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Hydropower Development Palicy, 2058 (2001)

Background:

Water resources are important natural resources tf@ economic

development of Nepal. Availability of abundant watesour d geo-

physical features provide ample opportunities fgd
in Nepal. Out of the total hydropower generatiop
megawatt (MW) in the country, about 42,000

appears feasible to date from financial-tec

of the contribution that hydropower devetggnt in Nepal could
make in the speedy development of not only theonatieconomy but also
the regional economy; it is expedient to put fordvafforts on integrated
water resources development based on bilateralragibnal cooperation
with prime considerations to the national interektNepal. Such efforts

shall result in the economic development, induktagion, flood control,
1



www.lawcommission.gov.np

environment protection, creation of employment oppaties in the state in
addition to benefits from allocation of benefitdstantially resulting to the

lower riparian country from large storage projdmidt in Nepal.

Rationale:

The

st-based

Generation and consumption of electric energy ipallas
major sources of energy are still the agricultu

resources. Despite the abundant possibility of ation as a

can be generated from o

imperative.

An opportune hydr

hydropower

creation of employment and in tevelopment of
It has become important lims tcontext that the
olicy should clearly reflect the diieaton vital issues such as
ent of multipurpose plans for maximum zaition of the available
resources, appropriate sharing of benefis, of public and private
sector, utilization of internal as well as extermadrket, and clarity and
transparency in activities of Government of Nepathwthe private sector,
etc. Based on the experiences gained in the cafrg@plementing the

principles followed by the Hydropower Developmemli®y, 2049 (1992),
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emerging new concepts in the international marked aheir impacts,
technological development, possibility of export lmfdropower energy,
possibility of foreign investment and commitment @nvironmental
protection with a view to make it clear, transpar@ractical and investment

friendly; revision and improvement of the hydropovpmlicy has become

imperative.
3. Objectives:
Hydropower shall be developed to achieve the 1

3.1 To generate electricity at low ¢ ithe water resources

available in the country.

3.2 To extend reliable electricvisy throughout Nepal

at a reasonable price.
3.3 Totie-upele ith the economicisities.

3.4 r the development of rec@inomy by extending

p hydropower as an exportable commodit

following strategies shall be pursued to acdmnp the

aforementioned objectives of hydropower development

41 To extend hydropower services to the rural eoon from the
perspective of socio-equity with the realization ke fact that
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development of power sector, having a direct cancerith

agricultural and industrial development, is a prguisite.

4.2 To pursue investment friendly, clear, simpled atransparent

procedures so as to promote private sector paatioip in the

development of hydropower, also taking into a ernal

consumption and export possibility of hydrop

43 To implement small, medium, large epts for
hydropower development focusing on resvironment
protection and maximizing benefi veloptmef water

resources of Nepal.

4.4 ‘by attractinggegtment from

overnment and privatetae for the

r development.

4.5 er basins of specific rivers the basis of

ximum benefits from the utilization ofteraesources of

o] ursue a strategy of bilateral or regionabperation in the
hydropower development sector taking into consiitema the
feasibility of hydropower in Nepal and the demanfd edectric
energy in neighboring countries in view of the fathtat
development of hydropower in Nepal supports notyotte

domestic but also the regional economy.

4
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47 To adopt a broader perspective on national ldpugent in the
context of macro-economy in developing and managing
hydropower in line with the concept of developingter resources

in an integrated manner.

4.8 To minimize the potential risks in hydropowerojp with a

joint effort of government and private
provisions for allocating the non-mitigab er the
government or private sector base bd bear the

risk at the lowest cost.
Policies:

The following policies sh for the lerpentation of the

above-mentioned matters:

5.1 the country shall biéiagd to the maximum

he domestic demand otridédy.

entation of hydropower projects based tlom concept of

Build, Operate, Own and Transfer shall be encoutage

5.4  Appropriate incentive provisions shall be pdmd and transparent
process shall be pursued to attract national aredgio investment in

hydropower development.



www.lawcommission.gov.np

5.5 Efforts shall be continued for implementatioh large storage
type hydropower projects and multi-purpose projet&ssge storage
type multi-purpose projects shall be developeduohsa way that
downstream benefits resulting from the projects Moyield

maximum benefits to the nation.

5.6 In the case of multi-purpose projects, Gov
participate with the private sector in

irrigation de velopment.

5.7  Contribution shall be made for en n by developing
hydropower as an alternative to d theemexigy .

5.8 In addition to mitiga nvironanmpacts likely to

5.9 ' n on mobilization ofrinéd capital market for

5.10 ion of remote rural areas shalldoeouraged by operating

I micro hydropower projects at the locedle

electrification shall be extended inesrdo make electricity
‘service available to as many people as possibleaddition to
mobilization of public participation, a Rural Eleétation Fund

shall also be established for the purpose.

5.12 Unauthorized leakage of electricity shall bentoolled. For this
purpose, necessary technical measures and appeoplemal

6



5.13

5.14

5.15

5.16

5.17

5.19
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provisions shall be adopted and, mobilization ofblpu support

shall also be emphasized.

It shall be encouraged to utilize the elecpoever available during
low demand in the sectors such as rural water guppigation,

industry, tourism, etc.

Provision shall be made to provide appr

local level while operating hydropower |

Proper provision shall be made to ly to occur in

hydropower projects.

In view of the concept o

and regibrooperation and
taking into conside abundant hydropoweamnegation

capacity in the cou of electricity 3ad encouraged.

The existing i in the public secsbiall be re-structured to

' titive environment by encouraging the
mmunity/cooperative institutiomsgal bodies and

in generation, transmission and ridigion of

r in order to extend reliable and qualitatelectricity

throughout Nepal at a reasonable price.

Attention shall be paid to safeguard the coress' interests providing
reliable and qualitative electricity service to tlensumers at a

reasonable price.

Process for electricity tariff fixation shade made rational and
transparent so that electric energy shall be segt a reasonable

7



5.20

5.21

5.22 Consumers shall be encourag

The following working-pol
hydropower development

6.1
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price.

Priority shall be given to utilize labour askills of Nepal in the

implementation of hydropower projects.

thin the
of

An institution shall be developed to impardiring

country to produce skilled manpower for the
hydropower and to enhance the capability of ved in
this sector. The institution may also carr research

works related to hydropower developm

and rsalsgement to

enhance energy conservatio

ollowed inrder to enforce the
ulfill the unigerg objectives therein.

Environment

project sites where implementation of innastures
uch as power-houses, dam sites, tunnels or caanads
eservoirs, transmission lines, distribution lines the
hydropower generation project have direct advergeact The
prevailing laws shall govertihe environment-related matters
during the construction of hydropower projects.v&ion shall
be made to release such quantum of water whichgiseh of

either at least ten per cent of the minimum montmNgrage
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discharge of the river/stream or the minimum reggiiquantum
as identified in the environmental impact assessnstudy

report.

6.1.2 The private sector licensee shall be engeutéo acquire the

houses and land required to construct a hydropgweaject

on its own. Provided, however, that i

and land could not be obtained, Go

in accordance with the standards sjpetifby
nment of Nepal. The private sector shall bevided
cessary assistance by the governmental levaeismespect.
Provided, however, that the investors themselvege hio
bear the necessary resources required thereinchyding it

in the project cost of the project in operation.
6.2 Provison concerning Water Rights:

Legal provisions shall be made to prevent advefexts on the

availability of water or water right of the projscfor which license
9
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is not required or being operated after obtainimglicense.

6.3 Providon for Investment in Generation, Transmission and
Distribution:

6.3.1 Hydropower shall be developed attracting itineestment of
domestic and foreign investors in the hydr

transmission and distribution projects
Venture Company and shall also b
Venture Company of the privat

In general, foreign investors

6.3.2 Capital marke obilized to encoeratpmestic

r financial instruments asliredq for

Il be developed.

Operate and Transfer of Public Infrastoue Policy,

hall also be utilized for the hydropower geatien and

The agreement made to receive loan from dorénstitutions
for the investment in the projects related to getien,
transmission and distribution of hydroelectricitigad require
approval of Government of Nepal in accordance with
prevailing laws. Approval required to be obtained i

borrowing loans by a licensee of the project relate

10
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generation, transmission and distribution of hyt¥oicity
from such foreign lender against security of tharek and
immovable assets and other matters pertaining tihstell be

as determined by law.

6.3.5 In cases where irrigation benefits may ais@vailed from any

storage project, Government of Nep

partner with the private sector in such

6.4 Provison of Special Investment for I nfra Devel opment
of Rural Electrification: "

6.4.1 Government of gradually extendralr

electrification. A tutional arrangent shall be

d directly from the electricity generatiorropct.

rgy royalty on the electric energy consumeduohsan
rea shall be exempted. Such exemption shall lengiutil the
irst fifteen years of the commencement of comnwadrci

production.

6.4.4 One per cent of the royalty obtained by Gawveent of Nepal
from a hydropower project shall be provided to thi#age

Development Committees that are directly affectsd the

11
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hydropower infrastructure with the sole purposeexypanding

electrification of these Village Development Comiasts.

6.4.5 A Rural Electrification Fund shall be esisiiebd for the
development of micro hydropower and rural electaifion by

pooling in a certain percentage of the amo eckias

royalty.

6.4.6 Government of Nepal shall prov
Alternative Energy Promotion Ce
sector to generate and

hydropower centre of up t .capacity at timalrlevel.

loan sector, a all be provided tahsprojects
accordingly.

the responsibility of operation and maintemaat such
Il hydropower projects to the local cooperagraups and
hese groups shall also be involved in the courfe o

formulation and implementation of plans.
Provisdon rdatingto Transfer of Project:

6.5.1 Any hydropower generation project has to ttansferred,
ipo facto, to Government of Nepal in a good running

condition, after expiration of the period of timeg specified in

12
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the license. Government of Nepal shall not provaey
compensation there for. Government of Nepal mayseao
operate the project so transferred by an agreentenguch
operation of the project, first priority shall béven to the

previous operator company.

6.5.2 The regulatory body shall prescribe
and maintenance of main electric eq sires of

Department of Electricity nt shall make

appropriate arrangements fo ing and inspect

6.5.3 Provision shall be m olvement afv&nment of
Nepal as well n of the hydropowenjgrt two
years prior to on of the period fomsteral.

6.6

ase agreement has to be made to sell andgzerdine
yropower generated. Provided, however, thatatl stot be
equired to conclude a power purchase agreementher
electricity generated from the captive plant tocbasumed in

any specific industrial enterprise in Nepal.
6.6.2 Power purchase agreement should be tramépare

6.7 Provison rdatingto Visa:

13
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Non-tourist visa and work permit shall be providedhe investor of
a hydropower project, his/her authorized repres$metand necessary
foreign experts, skilled manpower and their fansilias provided for

in the agreement until the construction and opemadf the project.

6.8 Maximum Utilization of Local Resourcesand M eans:

6.8.1 Foreign entrepreneurs shall be enco ffiliated
with local organizations as the cos lecreases
if the project is developed throug stinstaction

entrepreneurs and consultant

6.8.2 The licensee to build a hydropopveject shall

carry out or ca 2d out works in suahay that
technology is the Nepalese citizeriee course

as mentioned in the license

6.8.3 build or operate a hydropopreject shall
se labour, skills, means and resaurte the
extent possible and, shall also give gsoto

ocal labour.

Development of industries producing congtonc materials
and equipment to be used in the power sector dieall

encouraged.

6.9 Management of Investment Risks:

6.9.1 Hydropower project, transmission system ahstribution
system established by the private sector shall het

14
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nationalized during the valid period of the license

Exchange facilities shall be provided to thesign person,
firm or company making investment for the poweregation,
transmission or distribution project to be congedcby the

private sector to repatriate the following amoun epal of

Nepal in foreign currency at the prevaili

(@) Amount necessary for repay
interest of the approved wed in foreign

currency for the hydrop

(b) If the electricity sold within Nepathe

it or dividend in lieu of the

ncy in which the income has been received in

Nepal by selling the electricity.

The amount received from the sale of the shafre
foreign investment as a whole or part thereof may b
repatriated in the same currency in which the shase
been sold. Provided, however, that if the share has
been sold in Nepalese currency, foreign currency
exchange facility shall be available only for setyen

five per cent thereof.

15
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(e)  Other facilities to the foreign investor inagbn to the
foreign currency shall be as provided for in the
prevailing Foreign Investment and Technology

Transfer Act.

If there occurs a geological and hydrololgooand that is

adverse than was anticipated at the
hydropower generation license or f event
occurs, provisions shall be mat
generation license up to a peri eding ywars as
compensation, by evalua ature of risk ated

impacts in order to mi impacts resultfrgm such

risk.
The custom ue-added tax facilitiesivaéent to
which a ject may be entitled under this &okhall

for upgrading the capacity of electricity
entre or for carrying out the repaird an

required because of exigency or natural

A licensed company, corporate body or aqrersay arrange
or the security of the project on its own or mayguest
Government of Nepal for the same. Government ofalNep
may, if it thinks necessary, arrange for securitysach a
project. In case where Government of Nepal has nsadé
security arrangement, the licensed company, cotgpdrady or

person has to bear the actual cost of such se@urdpgement.

16
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6.9.6 If, after the project license has been gdintbe licensed
company, corporate body or person suffers from lagg or
damage because of the failure of Government of Nlepzarry
out the duties required to be carried out by itseysulated in
the license and in accordance with this Policyyassrelated to

such loss or damage shall be as set out in the

6.9.7 In cases where Government of Nepa : ear the

compensation pursuant t

Government of Nepal may ext icense pemolitu of
such compensation amount |

terms of money.

6.9.8 Government I not revoke the nisee Iin

contravention o s stipulated in the liemnsnce the
d.

, Government of Nepal shall bear

license If the license is revoked cowtrto
for the actual loss resulted therefieravided,
hat in cases where the licensed compampprate
or individual fails to carry out the activsiein
sonance with the progress, goal, quality stahdsmwell as
ther terms set forth in the license, Governmerti@pal may
revoke the license; and in such cases, GovernnfeNepal

shall not bear any kind of compensation.

6.9.9 Government of Nepal shall, prior to revomatof the license
on the basis of the terms as referred to in thense, provide

an opportunity to the licensed company, corporaidybor

17
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person to defend, by providing prior informatiorwinting.

6.9.10 Clear provisions shall be made in respeth®frocedures on
providing opportunity for defense pursuant to peaph 6.9.9
above, the warning or direction to be issued aftdfense and

the action to be taken in the event of subseqg tion of

the terms of the license.

6.9.11 Settlement of disputes shall be governeth ment or
by the prevailing law on foreign

transfer.

6.9.12 No additional or ne ge, tariff governmental

revenue under

the time of issuance of tlogeqir

t of the license issued or agee¢mntered

6.10 I nter nal Electricity M ar ket:

Establishment of power-based industried satncouraged.

6.10.2 For the private sector operated hydropowsjepts with
capacities up to one MW and not linked to the NatldGrid
System, the private producer may sell and disteibtite
electricity by determining the tariff rate of théee&tricity on

its own.

18
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6.10.3 Provision shall be made so that the persdooay licensed to
distribute electricity fixes different rates of etfdcity tariff
for peak, off-peak, seasonal and bulk, to be swlistvarious

consumers.

6.10.4 Necessary provision shall be made in thetredéy tariff

structure to allow consumption of additi
the country. For demand side mal rovisoon

6.10.5 Provisions shall be Create awarerassng

consumers on increa f energy conservirggriele

2cial exemption on custdunies

it shall be done as per the agnetem

ed into between the exporter and Governmexéepél.

If Government of Nepal thinks necessarynaty, on mutual
understanding, purchase the power up to 10 per afetiie
electricity generated from the export-oriented @cty for

domestic consumption.

6.11.3 Electricity shall be exported by identifyirthe export-
oriented projects and developing such projectsutlinothe

19
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private sector. For this purpose, necessary studl de
conducted towards extending power system at theteloal

and regional level.

6.11.4 Non-power benefits such as irrigation, flamhtrol shall be
umafioe

dgo in

evaluated in such a manner as to acquire m

from large multipurpose storage
consideration the national interest. all be
If thenefits
d therloiparian
the benefit@imdble

utilized within Nepal to the maxi
are in excess of those accruin
states are benefited sub

thereof shall be dete ough negotiationgh whe

y. Provided, however, that igsue of

tural resources shall be outsidelbmain of

y licensed to generate power shatlarenecessary
ance to Government of Nepal in acquiring rpmwer

nefits to be obtained from the project.

1.6 His Majesty's Government may, if necessargnder
appropriate assistance to conclude a power purchase
agreement for the power to be exported abroad.

6.12 Providon on License:

6.12.1 Provision shall be made such that the Ipeaple can also be

20
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directly benefited from the operation of the hydrapr
generation project. Such provision shall be inctude the
agreement to be made with the licensee. In additem per
cent of the amount obtained for royalty shall bevied to
the District Development Committees of those Dot

affected from the dam, reservoir and power octed
for the generation of hydropower, to ment
and construction work of those D suéamtthe

Local Self-governance Rules.

6.12.2 In addition to the capac projetite following

I taken into accoumt i

subject matters, sh
er generation centre:

pplying the internal demand,

re exporting electricity,

captive plant built by any specific industry
ich will consume at least 60 per cent of the
©  energy generated.

e provision of license shall be asfollows:

1. Study and survey License
2 Generation License

3. Transmission License

4 Distribution License

(b)  No license shall be required for hydropoweojgct
up to a capacity of one MW. Such hydropower project
shall be registered with the District Water Resesrc

Committee prior to commencement of the works of
21
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such project. Information of such registration e
given to the Department of Electricity Development.
The basis for registration of such projects shallas
determined by Government of Nepal. Such projects

shall be entitled to the facilities in accordanaghwthis

Policy.

(c) An application has to be d
Department of Electricit

license. The study/surv

project up to a ma

6.12.4 The

W, of which feasibility study has alreadgen
by the governmental level and electricity framich
5 expected to be consumed in Nepal of Nepal, seaiksued

n competitive basis through invitation of propssal

6.12.5 The survey and generation license has tobkeined for the
captive plant. The license shall normally be isswétiin 120

days of the submission of all the details.

6.12.6 A licensee who holds the study/survey lieehas to submit

an application for the generation license withie thalidity
22
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periodof the license. If the application for geiena license
is not made, the ownership of the study/survey ntepball
devolve on Government of Nepal. Government of Nepay,
on the basis of such study report, generate eté@gtrirom

that project on its own or let any other compamjested on

competitive basis, generate electricity from t If the
generation license of such project '
sector in a manner to use that
justifiable expenditure incurred
project may be arrange

obtained the generation li

6.12.7 License may be iss ort electricdyn projects with

6.1.

ense shall be issued by the Ministfy Water
ources.

The grounds for granting the license shadl made
ransparent.

'6.12.10 Government of Nepal may, as per necessiaynclude a

project agreement with the applicant to attractvatd,

national or foreign investment.

6.12.11 Term of the License:

(1) Thestudy/survey license:
23
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The term of the study/survey license shall be for a

maximum period of five years.

The hydropower generation license:

The term of the generation license, depending uip®n
nature of the project, shall be as follo

(a) The project supplying the i

Thirty-five years fro issuance of the

generation licens

(b) wydropower project:

om the date of issuance of the

license

case of the captive plant producing gyer
hich at least 60% is utilized by any national

industrial enterprise on its own:

Until the concerned industry remains in
operation. If the industry does not remain in
operation, up to 30 years from the date of

issuance of the generation license.

(d) For storage project, the term of the generation
license may be extended for a maximum period
of five years on the basis of the construction
period.

24
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(3 The Electricity Transmission and Distribution
License:

License has to be obtained for the transmission and

distribution of electricity.

(& Government of Nepal ma ify any

transmission line or gr national

transmission line or grid

(b) The term of the nsmission licens

ars from the date of

(c) T electricity distribution licens
enty-five years from the date of

nce of the license.

respect of the term of the license for
generation, transmission and distribution of
electricity and generation and transmission or
distribution only of electricity, the term of
electricity transmission and distribution shall be

the term of license for generation.

The term of the license for electricity
transmission and distribution may be renewed
for ten years at a time in accordance with the

prevailing law.

25
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() The term of transmission and distribution of
electricity generated from the electricity
generation centre with a capacity of up to one
MW shall remain valid so long as the centre

remains in operation.

(4) In cases where any person is ge
electricity in any specific area i tly with
without obtaining a licens r person may

request for license for ) and expansion of

in the same area,
ject. Provided, howetleat

such a pe hase, on mutual undersigindi

electricity with hig

adversely affectin

re, transmission and distriloutio
therein. If a mutual understagdi
be reached as referred to in above,

nt of Nepal shall, based on the national

st, make arrangements to reach an understandi

with reasonable compensation for the structures.

A body that obtains the generation, transmissand
distribution license should be registered in Nepaior
to obtaining the generation, transmission and
distribution license, the license holder shall fsimthe

guarantee as prescribed, to Government of Nepal.

6.12.12 Any licensee shall be entitled to use thé&onal grid

system by paying the specified fee for the transrors of

26
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the electricity generated by such a licensee. Hus t
purpose, necessary grid-codes and basis for logmhith

on the use of the national grid system shall bpgmed.

6.12.13 Electricity may be supplied independently any area

under the local system without being c ctedh® t

national grid system after obtaining tk
6.13 Provisons relatingto Fees:
6.13.1 Royalty:

A hydropower gener ay the royalty as

follows to Gove Nepal after the

city generation.

um ption project:

Up to 15 years After 15 years*
Annual capacity Energy | Annual capacity| Energy
Royalty, Royalty, per
Royal KW, Royal KW
oyally, per per kWh oyally, per kwh
MW to 10 MW Rs. 100/- 1.75% Rs. 1000/- 10%
3 | From 10 MW to 100 MW Rs. 150/- 1.85% Rs. 1200/- 10%
4 | Above 100 MW Rs 200/- 2.00% Rs. 1500/- 10%

27
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5 For captive use Rs. 1500/- - Rs. 3000/

Provided, however, that if the excess electricity dold to the electricity
distribution system from the electricity centre addished for captive use, the

energy royalty shall be charged on such electriwgycsimilar to a hydropower

project with a capacity of more than 100 MW.

(b) Export-oriented hydropower pr

After 15 years*
nergy Annual Energy
Type :
royalty, capacity royalty,
""" nerk\A/h rovalhy ner| nerlk\\h
1. | Export-oriented 400/- 7.5% Rs. 1800/  12%
Rs. 500/- 10% Rs. 2000/- 15%
* After 15 years from the date of commercial openat
(c) The royalty rates referred to in clause (b) above shall bdiespp

on the projects built on commercial basis withatietl capacity up

28
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to 1000 MW. In the case of the projects with cagasiup to 1000
MW and built on noncommercial basis, 15% (fifteegr ment) of
electricity and energy shall be charged as roypdtly annum on the
basis of monthly power and energy generation c&pd@m the

date of commencement of production.

In the case of the export-oriented project
of more than 1,000 MW, the rate of roy:

apacity
sttled by
negotiations, also taking into account grred to in

clauses (b) and (c).

In the case of the hydrop ts whicli smergy for

internal consumption and remaining @nethe energy
fee equivalent to tha or the exparented project shall

be charged on the q nergy exported abroad

The royalty 0 be paid in the satngency in which the

old.

ing formula has been used herein to lkwout the

royalty and the capacity royalty.

Energy royalty = (Generated energy-Self consumjptign
Average Selling Price X Energy Royalty Rate.

Capacity royalty = Capacity Royalty Rate X ( 1+51¥9%a"

2058y |nstalled capacity (kW)

6.13.2 Regqgistration Fee:

29
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A Registration fee of 0.0001 percent shall be cédrépr
the registration of deeds related to a foreign Idan
investment on projects concerning hydropower geditera
transmission and distribution and on the regisiratiof

deeds conveyed to pledge the movable and immoweasisiets

(such as shares of a project company) in

foreign lender for such loan.

6.14 Facilities relating to Tax and Customs

6.14.1 The income-tax payabl

generation project, tra . system and disigh

6.14.2 tion where value add&dis not levied

them in the construction of hydropower projéctalue
ded tax is levied on the electricity tariff, valadded
tax shall also be accordingly imposed on the above-

mentioned materials and machineries, as well.

6.14.3 Only one per cent customs duty shall be sagoon the
devices, equipment, machineries and spare partstecel
therewith to be imported with permission for theojpct
during the construction phase. Provided, howeveat the

value of such spare parts shall not exceed tweatycent of
30
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the total value of the devices, equipment and other
machineries to be imported.

6.14.4 In cases where the machines required fdr prgject during
the construction period have been imported on drelition

of taking them back, such machineries have entdack

after completion of the project. In
inability to take them back, custo hawebe
paid, at the prevailing rate, after c H {oroject, as
per the rules, on the rem e after dedgcti

depreciation.
6.15 Ingitutional Provigon:

6.15.1 The followin [ al arrangementsisbha made for the
development o

e existing Electricity Tariff Fixation Commission

| shall be dewveloped as a regulatory body. In the
course of monitoring and supervising the quality
standards of electricity, this regulatory body may
give direction and make supervision as per negessit
also taking into account of the power purchase
agreements of the public and the private sector
producers.

(&) The functions of the regulatory body shall

be as follows:
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To fix electricity tariff and
wheeling tariff,

e To monitor and supervise the
safety of the electric system, and

the reliability of supply and

guality standards of electri

To protect the i

consumers,

To prepare Gr

To appro Tt for load
dispa
teria for safety and

dards of electricity, etc.

cric energy generated from the
droower center may be purchased and
old with the mutual understanding between
the generator and the purchaser. Prior to
concluding the power purchase agreement,
the basis for fixation of the rate of sale and
purchase of electricity shall require a
review from the regulatory body. The

regulatory body shall review and render
opinion no later than 45 days of the receipt
of request for review. The review of the

power purchase agreement made by the

regulatory body shall be taken as the basis for
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purposes of fixation of electricity tariff.

(c) The regulatory body shall fix the rate of
electricity tariff to be sold and distributed to
the consumers. In fixing the electricity tariff,

the interest of the consumer Il also be

taken into account.

(2)  Study andPromotional Bo

(@) The Departme ity Development

shall carry ou ving functions:
ompetition in the
issuing the license,
ovide facilities available
der the one window policy
and to attract the private sector
in the development  of
hydropower,

To encourage private
participation in the hydropower
projects,

To carry out acts related to the
approval of the hydropower
projects with a capacity of more
than one MW to utilize and
cause to utlize the water

resources optimally.
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e To carry out feasibility studies of
the hydropower projects and
study works of multi-purpose
projects.

e To render necessary assistance to

the private sector
operation of the
carry out m

promotional
(b) The Water

carry out

gy Commission shall
g functions:

ut acts related to

load forecast for

city and system planning

dy.

To carry out acts related to
preliminary identification of
hydropower projects.

To conduct various policy
research works for electricity
development

Electric EnergyManagement Researdhstitute:

An electric energy management research institute
shall be developed in order to carry out study and
research on financiallegal, environmental and
technical aspects of electricity and to provide

training thereon.
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6.15.2 The functions pertaining to the operation tbé power
centers, operation of electricity transmission arational
grid, and electricity distribution owned by the MNép
Electricity Authority shall be gradually unbundle@dnd

appropriate institutional arrangement shall be ntheéeefor.

An autonomous public body shall be sted the
responsibility for operation of the
body, community/cooperative body
be encouraged in the operatic icity distion

system.

6.16 Construction and Operatia opower Projects by

Government of Nep
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