 1995 10 April 1996
1 January 1995 11 April 2000 Philippines United Kingdom
Cote d'lvoire Kenya 1 January 1995 1 January 1995
1 January 1995 1 January 1995 Poland United States of
Croatia Korea, Republic of | 1 July 1995 America

30 November 1 January 1995 Portugal 1 January 1995
2000 Kuwait 1 January 1995 Uruguay

Cuba 1 January 1995 Qatar 1 January 1995
20 April 1995 Kyrgyz Republic 13 January 1996 Vanuatu
Cyprus 20 December 1998 Romania 24 August 2012
30 July 1995 Laos 1 January 1995 Venezuela
Czech Republic 2 February 2013 Russian Federation | 1 January 1995
1 January 1995 Latvia 22 August 2012 Viet Nam
Demo. Rep. of 10 February 1999 Rwanda 11 January 2007
the Congo Lesotho 22 May 1996 Yemen

1 January 1997 31 May 1995 2 June 2014
Denmark Zambia

1 January 1995 1 January 1995
Djibouti Zimbabwe

31 May 1995 5 March 1995
Dominica

1 January 1995

2. WTO and Developing Countries

Over three quarters of WTO members are developing or least-developed countries. All
WTO agreements contain special provision for them, including longer time periods to
implement agreements and commitments, measures to increase their trading opportunities
and support to help them build the infrastructure for WTO work, handle disputes, and
implement technical standards.The WTO agreements recognize the link between trade and
development and contain special provisions for developing countries. More than two-
thirds of WTO members are classified as developing countries.

At the Doha Ministerial Conference, in November 2001, Trade Ministers launched the
Doha Development Agenda. With this Agenda, WTO members have placed development
issues and the interests of developing countries at the heart of the WTO’s work.In the
Hong Kong Ministerial Declaration of 2005, members emphasized the central importance
of development to the Doha Round. At the same time, the Aid for Trade Initiative was
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http://www.wto.org/english/thewto_e/countries_e/chad_e.htm
http://www.wto.org/english/thewto_e/countries_e/chile_e.htm
http://www.wto.org/english/thewto_e/countries_e/china_e.htm
http://www.wto.org/english/thewto_e/countries_e/colombia_e.htm
http://www.wto.org/english/thewto_e/countries_e/congo_e.htm
http://www.wto.org/english/thewto_e/countries_e/costa_rica_e.htm
http://www.wto.org/english/thewto_e/countries_e/cote_ivoire_e.htm
http://www.wto.org/english/thewto_e/countries_e/croatia_e.htm
http://www.wto.org/english/thewto_e/countries_e/cuba_e.htm
http://www.wto.org/english/thewto_e/countries_e/cyprus_e.htm
http://www.wto.org/english/thewto_e/countries_e/czech_republic_e.htm
http://www.wto.org/english/thewto_e/countries_e/democratic_republique_congo_e.htm
http://www.wto.org/english/thewto_e/countries_e/democratic_republique_congo_e.htm
http://www.wto.org/english/thewto_e/countries_e/denmark_e.htm
http://www.wto.org/english/thewto_e/countries_e/djibouti_e.htm
http://www.wto.org/english/thewto_e/countries_e/dominica_e.htm
http://www.wto.org/english/thewto_e/countries_e/ireland_e.htm
http://www.wto.org/english/thewto_e/countries_e/israel_e.htm
http://www.wto.org/english/thewto_e/countries_e/italy_e.htm
http://www.wto.org/english/thewto_e/countries_e/jamaica_e.htm
http://www.wto.org/english/thewto_e/countries_e/japan_e.htm
http://www.wto.org/english/thewto_e/countries_e/jordan_e.htm
http://www.wto.org/english/thewto_e/countries_e/kenya_e.htm
http://www.wto.org/english/thewto_e/countries_e/korea_republic_e.htm
http://www.wto.org/english/thewto_e/countries_e/kuwait_e.htm
http://www.wto.org/english/thewto_e/countries_e/kyrgyz_republic_e.htm
http://www.wto.org/english/thewto_e/countries_e/latvia_e.htm
http://www.wto.org/english/thewto_e/countries_e/lesotho_e.htm
http://www.wto.org/english/thewto_e/countries_e/pakistan_e.htm
http://www.wto.org/english/thewto_e/countries_e/panama_e.htm
http://www.wto.org/english/thewto_e/countries_e/papua_new_guinea_e.htm
http://www.wto.org/english/thewto_e/countries_e/paraguay_e.htm
http://www.wto.org/english/thewto_e/countries_e/peru_e.htm
http://www.wto.org/english/thewto_e/countries_e/philippines_e.htm
http://www.wto.org/english/thewto_e/countries_e/poland_e.htm
http://www.wto.org/english/thewto_e/countries_e/portugal_e.htm
http://www.wto.org/english/thewto_e/countries_e/qatar_e.htm
http://www.wto.org/english/thewto_e/countries_e/romania_e.htm
http://www.wto.org/english/thewto_e/countries_e/rwanda_e.htm
http://www.wto.org/english/thewto_e/countries_e/tunisia_e.htm
http://www.wto.org/english/thewto_e/countries_e/turkey_e.htm
http://www.wto.org/english/thewto_e/countries_e/uganda_e.htm
http://www.wto.org/english/thewto_e/countries_e/ukraine_e.htm
http://www.wto.org/english/thewto_e/countries_e/united_arab_emirates_e.htm
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http://www.wto.org/english/thewto_e/countries_e/usa_e.htm
http://www.wto.org/english/thewto_e/countries_e/usa_e.htm
http://www.wto.org/english/thewto_e/countries_e/uruguay_e.htm
http://www.wto.org/english/thewto_e/countries_e/venezuela_e.htm
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http://www.wto.org/english/thewto_e/countries_e/zambia_e.htm
http://www.wto.org/english/thewto_e/countries_e/zimbabwe_e.htm

launched, designed to help developing countries build supply-side capacity in order to
expand trade.At the Bali Ministerial Conference in December 2013, ministers adopted a
number of decisions under the developmental pillar, including those aimed at boosting
least-developed countries' trade.

The WTO began to pay more attention to the issue of accountability, however, as both
government members and the Secretariat of the organizations admit compliance, and
enforcement in place to compare with those of the IMF and World Bank. IMF and World
Bank are divided along fix it/ nix it lines, leading to competing political understandings
and visions of change (Hart-Landsberg, 2000: 112).

Developing countries highlight that most WTO decisions are taken in small group
meetings and consultations and the presented as a fait accompli at the Council level. For
example, ‘Green Room’ consultations are usually convened at the initiative of the Director
General and include the powerful Quad (United States, European Union, Japan and
Canada) as well as countries deemed to have a vital interest in the issue under discussion
and countries which have traditionally played a leading role in the GATT (such as Brazil
and India representing developing countries, and Bangladesh representing the least
developed countries). Usually about 20 countries are included in any one Green Room
consultation. The problem for most developing countries is that are excluded from these
cores yet informal decision-making processes. Furthermore, even if all meetings were
open to them, most developing countries do not have the personnel and resources to cover
the plethora of meetings and issues going on at any one time. The rapid expansion of the
WTQO’s agenda is exacerbating this problem. It has been estimated that there are about
1,200 formal and informal WTO meetings taking place through the year (Hockman &
Kostecki, 2011). This widening agenda is placing tremendous pressure on the limited
resources of developing countries, making it virtually impossible for them to keep abreast
of what is going on, let alone to contribute knowledgeably and authoritatively to the
processes.

Some attempt has been made further to open up the green room and informal processes of
negotiations and consensus building within the WTO. Notifications of small group
meetings are posted on bulletin boards, participation in these meetings is by invitation as
well as self-selection, and minutes of at least some informal meetings are published.
However, two problems remain. First, for many of the new issues, developing countries
have often not even got to the point of identifying their interest, and hence find it difficult
to claim participation on the basis of vital interest even if they have a potential interest in
the area. Second, even if an effort is made not to present Green Room decisions as a fait
accompli, these decisions are presented at the council level only at a fairly final stage of
the discussion. It is not easy for developing countries to intervene effectively in this final
stage, when they have not participated in the initial discussions and lack a detailed
understanding of the issues involved. This problem is particularly significant for the
poorest developing countries who find it difficult to independently keep abreast with the
multi-sector, highly specific and technical issues under negotiation. Here they differ from
the larger developing countries and developed countries, for which independent research
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on at least some of these issues is possible and they are not completely dependent on
learning from group discussions.

The process of acceding to the WTO is the same for all applicants. Following acceptance
of the request by the General Council, a working party is established to steer the process
to, eventually, a successful conclusion for the applicant and the WTO Members: a draft
Protocol of Accession and a Working Party Report. These constitute the basis for a final
Decision by the General Council or by the Ministerial Conference. Such decisions require
a two-thirds majority of the WTO Members; in practice, such decisions are taken by
consensus (WTO, 1996).

The length of the process of accession, from the initial establishment of a working party to
the adoption of the Protocol of Accession and related Decision, varies greatly due to the
fact that accession is obtained through a process of negotiation. The Kyrgyz Republic
completed the process in approximately three years, Bulgaria’s accession process spanned
14 years, and, as of 2001. China had been negotiating for over 15 years (Yue, 1998;
Sternbery, 1999). The speed of the accession process depends mainly on the efforts made
by each applicant to achieve consistency of its domestic regime with the WTO
Agreements and conclude bilateral market- opening agreements. WTO Members have
been exhorted, in the context of UNLDC-III, to give particular attention to the burdens the
accession process imposes on LDCs, with a view expediting the process to the extent
possible.

There are two important differences between the process of accession to the WTO and
that, which obtained previously under GATT 1947. The first, and most obvious, is the
increased scope and coverage of the WTO Agreement, covering not only goods but also
services and trade-related aspects of intellectual property rights. This increased scope and
coverage could require a more comprehensive agenda of trade reform on the part of the
acceding government than under GATT 1947, just as it has for original Members of the
WTO. The second, and less obvious, is that a number of developing countries became
contracting parties to GATT 1947 by assuming their own membership in the GATT,
which had previously been exercised on their behalf by the colonial power. This route
obviated the need for a working party process which meant that the governments which
took this route to membership did not have their regimes scrutinized. About 1 in 4 original
Members of the WTO fall into this category.

When entering the accession process, most applicants are already engaged in far-reaching
reform programs aimed at removing domestic impediments to growth and better
integrating their economies in the world economy (Robertson, 2000). In this context, WTO
accession provides a framework for reforms in covered areas, strengthens competition by
opening the domestic market, and improves governance by requiring administrations to
operate transparent and predictable trade policy regimes in areas of discretionary authority
(e.g. customs valuation). In other words, the process of WTO accession ensures that the
reform of the trade policy regime is a coherent part of a broader program of reform. An
adjustment process that can be painful to segments of the population however, typically
accompanies reform. The challenge for acceding governments is to promote the reform
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process by ensuing that adjustment occurs in a time and sustainable fashion and that it is
not undermined by social costs.The political benefits of accession are just as significant as
the economic ones. Experience has shown that the conduct of trade relations through
mutual respect for the rules contained in a strong multilateral framework, as well
interdependence through economic integration, can serve to foster peaceful relations
between countries.

. WTO and Nepal

A murky beginning for Nepal and Cambodia, the two least developed countries (LDCs)
that made it to WTO by virtue of accession. The fifth WTQO's Ministerial Conference on
11th September 2003 in Cancun (Mexico) finally approved the text of the Protocol for
Nepal's entry into the WTO. The move toward entering the multilateral trading system was
initiated by Nepal in May 1989 when the country formally applied for membership of the
General Agreement on Tariffs and Trade (GATT). That process was initiated and
coincided with the then ‘critical period' when efforts to renew the trade and transit treaties
with India failed, with the subsequent breakdown of trade and transit talks. The accession
process did not materialize then. Nepal reinitiated the membership process in 1995 and
obtained observer status.

With the formal establishment of the World Trade Organization (WTQO), replacing the
GATT process, the working party established for the accession to GATT subsequently
then became the WTO working party. Nepal's working party was established on June 21,
1999 and held its first meeting in May 2003. The draft working party report was circulated
in mid-June 2003. The working party completed its work, marking the end of the
membership negotiations, including those on market access for goods and services, on 15
August 2003, less than a month before the Cancun meet. After 14 years of negotiations
with Nepal and the third round of the WTO accession, the working party agreed to forward
several hundred pages of legal texts for formal acceptance by the 146-member government
of the WTO. The protocol of accession contains terms and conditions for the membership
of WTO, and the schedules of Nepal's commitments on market access for goods and
services. The journey to WTO has been very long, painful and tiresome for Nepal.

Following inception of WTO in 1995 the same exercise continued-series of meetings and
phases of task-force functions complicated the assessment of qualification in Geneva,
Cancun to Bali. Joining the Organization means a number of commitments on the part of
Nepal. Some seven points should be referred to for clarifying obligations. Provisions such
as broad commitments in 11 service sectors, average binding tariff of 42 percent in
agricultural goods along with time-bound measures to be adopted are considered highly
critical. The point that the country is a member of WTO should be always kept in mind. It
could help guide all concerned while formulating plans in industry or agriculture. Many
lapses in preparation phase-better have to be made up and many emerging challenges have
to be taken. For this political stability is a must. If the same could not be guaranteed in
time, the issue of joining WTO and remaining in its fold would be no more than
participating in a gossip gala.
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History suggests that international trade is an engine of economic growth and prosperity,
more so for a small country like Nepal. It was with this realization that Nepal acceded to
the World Trade Organization (WTO) in April 2004 with a view to better integrating its
economy into the global economy and reaping the benefits from a liberal, predictable and
stable trading environment a rules-based multilateral trade regime offered.On 23 April
2004, Nepal became a member of the WTO through the negotiation process. During its
accession, Nepal has made commitments in the agriculture, goods and services sector
which are substantial compared to those made by original members at a comparable level
of economic development.

Nepal has bound its tariff on agricultural goods at an average 42 percent and industrial
goods at an average of 24 percent. There is no tariff rate quota. The Aggregate
Measurement of Support (AMS) is nil in the schedule, implying that Nepal can not provide
trade and production distorting subsidies above the de minimis level of 10 percent
(Pandey, 2004: 6). Nepal is also not allowed to provide export subsidies except as
exempted by the provisions of special and differential treatment (S&DT).In the non-
agricultural sector all tariff lines, barring few on cements, petroleum products, arms and
ammunition have been bound. The average final bound rate is about 24 percent. Most of
the information technology products are bound at zero (Nepal Rastra Bank, 2002).

Nepal has also made commitments to make its legal regime compatible with the WTO
including that related to intellectual property rights. As per the Legislative Action Plan
agreed upon by Nepal during its accession to the WTO, Nepal has agreed to amend/ enact
38 legislations to make its legal regime compatible with the WTO. Nepal has made
commitments to comply with all WTO trade rules latest by the end of 2006. For instance,
Nepal has made commitment to fully implement the provisions of Agreement on
Technical Barriers to Trade (TBT) and Agreement on Sanitary and Phytosanitary
Measures by 1 January, 2007.

Though ambition for the Ministerial was scaled down and it was not expected to decide on
major issues such as modalities for tariff reduction in agriculture and non agricultural
market access (NAMA), some important decisions were made during the Ministerial. The
implications of these on Nepal, which participated in the Sixth Ministerial for the first time
as a full fledged member, are described in the following sections.

3.1 Agriculture

Agriculture has been the ‘make or break’ issue in WTO negotiations. Huge domestic and
export subsidies in the developed countries have distorted international trade in
agriculture. At the time of the establishment of the WTO, Members agreed to discipline
the agriculture sector by reducing domestic and export subsidies. In the present round of
trade negotiations, Members are negotiating on the new reduction commitments and time
period.Of all the different areas requiring Members to make reduction commitments, they
were able to agree only on the end date for elimination of export subsidies in the Hong
Kong Ministerial. Members have agreed to the parallel elimination of all forms of export
subsidies and disciplines on all export measured by the end of 2013.

I[LE /9B



The issues of market access, particularly in developed countries, and the domestic
supports are not Nepal’s priority areas, whereas export competition and the peripheral
issues for most of the developed and more advanced developing countries such as food
aid, preference erosion, special safeguard measures (SSM) bear significant importance for
Nepal. In regards to the SSM, it will be in the interest of Nepal to negotiate for simple and
automatic price and volume trigger to invoke safeguard measures.

3.2 Non Agricultural Market Access (NAMA)

As Nepal has already bound 99.3 percent of its tariff lines and LDCs are not required to
make further reduction commitments on market access in this round, the outcome of this
round is not going to alter Nepal’s import tariffs on industrial goods. Thus, Nepal’s
interest in this area is market access for its manufactured goods including garments in
developing and developed country markets. Decisions in Hong Kong indicate that the
present negotiations in this area are likely to result in tariff reductions in developing
countries and duty-free and quota-free access to Nepalese exports in the developed
countries. The rise in the use of non-tariff barriers (NTBs) by developed and developing
countries to protect their markets is of concern to Nepal as its exports are also facing such
hurdles in developed and developing country markets. The Hong Kong Ministerial has
not addressed the issue of NTBs properly. Nepal, in alliance with other LDCs, needs to
ensure that the issue of NTBs is given priority in WTO negotiations and resolved in favor
of LDCs.

3.3 Services

The LDCs are not required to undertake new commitments in the services sector. Hence,
in services negotiations, Nepal will have only an offensive agenda. The liberalization of
services sector and particularly in ‘mode 4’, cross border movement of natural persons,
can have a huge positive impact in the livelihood options for Nepal. Liberalization in this
mode in developed and some developing countries, particularly for ‘low skilled and
unskilled’ categories, is important for Nepal. This needs to be accompanied by
elimination of employment conditions, economic needs tests, quota restrictions in visa
and recognition of qualifications.

The progress in this area is discouraging for Nepal. Annex C of the HK Ministerial
declaration mentions that ‘new or improved commitments on the categories of
Contractual Services Suppliers and Independent Professionals’. This is a major setback
for Nepal and it will be a Herculean task to include low skilled and unskilled labor in this
category. It is still not too late as the annex mentions that ‘methods for full and effective
implementation of the LDC Modalities including according special priority to sectors and
modes of supply of interest to LDCs’. Hence, Nepal, together with other LDCs, should
table plurilateral requests on services and modes of its interest.

3.4 Trade Facilitation

Nepal being a landlocked country, the negotiation on trade facilitation is crucial for Nepal
for securing transit rights. Implementation of trade facilitation measures will also help in
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enhancing the competitiveness of Nepalese enterprises. The only worry for Nepal is the
cost of implementation of the trade facilitation measures. It is, however, encouraging that
developing and LDC Members have been provided policy flexibility of not complying
with trade facilitation rules in the absence of external support. Nepal will thus have to
utilize this provision and seek financial and technical assistance from the WTO members
for implementing trade facilitation measures.

3.5 Intellectual Property Rights

Access and benefit sharing (ABS) and prior informed consent (PIC) are two important
principles of equity recognized and legitimized in the Convention on Biological Diversity
(CBD), 1992. However, with its conflicting rules, the Agreement on Trade Related
Aspects of Intellectual Property Rights (TRIPS) of the WTO conflicts with CBD and
violates the principles of ABS and PIC. It would have been to the advantage of the
developing countries to see an explicit negotiating mandate included in the Ministerial
Declaration, calling for an amendment to the TRIPS Agreement to require patent
applicants to disclose the origin of genetic resources and associated traditional knowledge
along with evidence of PIC and benefit-sharing in their application. However this did not
happen and developing countries will have to work hard to achieve this in future
negotiations.

3.6 Duty-free quota-free Access

The most significant point of the Ministerial Declaration is the obligation for the
developed country members of the WTO to provide duty and quota-free access for LDC
exports from 2008 or the beginning of next round of trade liberalization. There is,
however, an important caveat with regard to product coverage: developed countries that
face difficulties in providing full unrestricted access in 2008 will only be required to do
so for 97 percent of tariff lines. This 3 percent of tariff lines may essentially deprive them
of market access for all their products.

3.7 Trade Related Investment Measures (TRIMs)

The Ministerial Declaration allows LDCs to maintain on a temporary basis (five years,
renewable subject to review), measures that deviate from their obligations under the
TRIMs Agreement. This means that Nepal now has the flexibility to implement
provisions such as local content requirement on foreign investment. Though Nepal’s
investment regime is liberalized and such provisions have been done away with, this
provision allows policy space for future industrial policy changes.

3.8 Aid for Trade

The emphasis the Hong Kong Ministerial Declaration has put on aid to build the trading
capacities of LDCs can be termed as another major achievement for the LDCs. The
acceptance that aid for trade needs to cover hardware such as infrastructure in addition to
the software is likely to help the LDCs to improve their infrastructure. Japan has already
committed US $ 10 billion in the next three years and the European Union (EU) and the
United States (US) have promised to increase their support to Euro 2.7 billion and US $
2billion respectively by the 2010.
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If the government is able to channel these funds to Nepal and improve trade related
infrastructure, this is likely to result in an expansion of trade and the creation of new
employment opportunities.An ‘Aid for Trade Task Force’ has been formed in the WTO to
chalk out the modalities for implementation. The Task Force will have to decide on,
among others, the size and management of the fund. It will be in the interest of Nepal to
ensure that the final modalities put the recipient countries in the driving seat.

4. Conclusion

The topmost decision-making body of the WTO is the Ministerial Conference, which
usually meets every two years. It brings together all members of the WTO, all of which
are countries or customs unions. The Ministerial Conference can take decisions on all
matters under any of the multilateral trade agreements. The WTO is run by its member
governments. All major decisions are made by the membership as a whole, either by
ministers (who meet at least once every two years) or by their ambassadors or delegates
(who meet regularly in Geneva). Decisions are normally taken by consensus. In this
respect, the WTO is different from some other international organizations such as the
World Bank and International Monetary Fund. In the WTO, power is not delegated to a
board of directors or the organization’s head. When WTO rules impose disciplines on
countries’ policies that is the outcome of negotiations among WTO members. The rules
are enforced by the members themselves under agreed procedures that they negotiated,
including the possibility of trade sanctions. But those sanctions are imposed by member
countries, and authorized by the membership as a whole. This is quite different from other
agencies whose bureaucracies can, for example, influence a country’s policy by
threatening to withhold credit.

The real drama of Cancun was tragic although a number of parties to it have gained or
lost in their respective sphere. It has been described as a failed meeting, a fiasco and a
disappointing conclave. People against WTO felt happy because they did not allow the
Conference to conclude an unfair deal. Business and government leaders, frightened by
the growing strength of the people movement, took advantage of the Haymarket incident.
For fifty years, the multilateral institutions that have monitored and regulated the
functioning of the post-World War 1l international capitalist economy worked discreetly
in the shadows. The International Monetary Fund (IMF), International Bank for
Reconstruction and Development (the World Bank) created World Trade Organization
(WTO) met in comfort and quiet, yet their decisions regularly sent shock waves around
the world.
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An Estimation of Import of Petroleum Product From India

“ Dr. Shanker Pd. Nepal

The elasticity of petroleum product is highly inelastic (ep<1). It has no close substitute
available in the world (in some cases) by which every country is compelled to import and
consume it. The OPEC cartel was the major cause of price rise in the world economy. OPEC
was extremely effective in the 1970s in restricting the oil supply and raising prices from $
2.50 to $ 11.00 per barrel (1 barrel = 159 liters) within 6 months' period in 1973 — 1974. By
early 1980, price hikes brought the per-barrel price into the $ 32 to $ 34 range. The result was
enormous profits for cartel members a substantial stimulus to the world-wide inflation and
serious international trade deficits for oil importers.

From the past few decades, Petroleum Product (Oil) has played a vital role in the world
economy. It has reached in vein as a blood without which nervous system mal-functions and
life of the people collapses. It has no close substitute in some cases since it is compelled to
consume in every aspects of economic activities of the people. The demand for petroleum
product is increasing day by day. The demand for petroleum product was highly inelastic
(ep<1) in 1970s. The OPEC cartel was the major cause of price rise in the world economy.
OPEC19 was extremely effective in the 1970s in restricting the oil supply and raising prices.
The cartel was able to raise world oil prices from $ 2.50 to $ 11.00 per barrel (1 barrel = 159
liters approx.) within 6 months' period in 1973 — 1974. By early 1980, price hikes brought the
per-barrel price into the $ 32 to $ 34 range. The result was enormous profits for cartel
members a substantial stimulus to the world-wide inflation and serious international trade
deficits for oil importers20. Monetarists blamed by analyzing the economic situation occurred
in OECD (Organization for Economic Co-operation and Development, there are thirty three
members countries' involvement) countries that they pleaded the failure of Keynesian model.
The growth rate of the member of OECD countries was declining whereas the rate of
inflation was sky rocketed. The slogan of lower growth brings lower inflation and higher
growth brings higher inflation was not applicable incase of OECD - countries due to four-
fold rise in the price of petroleum product by OPEC — cartel which coined a new terminology
'stagflation’. There was stagnant in the economy of OECD, but inflation was rising day by
day.

Nepal is an underdeveloped country, facing ample of trade deficit particularly with India due
to heavy import of petroleum product. If remittance income would not be a supporting factor

< Associate Professor, Department of Economics, Tribhuvan University, Bhairahawa
Multiple Campus, Bhairahawa, Nepal

19 OPEC - Organization of Petroleum Exporting countries — Algeria, Angola, Ecuador, Iran, Irag, Kuwait,
Libya, Nigeria, Qatar, Saudi Arabia, United Arab Emirates and Venezuela. All together thirteen countries
involvement are in OPEC.

20 Bruce, Mc Connell, Micro Economics Irwin/Mc Graw-Hill Comparies, U.S.A. 1999 (14 Ed) P. 251
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for economy, it had to face a regular current account deficit which would invite a number of
ill-effects to the national economy. Table No.1 exhibits that in the Fiscal Year 2002/03, trade
deficit with India alone was Rs. 4449.4 crore in which share of import of petroleum product
was worth of Rs. 1881.2 crore which was 42 percent of the total trade deficit with India.
From the col. no.4 of Table No.1, it also depicts that over the period under study (2002/03 to
2012/13), import of petroleum product as percentage of trade deficit varies from 29.14
percent (2009/10) to 53.57 percent (2004/05).

Table No. 1
Import of Petroleum Product As Percentage of Trade Deficit with India
From Fiscal Year 2002/03 to 2012/13

Fiscal Trade Deficit with Import of Petroleum Import As
Year India Rs. in Crore Product from India Percentage. (?f Trade
Deficit
1 2 3 4
2002/03 44494 1881.2 42.28
2003/04 4796.2 2017.0 42.05
2004/05 4975.9 2665.4 53.57
2005/06 6642.8 3365.7 50.66
2006/07 7414.4 3356.8 45.27
2007/08 10382.1 4081.6 39.31
2008/09 12143.2 4135.7 34.05
2009/10 17712.1 5161.0 29.14
2010/11 21856.5 7508.1 34.35
2011/12 24977.3 9225.6 36.94
2012/13 31603.2 10713.9 33.90

Source: Economic survey (2013/14, In Nepali), Ministry of Finance, 2014

[/ 9R%



The index of petroleum product shows that, keeping Fiscal Year 2002/03 as a base year
(=100), index of petroleum product increased by 569.52 percent in the Fiscal Year 2012/13
(Table no. 2). But the total (import from India and out of India) import of petroleum product
(col. no. 6) shows that in the Fiscal Year 2002/03, Nepal imported petroleum product worth
of Rs. 1910.2 crore which went on increasing and reached to the level of Rs. 10940.1 crore in
the Fiscal Year 2012/13. Keeping Fiscal Year 2002/03 as a base (=100) index also increased
by 572.72 percent (Table No. 2 Col. No. 7) in the Fiscal Year 2012/13. As mentioned earlier,
it has numbers of ill-effects in the national economy. Indian currency crisis in the Nepalese
market is one of the side-effects of heavy trade deficit with India particularly due to the heavy
import of petroleum product as analyzed in afore mentioned pages. By analyzing the table
nos. 1 and 2, import of petroleum product particularly from India is the major factor
responsible for enhancing heavy trade deficit. If such trend happens in the succeeding Fiscal
Years, the economic condition of the country (if there is no improve in export trade) will face
more problematic situation by which a numerous economic side effects will have to be solved
with great endeavour by the policy maker. Hence, this short article aims to find out the result
of trade deficit particularly with the import of petroleum product from India by using
O.L.S.E. (Ordinary Least Square Estimator). The following objectives have been set in this
regard:

What is the average import (Rs. in crore) of Petroleum Product, only from India over the
period under study (2002/03 to 2012/13) ?

What is the rate of change (b) of import of petroleum product (Rs. in crore) from India over
the period under study ?

If such rate of change (b) continues in the succeeding Fiscal Years 2015/16, 2016/17 and
2017/18, what will be the import of petroleum product (Rs. in crore) only from India ?

Table No. 2
Import of Petroleum Product in Nepal

From Fiscal Year 2002/03 to 2012/13

Import From India | Import out of India Total Import
Fiscal
Year Rs.n Index Rs.in Index Rs.In Index
Crore Crore Crore
1 2 3 4 5 6 7

2002/03 1881.2 =100 29.0 =100 1910.2 =100
2003/04 2017.0| 107.22 29.1 100.34 2046.1 107.11
2004/05 2665.4 | 141.69 21.6 74.48 2687.0 140.66
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2005/06 3365.7 | 178.91 549 | 189.31 3420.6 179.07
2006/07 3356.8 | 178.43 57.2 | 197.24 3414.0 178.72
2007/08 4081.6 | 216.97 52.3 | 180.34 4133.9 216.41
2008/09 4135.7 | 219.84 95.6 | 329.65 4231.3 221.51
2009/10 5161.0 | 274.35 169.4 | 584.14 5330.4 279.05
2010/11 7508.1 | 399.11 166.0 | 57241 7674.1 401.74
2011/12 9225.6 | 49041 168.2 | 580.00 9393.8 491.77
2012/13 10713.9 | 569.52 226.2 | 780.00 10940.1 572.72

Source: Economic survey (2013/14, In Nepali), Ministry of Finance, 2014
By calculating data regarding the import of petroleum product, using O.L.S.E., the following
results have been drawn as under. Hence, the equation of Straight Line Trend is 21 :
yc =4919.27 + 853.6 X

Origin, 2007/08, x units one year, y units import of petroleum product (Rs. in crore) from
India.

Import of Petroleum Product Forecasting for the Fiscal Years.

Yc 2015/16, (x =8), Yc 4919.27 + 853.6 (8)

= Rs. 11748.07 crore

Yc2016/17, (x=9), Yc =  4919.27 +853.6 (9)
= Rs. 12596.27 crore
Yc2017/18, (x=10), Y =  4919.27 + 853.6 (10)

= Rs. 13449.27 crore
The above mentioned straight line Trend is:
yc =4919.27 + 853.6 x

Over the period under study (2002/03 to 2012/13), the average import of petroleum product
(a = intercept) from India is Rs. 4919.27 crore. The rate of change (b) per year of import of
petroleum product from India is Rs. 853.6 crore. It also explains that in every succeeding
years, the Government of Nepal will be facing trade deficit caused by importing petroleum
product from India equivalent to Rs. 853.6 crore. If same trend line (b = Rs. 853.6 crore)

21 Vide-appended chart no. 1
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occurs in the Fiscal Years 2015/16, 2016/17 and in 2017/18, the trade deficit caused by
import of petroleum product only from India will be Rs. 11748.07 crore, Rs. 12596.27 crore
and Rs. 13449.27 crore respectively. If the estimated trade deficit in the Fiscal Year 2017/18
(Rs. 13449.27 crore) compare with the trade deficit of the Fiscal Year 2002/03 (Rs. 1881.27
crore), the trade deficit in the Fiscal Year 2017/18 will be 7.15 fold. The magnifying trend of
trade deficit in coming years will be more complicated and problematic. If export volume
will be increased and import restriction measures are to be applied to some extent in future by
Government of Nepal, the problem of trade deficit will be lessened. Otherwise, the problem
will be unbearable for the economy. It can be possible only when new means of
transportation based on electricity are launched through out the country for which Hydro-
power Generation Project are to be installed in full extent, for maintaining current account
surplus. Keeping above condition in mind by the policy maker of the country, proper
Economic Policy should be directed to the right path.

Appendix Chart - 1

Calculated By using Method of least square Estimator

Import of Deviation
Fiscal Petrole_um from Mid- Xy 2 Trend values ye
Years (X) | from India (y) | year (X)
Rs. in crore 2007/08
1 2 3 4 5 6
2002/03 1881.2 -5 - 9406 25 651.27
2003/04 2017.0 -4 - 6068 16 1504.87
2004/05 2665.4 -3 -7996.2 9 2358.47
2005/06 3365.7 -2 -6731.4 4 3212.07
2006/07 3356.8 -1 - 3356.8 1 4065.67
2007/08 4081.6 0 0 0 4919.27
2008/09 4135.7 1 4135.7 1 5772.87
2009/10 5161.0 2 10322.0 4 6626.47
2010/11 7508.1 3 22524.3 9 7480.07
2011/12 9225.6 4 36902.4 16 8333.67
2012/13 10713.9 5 53569.5 25 9187.27
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Source: Drawn on the basis of Col. no. 2 and Col. no. 6 of appended chart no. 1.
The straight line trend is represented by the equation:
yc =a+ bx

In order to determine the values of the constants 'a' and 'b', the following two normal
equations are to be solved:

Xy
Xxy = aXx +bXx2 .......... (11)

I
e
o
+
o
o4
>

—_

=

When 'N' represents number of years for which data are given. Since x = 0, the above two
normal equations would take the form:

Xy = Na........... (i)
Xxy = bZx2 ....... (iv)
The equation of the straight line trend,;
yc =a + bx
Xy XXy
Since, Xx =0 a= — b= ——
N 2x2

Hence, 2y =54112.0, N =11, Zxy = 93895.5
2x2=110
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54112 93895.5
a' = =4919.27and'b'= — 853.6
11 110

Hence, the equation of straight line trend is:
yC = 4919.27 + 853.6x

origin, 2007/08, x units one year, y units import of petroleum from India in Rs. in crore.

Forx=-5, yc  =4919.27 +853.6 (-5)
=4919.27 — 4268
=651.27

Forx=-4, yc = 4919.27 + 853.6 (-4)
=4919.27 - 3414.4
= 1504.87

Forx=-3, yc =4919.27 + 853.6 (-3)
= 4919.27 — 2560.8
=2358.47

Forx=-2, yc = 4919.27 + 853.6 (-2)
=4919.27 - 1707.2
= 3212.07

Forx=-1, yc =4919.27 + 853.6 (-1)
=4919.27 - 853.6
= 4065.67

Forx =0, yC =4919.27 + 853.6 (0)
=4919.27

Forx =1, yC =4919.27 + 853.6 (1)
=4919.27 + 853.6
=5772.87

For x =2, yC =4919.27 + 853.6 (2)
=4919.27 + 1707.2
= 6626.47

Forx =3, yC =4919.27 + 853.6 (3)
=4919.27 + 2560.8
= 7480.07
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For x =4, yc = 4919.27 + 853.6 (4)
=4919.27 + 3414.4
= 8333.67

Forx=5 yc  =4919.27 +853.6 (5)
=4919.27 + 4268
=9187.27

Import of Petroleum Product Forecasting for the Fiscal Years:

YC 2015716, (X =8),  YC 4919.27 + 853.6 (8)
= 4919.27 + 6828.8

Rs. 11748.07 crore

yC 201617, (X=9),  yC 4919.27 + 853.6 (9)
= 4919.27 + 7677

Rs. 12596.27 crore

yC 201718, (X = 10), yc 4919.27 + 853.6 (10)
= 4919.27 + 8530

Rs. 13449.27 crore
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Export Sector Management: Need and Importance

< Dr. Suman Kumar Regmi

Introduction

Export sector management is defined as planning, organizing, directing, controlling, and
coordinating the resources and; procedures by which needs and demands for export sector
and export environment are fulfilled by the provision of specific services to consumers,
organization, and export communities.

Export promotion is a basis to national progress. Nothing could be greater significant than the
situation of export in terms of socio-economic development. In spite of these facts, the people
living in the developing and least developed countries and all stakeholders have little or no
access to export market access. This state of hopelessness and frustration among the export
stakeholders is not because of lack of professional knowledge or competence but due to poor
management of export sector.

Management can provide the means whereby the most effective use can be made of the
knowledge and skills of the personnel responsible for export sector development. The
benefits of modern ICT can reach the stakeholders only if such ICTs with export management
are properly planned and implemented by professional export sector experts.

Nature of export

Export is business and like other businesses, if needs good management to keep it running
smoothly. The term ‘export sector managers’ encompasses all individuals who plan, direct,
coordinate, and supervise the results of export sector. These managers include specialist and
generalist. Specialists are in charge of specific areas of export or its services while generalist
managers manage or help to manage an entire export facility or system. The export system
structure is changing rapidly. Future export managers must be prepared to deal with evolving
integrated export sector system, and its environment.

Export sector management as a field of study

In general, export sector management includes management of export related organizations.
There are Bachelor, post-graduate, master, and PhD program in business management, and
international business management. The export sector industry is a broad and varied field,
offering, many opportunities, for well prepared managers. Successful managers in this sector
display excellent managerial knowledge, skills, and abilities. Export and business sector
management education program supplement general management academic preparation with
courses tailored to the special environment and requirements of the export sector
management. Export sector management students take courses in export finance, export
policy, politics, planning, export marketing, trade economics, trade law, and international
business, among others. Students in international business management programmes are
exposed to the variety of export organizational settings in which export sector and business
managers work, including SPS and TBT lab and requirements, government agencies, export
supply manufacturers or distributors.

Personal qualities associated with success in this measure

= Former Deputy Executive Director of Trade and Export Promotion Centre
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Because of the personal nature of export sector management, it is important that export
managers in export sector display highly ethical decision making abilities. As in other
management fields, export sector managers should be people oriented, with excellent inter-
personal and communication skills. Because it also includes service sector, export sector
managers must be able to interact successfully with the public consumers. Strong business
skills balanced with a strong sense of personal integrity and empathy are also important to
success in a career in export sector management.

Skills acquired

In addition to general management skills and knowledge of export and business sector,
students in this specialization should learn analytical problem solving and decision making,
how to interact with professionals in various field of endeavor as well as personal
professionalism. Students are exposed to practical and job environment, export sector
professionalism and export system and process.

Export sector management opportunities

World is changing rapidly. There is a lot of advancement in export education. Export sector
organization is also changing rapidly; so health sector organization becomes a complex
organization. It is difficult to manage the export sector organization by export practitioners
due to lack of time and managerial knowledge. Therefore a special course should be
designed and managed for managing export sector organization i. e, export sector
management. Getting an education in export sector management prepares us to enter the
challenging export sector activities. Export sector executives have the opportunities to make a
significant contribution to improve the conditions of export man in the export communities
they serve. Careers option for export sector managers have never been more diverse or more
exciting for example in the provider segment, managers are in leaderships roles in
government agencies and private sector in export sector. Graduates are offered positions in
the export suppliers segment for companies that make exportable items companies and export
consulting firms. They may be work for governments departments and agencies, private
foundations, and INGOs.

This kind of entry level jobs is offered varies in terms of graduate’s interests, skill and
experience. Upon graduation, export managers select either line management positions with
staff supervision responsibilities such as director of sales.

Employment

Export sector managers held numerous in Nepal. Many persons are involved in export trading
activities in different companies. To make effective decisions, they need to be open to
different opinions and good at analyzing export sector. They must understand capital,
finance, and information systems, and also to interpret export matters and information.
Motivating others to implement their decisions requires strong leadership abilities. Tact
diplomacy, flexibility, and communication skills are essential because export sector managers
spend most of their time interacting with others.

Job outlook

Employment of export sector managers is expected to grow less than the other occupations.
Opportunities for export sector managers will be closely related to growth in the export sector
in which they are employed. Opportunities will be good in export-oriented industry and
sector. Many services previously provided in this sector will continue to change this sector.
Demand in export practices management will grow as these sector group practices become
larger and more complex. Export sector managers will need to deal with the pressure of cost
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containment and financial accountability, as well as with increased focus on export
awareness.

Export sector managers also will be employed by export awareness management companies
who provide management services to Export companies and other organizations, as well as
specific Departments such as Department of Commerce and Supply Management, NBSM,
Department of Food Technology and Quality Control (DFTQC), Department of Customs, and
Trade and Export Promotion Centre.

General administrative people are neither educated nor trained in export sector management.
They are trained in general management which is totally different from export sector. In
export sector, even delay of one minute in decision making leads to decrease in export trade.
Export sector organizations are complicated and complex. There are various highly skilled
professionals, like export managers, marketing managers, and other export sectoral experts. It
is very difficult to coordinate export sector by general administrative person.

Conclusion

This is the age of specialization where in every field there is the need for well trained and
knowledgeable person. Similarly, export sector is not an exception where there is urgent need
for well trained and skilled export sector managers. We can claim that professional export
sector managers if get a chance to work in export sectors, in mere future they will definitely
enhance the export organizations and export sector in Nepal.

Qaa
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Role of Tourism Industry in Employment Generation in Nepal

“ Pramod Raj Upadhyay
ABSTRACT

Nepal’s tourism industry is regarded as a significant contributor to employment generation
and foreign exchange earnings. However, no systematic studies are available till date to
document the contribution of tourism to the Nepalese labour market and national economy.
Nepal’s tourism industry is one of the most diverse products on the global scene. To develop
and promote tourism as an ‘Engine of economic growth’ and to bring Nepal on the national
and international tourist map, tourism shall be considered as an important economic activity
for overall sustainable economic growth & ensuring employment generation. As the nation is
growing rapidly in tourism sector, there is good chance for the development of employment
generation opportunity. With exploring large investment potential and by attracting large
investment in the sector, large employment opportunity shall be created.

The direct employment provided by the sector includes employment by hotels, travel agents
and airlines and other passenger transportation services. It also includes the activities of
restaurants and leisure industries directly supported by tourists. Infrastructure is an important
determinant for economic development & thus offers a high scope for profuse employment
generation & related activities in the form of tour operating, trekking guiding,
accommodation projects, food-oriented projects, amusement parks and water sports, etc.

As per the latest annual report of the Union Ministry of Labour and Employment, Nepal
provided jobs through the exchanges to 2.14-lakh people during 2009, as against that to 3.09-
lakh in the entire country and the maximum percentage goes to tourism industry. Now the
State Government has decided to develop eight tourism-hubs for an all-round growth of
tourism sector in Nepal, which would definitely increase more employment opportunities.
This paper highlights the role of tourism industry in boosting employment and to search
major areas where one can look for more opportunities. The Government is also trying to
encourage service-oriented projects like travel operation, tour operation, transport operation,
etc. The practical approach of the government of Nepal in the form of strategic planning and
consistent and positive policy initiatives has been a major boom for the employment sector.

INTRODUCTION

Tourism with its wide range of constituent sub-sectors is now world's largest industry. It is
much of the labour intensive type of Industry as it undertakes to provide work for a large
number of people. Today the world tourism industry is becoming a major attraction for the
people for the employment. The employment and tourism is intrinsically co-related to each
other as it has long-term socio-economic impacts on the host economy and community. The
tourism impacts on employment go beyond employment in sectors in which tourists directly
spending their money, such as hotels, restaurants and airlines. The establishments which
receive tourists also buy goods and services from other sectors that generate employment in

= Ph. D. Scholar
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those sectors through multiplier effect. As compare to other economic activity the tourism
provides direct employment opportunities Ghosh(1998).

The Ministry of Culture, Tourism and Civil Aviation (MoCTCA) aims to increase annual
international tourist arrivals to 2 million and increase employment in the tourism sector to
one million by 2020 (Ministry of Tourism and Civil Aviation, 2009). However, it is difficult
to achieve these goals with the current level of investment and infrastructure. As such, the
trend of international tourist arrivals in Nepal has not been encouraging. While the flow of
international tourists reached a high of 803,092 in 2012, it declined to 797,616 in 2013. The
average length of stay for tourists was estimated to be 12.6 days in 2013 and 12.2 days in
2012. Similarly, the average daily expenditure of tourists is estimated to have increased to
42.8 US Dollars in 2013 from 36.2 US Dollars in 2012 (Ministry of Culture, Tourism and
Civil Aviation, 2014b). The higher exchange rate is believed to have led to this increase.

OBJECTIVE AND METHODOLOGY

The main objectives of this study are to search the prospective role of tourism industry in
boosting employment with reference to Nepal and to search major areas where one can look
for more opportunities in employment generation.

This study is very much conceptual in nature and the analysis is based on the information
gathered during the field visit & available secondary sources and literature reviews. The
secondary sources include the report collected during the field visit, socio-economic review,
and various articles at local, national & international level. Because of the unavailability of
data regarding the number of employed people in tourism industry only, the study is totally
based on the available qualitative data rather on numerical values. In this study more
emphasis will be given to exceptional natural & man made beautiful formations and sceneries
of the area & how it encourage more and more population to joined year by years.

STUDY AREA, LOCATION AND EXTENT

The study area is not concentrated to any particular place or point | have taken the Central
Development Region of Nepal mainly surrounding Kathmandu valley in general and
highlighted only about potential areas for employment generation from available tourism
infrastructures. Nepal is now becoming a tourism hub & simultaneously a potential area for
employment generation. Actually the Nepalese tourism is still at a developing stage and lots
of things to be done in the coming years. Besides, tourism development it also will opens up
new opportunities to provide employment for large section of population. As the tourism is
human resource oriented industry, so yet more opportunities to be expected in future, mainly
for unemployed section of population.

TOURISM & EMPLOYMENT RELATIONSHIP

Tourism, being a service industry, it has a significant effect on those areas which has surplus
labour, because for this sector the skilled & efficient human resources are extremely
important. It has a great effect on local population employment. There is a positive
relationship between the growth of tourism and increasing employment advantages. This also
helps in minimize the extremities of poverty. In the field of construction, advertisement &
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management (of infrastructural facilities) of tourist centers, a large number of professional &
unprofessional (skilled, semi skilled and unskilled) are required. The proper utilization of
these available human resources could be an asset for tourism development & side by side
further prediction of employment.

NEPAL TOURISM AND EMPLOYMENT

The Nepalese economy is characterized by industrial (Tourism) & agricultural sectors,
whereas, the industries play a very important role in minimizing the problem of employment.
Although sometimes in the past other sectors such as the carpet and the garment industries
have outstripped the tourism sector in terms of foreign exchange earnings and employment
generation, time and again tourism has rebounded back to be an important sector in
generating foreign exchange and employment in the country (Banskota and Sharma, 1993).
Dairy farming, concerned with milk, meat, animal skin etc. production, is also a job sector.
The nation's readymade garment, cement, vegetable oil, instant foods, pharmaceutical,
fertilizer industries are also highly important in generating employment.

Nepal’s tourism sector has not performed well relative to other similar developing countries
despite its endowment of a rich natural heritage (Bista, 2009). Tourism is a labour intensive
industry. It definitely helps a nation economy in a variety of ways such as in terms of
investment destination, immense employment generation etc. As per my visits at various
tourist places and discussed with various stakeholders in the local tourism markets, brought
out various constraints faced by tourism industry at various tourist destinations in the nation.

Major constraints are poor quality of infrastructure, malpractices by operators and the major
is the manpower, not being qualified resulting in poor quality of service. It is true that after
consideration of tourism as an industry, there is increase of employment opportunities in the
nation, but still there are some areas where this advantage is lacking. The emergence of new
areas as a tourist destination, require proper management of employment.

Tourism creates large number of direct jobs in establishment like hotels, restaurants, tourist
shops, travel agencies and also in transport, handloom and handicraft industries. It also
generates certain category of workers like interpreters, guides, tour operators etc. Those
directly employed in the tourism industry creates indirect employment in certain other sectors
through their demand for goods and services. In most of the areas of Nepal the development
of tourism, has created the jobs by foreign employment, building construction industry, by
stimulated growth in ancillary trades such as arts and crafts, sanitary ware, readymade
garment trade, fruits and vegetables, carpet, furnishing and furniture and many others.

POTENTIAL OF TOURISM IN CATERING EMPLOYMENT

Tourism is an income multiplier (Kumar, 2005). If both domestic and international tourists
visit Nepal, its youths would be employed in hotels, restaurants, bars, discotheques (leisure),
resorts, transport organizations, trekking and mountaineering, airlines and hotels. This list is
not comprehensive. Further, people can also be employed in those industries that support the
tourism industry of the country. To sum up, Nepalese tourism has vast potentiality for
generating employment and earning large sums of foreign exchange besides giving desire to
the nation's overall economic and social development. Much has been achieved by way of
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increasing transportation air seat capacity, roads connecting important tourist centers and
increasing availability of accommodation by adding heritage hotels to the hotel industry,
home stays and encouraging paying guest accommodations. Since tourism is a
multidimensional activity, it would be worth to say that it has enormous capacity to rectify
the unemployment problems in the nation. Only the necessary thing is that all wings of the
Central and local governments, private sector and voluntary organizations should become
active partners in making Nepal to become competitive in the tourist industry. The growing
economy, force on infrastructure development, enabling business environment, strong market
fundamentals & large and growing talent pool are some of the new areas where the
probability of employment can be boosted.

There is plentiful opportunity for young, dynamic professionals in the tourism industry. The
Nepali people, there is no doubt are highly qualified people, possessing professional
knowledge from various fields. Most sectors of tourism industry are labour intensive, and
require relatively short training for most jobs (Pratap and Prasad, 2005). The employment can
be created with relatively low investment in fixed assets per employee. Major areas where the
employment benefits can be hunted out are in the hotels, resorts and other recreational areas.
In the large hotels and resort areas more than 100 employees each can get the jobs. The hotels
and other accommodations industry is expected to provide many new jobs over the 2006-16
period.

DISCUSSIONS AND RESUTLS

Kathmandu has the country’s only international airport and along with Seven UNESCO
World Heritage Sites, it is also the main tourism hub of the nation. Virtually all tourists that
visit Nepal have to fly into Kathmandu although a small number of Western and Indian
visitors enter Nepal by the land route. In addition, because of the poor physical infrastructures
throughout most of the country, despite the rich natural beauty, Kathmandu serves as a
gateway to all destinations in Nepal.

Destinations such as Pokhara and Chitwan that are easily accessible from Kathmandu are
popular. Other destinations such as Sagarmatha National Park (world heritage site) and
Annapurna Conservation Area are extremely popular with visitors interested in trekking and
mountaineering. From a pilgrimage point of view Pashupatinath (Kathmandu) and Lumbini
are the most popular destinations. It is the direct employment resulting from increased flow
of tourism.

The Pokhara is a major tourist hub in the Nepal. The area is famous for international tourists
to paragliding, trekking and mountaineering in Annapurna areas, city sightseeing, boating in
lakes, hotels and resorts and for its traditional culture. Its role in the tourism development
also should not be ignored. The development of resorts helps in the direct and indirect
employment to the local people. More than 80% of those employed in the resort including the
manager, receptionist, kitchen staff, drivers, maids and housekeeping cleaners, janitors,
waiters, cleaners and housekeeping staffs and in food preparation and serving jobs, including
waiters and waitresses, bartenders, fast food and counter workers (Aniah et. al, 2009).
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Hotels also employ the largest percentage of gaming services workers because a large share
of gaming takes place in casino hotels. Some gaming services positions are associated with
oversight and direction supervision, observation, and investigation. The industry also
employs a large number of recreation and fitness workers (Sinha, 1997). At resort hotels and
at vacation and recreational camps, recreation workers organize and conduct recreation
activities for guests and campers.

The Rural tourism will encourage employment generation. Banking on the rich traditions of
art, craft and culture in the Nepalese villages and aiming at the sustainable tourism
development. Sustainable pro-poor development studies at different destinations are useful to
develop a comprehensive knowledgebase of this sector to address important questions on
how local people can benefit from tourism in their areas; how tourism receipts are spread
across different areas; how tourism is impacting the local economy etc. (Ashley et al., 2007;
Frechtling, 2006 & 2011; Wang & Davidson, 2006).The village destinations will be marketed
based onrich traditions, crafts, accommodation, cuisine, hygiene and other basic facilities etc.
their accessibility, environmental issues, safety law and order situation (for both the local
population as well as tourists), etc. There are number of rural areas have been identified
based on their core competency in handicrafts, handlooms and culture, close to existing
destinations and circuits. The rural tourism will encourage employment and revenue
generation at the local level (Glover, 1999).

Activities like religious and archeological tourism, heritage, corporate tourism, adventure
tourism, trekking and mountaineering tourism, highway tourism & medical tourism etc.,
offers vivid scope for employment generation (Jeffrey, 2001). The tourism related activities
in the form of accommodation projects, food oriented projects, amusement parks and water
sports, handcraft village complexes, adventure projects, safari project, sports/health facility
complexes, etc. are the other areas where this opportunity can’t be ignored. The Government
would also like to encourage service-oriented projects like travel operation, tour operation,
transport operation etc.

FINDINGS AND CONCLUSIONS

The above discussions of tourism potential and related employment coupled with the gaps in
planning, provision, positioning and marketing of tourism point towards the requisite
interventions at macro as well as micro level. Macro interventions are related with
macroeconomic policy framework in which tourism industry operates in the nation. On the
other hand, micro interventions are related with spatial planning, efficient provision and
marketing of tourist destinations.

The Government plans regarding employment generation through tourism is lacking efficient
implementations of programs, policies and plans might be resulting in creation of more
tourism related jobs. Some special attention is also required for increasing the employment of
women in the tourism industry. Employers should set up programs and schemes encouraging
women to move into tourism service occupations. During field observation the author has
observed that most of tourism employers are not well trained and lacks proper information.
Their knowledge is only money oriented not to satisfy their needs and wants for which the
tourism actually occurs.
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During seasons, the overcrowding of tourists sometimes opens up the loopholes of the
government policies and implementations. Major constraints are poor quality of
infrastructure, malpractices by operators, manpower not being qualified resulting in poor
quality of service, absence of a diversified value bundle as a product offer to the tourists,
proper marketing and promotion, air connectivity and concerns related with carrying capacity
and environment. Nepal has immense opportunity to provide employment in above
mentioned fields. No doubt, that most of the centers are lacking manpower & wherever they
are, mostly hired not permanent. They are employed at short term basis. Employment is
concentrated in cities and resort areas. These are the areas where, tourism policies to be
reformed and made it employment friendly.
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Mutual Accountability and Aid Effectiveness in Nepal

< Tilakman Singh Bhandari
Background

Globally, the Paris and Accra Declarations set out the broad parameters of the mutual
accountability relationship in terms of who is accountable, for what and how. Accordingly,
donors should ensure greater transparency of aid flows, and there should be joint mechanisms
for reviewing progress on aid effectiveness commitments. For this purpose, the Paris
Declaration in 2005, called on providers and recipients of aid to assess through country level
mechanisms mutual progress in implementing agreed commitments on aid effectiveness.

Mutual accountability is defined as accountability between the providers and recipients of
development cooperation, for the effectiveness of that cooperation in delivering on
commitments and producing development results. It promotes an equal partnership between
recipient countries and providers of development cooperation, and should be a key means of
ensuring compliance with Millennium Development Goals (MDGs) commitments, including
those agreed in the Busan Partnership for Effective Development Cooperation.

The UN Economic and Social Council Development Cooperation Forum is a key forum
responsible for conducting the analysis of progress towards this goal. The Paris Declaration
Monitoring Survey, and, more recently, the Global Monitoring Report of the Global
Partnership for Effective Development Cooperation, used the Development Cooperation
Forum (DCF) survey as a basis for measuring their indicators on accountability. The last
survey in 2013 represented the third review of the status and progress of 'mutual
accountability' in developing countries, since the 2009 Vienna High-level Symposium called
for the DCF to conduct such regular reviews. Recently, global survey on mutual
accountability has been completed and Nepal also submitted its findings through the survey
questionnaire as was made available.

The overall assessment by recipient countries during the last survey suggests that mutual
accountability is still ‘work in progress’, and is evolving in a positive direction. The Results
of the first three rounds of the Survey conducted between 2009 and 2013 showed that, such
mechanisms, if effectively implemented, can make a marked difference in how partners
collaborate, by solidifying trust, and strengthening engagement and mutual learning.

Monitoring Mechanism in Nepal

Looking at the existing monitoring mechanism of the Government of Nepal, we can see a
three layer institutional arrangement set up by the Government to make effective participation
of stakeholders and focus on output and results. They are: National Development Action
Committee (NDAC) led by the Prime Minister, Ministerial Development Action Committee
(MDAC) led by the concerned Minister, and District Development Action Committee
(DDAC) led by the DDC Chairperson. Besides, all concerned ministries and departments
have monitoring and evaluation division/sections for the regular monitoring and evaluation.
There are various committees under the Parliament which discuss, monitor and provide
guidance on various development issues among others
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Reviewing the progress made by the Nepal in the aspects of mutual accountability, it can be
seen that the Government policies have gradually become more coherent, and there is
increased ownership of the reform agenda. As a result, aid information is well managed and
disseminated by the Government in collaboration with the development partners.
Development Cooperation Policy (DCP) is in place. Local Donors Meeting and Nepal
Portfolio Performance Review (NPPR) meetings have been regarded as an effective high
level forum of dialogue to discuss various issues related to aid effectiveness.
Government/donor relationships have evolved in developing a better structured more open
and trust-based dialogue. At sectoral level, Joint Annual Review Meetings are practiced in
the area of education and health where Sector-wide Approaches (SWAPs) have been adopted.
Bilateral annual consultation meetings as well as project review meetings are held
periodically in the Ministry of Finance. In aggregate, Nepal has made satisfactory progress
on mutual accountability in the sense that it has a clear national aid policy, set targets for
providers and undertakes regular assessments of progress against these targets.

Challenges

Recipient countries like Nepal do, however, face a number of challenges in the
implementation of mutual accountability in practice. Despite various existing monitoring
mechanisms in place, progress achieved through development efforts has not been so
satisfactory due to the Nepa's low capacity of spending. We always hear in the high level
meetings that our spending capacity is very poor and escape blaming to one or other reasons.
Critics argue that our monitoring mechanism has become merely ritualistic of information
sharing and assessment of progress. With respect to post-earthquake assistance, the
Reconstruction Authority is set up very lately and also yet to be tested the worth of its
capability and existence. If it really works, the Government should have to think similar
modality in the implementation of regular development works to be implemented under
international cooperation in the days to come. This is both challenging as well as an
opportunity for the Government to prove that it has the capacity to mobilize foreign
assistance more efficiently.

Development cooperation and aid effectiveness forums have acknowledged the important
role played by the parliaments in linking citizens with the governments, and the need for
parliaments to be strengthened in their oversight role. The results of the earlier Surveys
indicated that the parliaments played a minimal role in mutual accountability in a number of
countries. They were seldom consulted on national aid policies; they seldom provided
analytical inputs to governments on development cooperation; they had relatively low usage
of development cooperation information; and they received limited capacity development
support.

It is fairly understood that oversight by the parliaments is one of the most important vehicles
for holding governments to account. An effective oversight body such as the parliament can
also assist the recipient governments in securing greater transparency from aid providers.

In practice, key national stakeholders such as parliamentarians and local governments in
several recipient countries have little or no involvement in national mutual accountability
forums. Non-state actors such as private organisations and the business sector, although they
are providers of development cooperation, do not form an integral part of the mutual
accountability framework. Civil society has multiple roles but these are not necessarily clear
in the mutual accountability framework. Civil society organizations may be implementing
agencies for the government, recipients of donor funds, could also play a ‘watchdog’ role.
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There is, however, a major challenge in how to put in place effective monitoring and
reporting systems, and robust evaluations without over-burdening recipient countries. Ideally,
monitoring and reporting on mutual accountability developed at the national level should
contain the critical information required for regional and global monitoring and reporting,
and reduce the reporting burden on countries.

A robust monitoring and reporting system can provide the recipient governments with the
evidence required to negotiate provider targets. At the same time, joint monitoring and
review mechanism, if conducted effectively, may serve as a vehicle for learning to the
government and providers of development cooperation. In order to strengthen the existing
monitoring mechanism in place, both the Government and the development partners should
jointly work together to further support this mechanism.
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